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foreign money was on offer early in the week. Discount 
rates have also weakened under the influence of a good 
demand for bills from both at home and abroad, supple- 
mented by special buying described below. 
brokers were buying ordinary remitted three months’ bills 
at 4,5; per cent., and selling at 4-4;, per cent. German 
renewed bills, arising from the special arrangements now 
required, were dealt in by agreement at 4% per cent., but 
even this rate was at times shaded. Hot Treasuries were 
quoted at about 47, per cent. As regards other dates, 
short bills changed hands at 47; per cent., while rates 
of 4§ and 4] per cent. were quoted for four and six 
months’ bills respectively. 

















Previous Rate 
July 30,| Aug. Aug. 13, | Aug. 20, 
esi. | 3981.” | 2931. ”| 1952. a 
% % % % |% 
Bank Rate ............ 44 43 44 44 |34(July 30, °31) 
Banks’ Deposit Rate.. | 24 2+ 24 24 |1d(July 30, ’31) 
Discount f Call ........ 24 24 23 24 |14(July 30, ’31) 
Houses | Notice ... | 2} 23 2t 2¢ |1}(July 30, °31) 
Market rate (3 months’ 
SEE cisenteensesesene 43-4 | 44-4 144—4/4 4-8 
* * * x 


While the market is still awaiting political develop- 
ments, in some respects a better tone is noticeable. The 
exchanges have been steadier, and even the Swiss rate 
is at last moving in favour of sterling. The Bank, too, 
has gained £1.6 millions of gold, raising the Issue De- 
partment’s holding to £133.6 millions. This increase 
was mainly due to the receipt of £1,000,000 in sovereigns 
from Australia at the end of last week, but a further 


£200,000 in sovereigns were received from abroad on | 


Monday, while later in the week £350,000 in sovereigns 
was released from earmark. Of the Cape gold on offer 
in the market on Tuesday, £540,000 was bought on 
Dutch account, and the remaining £330,000 by an un- 
known buyer. The price paid was 84s. 11d. per ounce. 


release of sovereigns to the Bank, and that what is 
happening is that in order to avoid any addition to their 
gold holdings, certain foreign interests are offsetting pur- 
chases of bar gold by disposals of sovereigns to the Bank. 
The same thing is believed to have happened last week. 


* * * * 


The Bank return shows that £5.9 millions of notes have 
returned from circulation during the week, so that with 
the Bank’s gold acquisitions of £1.6 millions, the Reserve 
has increased by £7.5 millions. The proportion now stands 
at 45.8 per cent., but it should be borne in mind that, but 
for the increase of £15 millions in the fiduciary note issue, 
the proportion would still be only 33.4 per cent. Other 
securities have risen by £7.8 millions. It is known in 
the market that this week the Bank has been making 
heavy purchases of three months’ commercial bills, and 
this partly explains the prevalent ease in money. Con- 
versely, Government securities have fallen by £5.8 
millions, due, it is believed, to sales of Treasury bills 
maturing on October 28th. These bills were issued at the 
end of July, and it is known that to ease the uncertain 
situation at that time they were applied for heavily by 
the Bank. Hence, now that conditions are more settled, 
it is natural for the Bank to seek to transfer part of this 
load to the market. Other deposits have risen by £5.2 
millions. This item comprises so many diverse accounts 
that it is impossible to trace the origin of this movement. 


* * * * 


It is not easy to forecast even the immediate outlook, 
for so much depends upon the decisions reached by the 
Government after the discussions now in progress. The 
market insists that any plan intended to deal with the 
burden of the National Debt must take into account the 
probable attitude of foreign holders, and that the most 
essential need is to restore and not impair foreign con- 
fidence in London. Already it has been suggested that 
both the recent weakness of sterling and the decline of 
War Loan prices is due in part to foreign sales inspired by 
various unfavourable rumours. It is also urged that, while 
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it is necessary to bring home to the electorate of the 
country the need for resolute action, it is equally necessary 
to make it clear abroad that Great Britain still possesses 
immense reserves and that there is no real danger to 
sterling. 


* * * * 


Apart from this, it seems reasonable to expect that the 
bulk of the holiday notes have returned from circulation, 
and there is little disposition in the market, notwith. 
standing this week's weaker tendency in rates, to look 
for a reduction in the Bank rate until the situation has 
become clearer. The special arrangements for the 
renewal of maturing German bills will obviously have 
to be continued. The extent to which the Bank’s credits 
have been used is naturally not known. In view of the 
general steadiness, and of the suggestion of the return of 
foreign money, it is possible that little or no additional 
use has been made of them this week. 

* * * * 


New York reports unsettled conditions. The report 
of the Basle Committee on German credits had a favour- 
able effect, but some disturbance was caused by four 
important bank suspensions in Toledo, Ohio, affecting 
resources of $100,000,000, followed by the news of the 
closing of the United States National Bank of Los 
Angeles with eight branches and total deposits of 
$13,000,000. Considerable interest has been aroused by 
an announcement in the Federal Reserve Board’s monthly 
statement to the effect that deposits held by foreign banks 
at the Federal Reserve Banks rose in July from $6 
millions to $114 millions. This is attributed to heavy 
liquidation of dollar bills and securities by the Banque 
de France, and the effects of this liquidation have also 
been noticed in the money market. Still, in spite of sug- 
gestions of a slightly greater stringency, call money re- 
mains at 1} per cent., and commercial paper at 13-2 per 
cent. for prime names. Open market rates for 90-day 


| bank bills were also unchanged at 1-3 per cent. 
It is believed that there is a direct connection between 
the foreign purchases of bar gold in the market, and the 


* * * * 


With the gradual easing of the international political 
and financial situation, the foreign exchange market was 
quieter again this week, and no wide fluctuations were 
recorded. New York went in our favour to 4.85%, but 
Montreal moved fractionally against us to 4.87}. Paris 
closed a little below the highest at 123.95, a gain of one 
point on the week. Brussels, after being higher, closed 


at 34.86}. Milan was inclined to be weak, and 
lost two points on balance at 92.88. Madrid 
although erratic, showed an improving tendency, 


and went to 54.85, against 56.35 last week. 
dam improved by §% to 12.044. Berlin gained three 
points at 20.52. Switzerland moved sharply in our 
favour to 24.98}. Of the Scandinavian exchanges, Stock- 
holm was rather weak at 18.153, Oslo lost } at 18.163, and 
Copenhagen fell away sharply from 18.163 to 18.174. The 
South American currencies were weak and uncertain, Rio, 
after frequent fluctuations, losing 7d. at 3,d., Buenos 
Aires declining from 824d. to 3}4d., and Montevideo from 
234d. to 214d. In the Far East the rupee was firm and 
unchanged at 1s. 52$d., and the yen was better by gd. at 
2s. 043d. Batavia lost 4 at 12.07. In the forward market 
| one month’s dollars were unchanged at § cent premium, 
but three months’ were 7, cent lower at 1] cents 
premium. Forward Paris weakened by 5 centimes to 15 
centimes premium for one month and by 10 centimes to 40 
centimes premium for three months. Brussels was firmer 
at 6 and 10 centimes premium, as was Milan at 10 and 35 
centisimi discount. Madrid was at one peseta discount 
for one month, and 2 pesetas discount for three. Amster 
dam improved by } for both periods to 2 and 4 cents 
premium. Berlin is still unquotable, and so far as can 
be traced no transactions were put through in forward 
reichsmarks. Switzerland hardened up to 4 and 8 
centimes premium against 2 and 4 centimes last week. 


Amster- 





The silver market was almost completely idle, and prices 
for both cash and forward improved by yd. to 12}4d. for 
both deliveries as a result of a small bear covering move 
ment. The China silver exchanges were also quiet, Hong- 
kong and Shanghai both remaining at last week’s levels 
of 113d. and 1s. 2§d. respectively. 
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THE BRITISH “CRISIS.” 


Arrer a week of prolonged sessions of the Economy Com- 
mittee of Ministers, and finally of the full Cabinet, followed 
by consultations between the Government and the leaders 
of the two Oppositions, and culminating, on Thursday, 
in a conference between the Economy Committee, the 
General Council of the Trade Union Congress and the 
Labour Party Executive, we go to press without know- 
ledge of the definite shape which the, Government's plans 
jor meeting the present and prospective financial difficulties 
of the country will finally take. Before these lines are 
read, details of the programme whose contents rumour 
has so assiduously and variously forecast may well be 
public property. We do not propose to add any 
contribution to the fabric of guesswork. 

In any attempt, however, to appraise the merits of a 
policy propounded as a solution to a problem it is 
important that the precise character of the problem itself 
should be correctly appreciated. In the hope, therefore, 
that we may thereby assist our readers to make up their 
minds about such plans as Mr MacDonald may shortly 
disclose, we propose briefly to recapitulate what appear to 
us to be the essential factors in the domestic, as opposed 
to the international, situation with which His Majesty’s 
Government have been confronted during the present 
month. In the first place, to ensure that our power for 
political leadership internationally should be maintained 
through the critical days still ahead, it was essential that 
all doubts should be allayed as to our ability to hold firmly 
to the gold standard, notwithstanding the strain placed, 
directly and indirectly, on London by the Central European 
crisis. The position was admirably summed up by Mr 
Alexander Shaw, in a speech delivered at Glasgow on 
August 18th. ‘‘ People abroad,’’ he said, ‘‘ know the 
great inherent strength of the British financial position; 
but they know also that it is being sapped because Britain 
is for the present living far beyond her income. . . . It 
is only because the enormous strength of that long-term 
position is cbscured by our unbalanced Budget that there 
are any nervous apprehensions anywhere. Britain is like 
a millionaire temporarily left short of cash, and unable 
to pay his taxi fare. Anybody will be ready to lend him 
his fare and put matters right with the taxi-driver—unless 
it is notorious that he is living at a rate far beyond even 
his ample means.”’ It might have been a more complete 
analogy to say that the millionaire in question has to pay 
not only his own fare but that of his friends who have 
been riding with him in the taxi. Moreover, there is no 
real doubt anywhere as to Britain’s ability to pay her 
debts, for the debts due to her are so much greater than 
those that she owes. But if foreign balances are to remain 
here, then it must be certain beyond a shadow of doubt 
that they will be repaid in money of the same value as 
that which was lent. 

The most convincing assurance that can be given on 
this point is to carry out the repeated declaration of the 
Government that it is determined to balance the Budget. 
But therein lies the difficulty, and, to speak plainly, in 
%0 far as concerns Government policy, factors contri- 
butory to a certain measure of apprehension abroad, whose 
*xistence it would be idle to deny, were (a) the 
attention focussed, first, by the Interim Report on the 
Royal Commission and, next, by the May Report on the 
insolvency of the Unemployment Insurance Fund; (b) the 
tecognition that the 1931-32 budget must inevitably end 
with a real excess of expenditure (including Unemploy- 
ment Fund borrowings) over income, apart from failing to 
mortise any debt; and (c) the possibility that fears of dis- 
‘riminatory taxation imposed by a Labour Government to 
meet the serious problem of the 1932-33 budget might 
ead, as the end of the financial year approached, to a 
omestic flight of capital into foreign securities. Though 
‘he May Committee may have painted the picture in 
unduly sombre tones, and though it is well to bear in 
mind that it is a long step from one or two British budget 





deficits to depreciation of sterling, there will be common 
consent that psychological, as much as financial, conside- 
rations demanded that the world should receive a con- 
vincing demonstration that not only our present, but all 
our future budgets would be balanced with traditional 
rectitude. 


In the second place, it was of supreme importance, both 
in our own interests and from the standpoint of foreign 
opinion of our prospects, not only that every extravagance 
in ‘‘ dole ’’ and other expenditure should be eliminated, 
but that it should be made clear that, while the emerg- 
ency might demand ‘‘ equality of sacrifice ’’ from all, the 
objective of the Government would be the conservation, so 
far as possible, for productive purposes of the resources of 
the taxpaying citizen, and not merely the technical 
achievement of a budget balance by the imposition of new 
burdens, regardless of their possible ultimate economic 
disadvantages. And, finally, it was of equal importance 
that the Government should recognise the cogency of the 
thesis, expounded more than once in these columns, em- 
phasised by Mr Loveday, Sir Arthur Salter and other 
authorities, and underlined once more this week by Mr 
R. H. Brand in a letter to the Times—that, apart from 
immediate causes arising out of the European crisis, an 
influence affecting adversely our balance of trade and the 
sterling exchange has long been the disproportionate level 


of our costs of production in terms of gold. To quote 
Mr Brand :— 


** Usually in such circumstances in the past we should have cor- 
rected underlying conditions by a rise in the Bank rate and a 
restriction of credit leading to a reduction in money incomes—.e., 
salaries and wages—and therefore in costs. Exports would then 
have increased and imports decreased in consequence. But money 
incomes are now rigid and Bank rate is impotent to produce these 
results. Moreover the position is complicated by our huge National 
Debt. ‘Therefore, in the main, the only alternatives are to achieve 
the necessary reduction in money incomes, either involuntarily by a 
depreciation of the currency or voluntarily by a sort of national 
compact by all classes. . . . Nothing but a really comprehensive 
scheme will now serve our purpose.”’ 


That is to say, an essential desideratum in the Govern- 
ment’s policy was that it should be framed, not merely to 
meet the immediate need of allaying the crise de con- 
fiance, but to promote the solution of Britain’s underlying 
difficulties in the export trades, on which the maintenance 
of our standard of life ultimately depends. 


It is in the light of all these considerations, we suggest, 
that Mr MacDonald's programme must be judged. We 
agree entirely with Mr Brand that the achievement of a 
balanced budget is not of itself sufficient to solve the whole 
problem, which must be attacked on several fronts at 
once. The world price level has so fallen, and its recovery 
has so clearly been postporfed by the international crisis 
of the last few months and by the magnitude of the over- 
production which has resulted from mistaken schemes 
for bolstering up prices, that Great Britain is inevitably 
driven to make a rapid effort to reduce her own price level. 
We had hoped that we might have met the situation by 
the slow process of improving the efficiency of our methods 
of production; we can no longer expect to meet the serious 
international emergency in this way. An “‘ emergency ’ 
tariff, while it might temporarily encourage a feeling of 
optimism, would only delay and make more difficult the 
inevitable process of adjustment. 


We are confident that if the situation is frankly 
explained to the nation, they will respond to an appeal to 
make a readjustment all along the line in prices, salaries 
and wages. The Government's policy, if it is to be effec- 
tive, must strengthen our economic position; and that 
result will not be attained unless, firstly, retrenchment— 
not increased taxation—is made the primary objective in 
balancing the budget and, secondly, the task of meeting 
the needs of the Exchequer is made to fit into a wider 
scheme for promoting by common effort the national 
well-being. 
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THE REPORT OF THE BASLE COMMITTEE call for foreign exchange. As a compromise between the 


difficulties of the two parties, it has been agreed that 25 
per cent. of these balances (the aggregate for al banks 
probably amounts to 800 million marks), will become 
transferable in Germany at once, and that the rest wil] 
be released at the rate of 15 per cent. a month. In cage, 
however, this release might become too great a strain on 
the Reichsbank’s foreign resources, it is agreed that the 
monthly transfers may be suspended if the Reichsbank 
notifies to the B.I.S. that its exchange resources are 
becoming endangered. 

Any disputes regarding the agreement, which, of course, 
is subject to the approval of the bank groups concerned, 
are to be submitted to a Committee to be set up by the 
B.1.8. for adjudication. The agreement does not apply 
to the affiliations abroad of German banks, nor does it 
cover the short-term debts of municipalities, which 
amount to 355 milliard marks, but it is suggested in the 
Report that these should at once be made the subject of 
discussion between the interested parties. 

This scheme should substantially give to Germany 
six months’ relief, and at the end of that period, even in 
the absence of a long-term loan, the situation could be 
kept in hand by normal methods and the present clog in 
the wheels of ordinary commercial practice be gradually 
removed if general confidence in Germany had meanwhile 
been restored. The Committee go further and express the 
opinion that the relending to Germany of part of the 
capital that had been withdrawn would present no 
serious difficulties if this condition is fulfilled. 11 is clearly 
suggested in the Report that the piling of debt by Ger. 
many has reached very large dimensions, and is a source 
of weakness which becomes a very serious danger if a large 
part of this debt is withdrawable at short notice. It is, 
however, evident that much the largest cause of the in- 
crease in this debt is reparation payment. While the net 
indebtedness of Germany has grown in seven years by 
18.2 milliards, she had had to make payments on account 
of reparations during the same period of 10.3 milliards. If 
reparation payments were very substantially reduced, the 
fear of Germany continuing to pile up external debts ina 
snowball fashion would largely disappear. 

The Committee, therefore, point out that the two pre- 
liminary conditions required before Germany’s position 
can be definitely stabilised are that the political relations 
between Germany and her neighbours, which have been 
so disturbing to confidence during the last twelve months, 
must be put on a more satisfactory footing, and secondly 
that ‘‘ the international payments to be made by Germany 
will not be such as to imperil the maintenance of her 
financial stability.’’ The Committee do not explain pre- 
cisely what they mean by this nor suggest either by 
implication or otherwise any fresh figure as the amount 
of reparations which Germany can safely be asked to pay; 
but they make it quite clear that, in their opinion, it} 
urgent that the matter should be dealt with before the 
six months’ grace is up. 

If these matters can be settled satisfactorily, the Com 
mittee is of opinion that further capital can be found for 
Germany. The growth of her exports has shown that het 
competitive position is strong, and though her public 
finances—and in particular those of the states and munitl- 
palities—have been the subject of criticism, and much stil 
remains to be done in this respect, the present Govert- 
ment have proved their determination to effect drasti¢ 
economies. The key to the situation, therefore, clearly 
lies with the politicians, who can hardly ignore the repre 
sentations unanimously submitted to them by the 
accredited nominees of the chief central banks of the 
world. Nor is the matter one which concerns Germany 
alone. The Committee speak of the recent crisis a8 4 
shock which has caused partial paralysis in one of the 
chief members of the world’s economic body. _ If ne 
cured by restoring the free circulation of money and goods. 
the paralysis will inevitably extend to other members ° 
the body. 

The period of grace is short, but the task is clear. Ii 
the Governments fail to carry it out, Europe will be faced 
with a similar situation to that of last July, but under 
conditions which will make it far more difficult for the 
problem to be solved. 









































Ar first sight it might appear that the net result of the 
Basle Conference (the Report of which we publish in 
full this week as a supplement to the Economist), like 
that of the London Conference, has been purely negative. 
Those, at all events, who hoped that the Committee 
would evolve a definite plan for a long-term loan for 
Germany which would enable part of her short-term 
debt to be consolidated, and would replace some of the 
capital that has been withdrawn in the last few months, 
have been disappointed. A closer study of the Report, 
however, shows that a definite result has been achieved, 
and that the task of re-establishing the position of Ger- 
many on a sound basis has been carried a step farther 
forward. Practical effect has been given to the proposal 
of the London Conference that arrangements should be 
made for continuing the short-term credits already 
accorded to Germany; the facts regarding Germany’s 
short and long term obligations abroad have been 
analysed, and are set out in the Report; while finally, and 
perhaps most important of all, the steps that need to be 
taken before any long-term loan can be granted to Ger- 
many have been clearly set out. 

As regards the prolongation of existing credits, the 
invitation to representatives of each of the banking groups 
concerned to meet in Basle made it possible, after a few 
days’ discussion with the representatives of German 
banks, to arrive at an agreement as to the principles on 
which the prolongation should be made, and there will 
shortly be available a standard form of agreement to be 
entered into between creditors and debtors. The scheme 
provides that the prolongation will be for six months, 
subject to the renewal of the Central Bank credit of $100 
millions which was accorded to Germany in July. It is 
not good central banking practice to tie up large resources 
in a form that cannot be at once realised, and neither 
the Bank of France nor the Federal Reserve Bank of 
New York is permitted by statute to make advances for 
more than three months. But, on the other hand, 
bankers who had made advances to German concerns 
in a form which they also regarded as realisable at short 
notice were naturally unwilling to enter into a six months’ 
‘* standstill ’’ arrangement if it seemed likely that the 
first use that would be made of any margin of foreign 
exchange which the Reichsbank might obtain would be 
used to reimburse to the Central Banks a credit which 
had become necessary because other short-term creditors 
of Germany had succeeded in withdrawing their credits 
from Germany before the leakage was blocked. While 
there can be no binding undertaking on the part of the 
Central Banks concerned, it may be assumed that, before 
Dr. Luther concurred in the acceptance by the German 
banks of the general undertaking, he had received such 
reasonable assurances as it was possible to obtain that the 
Central Bank credit would not be withdrawn. The agree- 
ment also affords two additional forms of security to 
creditors. One is to associate a direct responsibility on 
the part of the individual or firm in Germany to whom 
the eredit has finally been made with that of the debtor 
bank itself. The other is to secure the guarantee of the 
Deutsche Golddiskontbank for a certain proportion of the 
credits. 

The amount of credits of German banks outstanding in 
the middle of July was 5.1 milliard marks. An analysis of 
the returns covering about 85 per cent. of this total shows 
that 544 per cent. consisted of acceptance liabilities, 283 
per cent. of deposits and other liabilities payable in 
foreign currencies, and 17 per cent. of the Reichsmark 
balances of foreign creditors. The six months’ agreement 
applies, without qualification, to the first two items. As 
to the third item, there would clearly be a discrimination 
against foreign creditors if they were unable to transfer 
Reichsmark balances within Germany, while Germans 
were allowed freely to transfer their balances; and in part 
these balances have been left in Germany to meet debts, 
payment for goods purchased, for example, falling due in 
Germany. It is true that if such transfer were allowed the 
sums in question would escape from the ‘‘ standstill ’’ 
arrangement, and, would no doubt frequently involve a 
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COLLIERY AMALGAMATION. 


Tue Coal Mines Act of 1930 contained a section appoint- 
ing a Coal Mines Reorganisation Commission “* to further 
the reorganisation of the coal-mining industry . . . and 
for that purpose to promote and assist, by the prepara- 
tion of schemes and otherwise, the amalgamation of 
undertakings consisting of or comprising coal mines 
where such amalgamations appear to the Commission to 
be in the national interest.’’ The importance of this 
section is made very clear by a passage in a speech 
delivered by the Prime Minister in the debate on the 
second reading of the 1930 Act, when it was passing 
through the House of Commons. Mr MacDonald said: 
“When you have got amalgamations, as we shall have, 
when royalties are nationalised, as they must be, and 
without delay, then the conditions which make Part I of 
this Bill necessary will have completely disappeared. . . . 
If it is found impossible . . . to carry out to its com- 
pleteness the scheme for reorganisation, then this scheme 
(ie., Part I) will have... a very much longer life 
than will be good for the industry.’’ Part I of the 1930 
Act, it will be recalled, regulates sales and imposes a 
quota scheme upon the industry, and subsequent 
experience has shown that its operation has not been en- 
tirely “‘ good for the industry,’’ or indeed for the con- 
sumers of coal. In fact, cases have not been lacking 
where the operation of the quota has definitely driven 
customers abroad. In these circumstances, it was high 
time that some evidence of the progress made towards 
reorganisation was forthcoming. 

Early this month the Reorganisation Commission 
issued & memorandum which they describe as a pre- 
liminary survey of the ground. To those who have been 
looking for early definite action, such a document may 
appear to be a very small mouse to be born of the Com- 
mission’s labours to date. Yet within its admitted limits 
the document is admirable. It begins with a summary 
of the Commission’s problems. It admits that rational- 
isation is not so simple in the case of mining as in that 
of manufacturing industry. At the same time it insists 
upon the vital need of reducing costs by concentration of 
productive effort, and argues that consolidation through 
" large-scale amalgamations ’’ would be of great benefit 
to the mining industry. It does not shirk the admission 
that consolidation may (and indeed ought to) mean the 
closing down of uneconomic pits. On the question of 
royalties, it also speaks plainly, for it says ‘‘ if the 
policy of amalgamation is to reap its full advantages, and 
the proposal to nationalise royalties is not carried out, 
it may eventually be found necessary to impose some 
statutory restraint upon the freedom of royalty owners 
to dispose of their property as they please.’’ 

So much for the introduction to the report. The main 
body consists of a detailed survey of the British coal- 
fields, which it divides into six large and six small areas. 
Here the complexity of the problem at once becomes 
apparent, for a perusal of the survey leaves behind it a 
strong impression of the diverse conditions, geological, 
geographical and economic, amidst which the industry 
has to operate, and of the wide divergences of prices and 
costs which exist in the different fields. This last impres- 
sion is accentuated by the knowledge that the figures 
which give rise to it are themselves averages of the multi- 
farious experiences of all the pits comprised in each 
separate field. 

A few examples will make this last point clear. Gross 
Proceeds at pit head, which in 1930 were 14s. 2d. for the 
Whole country, ranged from 12s. 33d. for Northumber- 
land to 17s. 9d. for Bristol. Wage costs, with an average 
of 9s. 33d. per ton, ranged from 7s. Ojd. for South 
Staffordshire to 18s. 14d. for Bristol. Output per man 
shift, with an average of 21.62 ewts., ranged from 14.44 
twts. for Bristol to 25.12 ewts. for South Staffordshire, 
thus confirming the general rule that the greater the 
Sutput the lower the cost. Profits for the whole country 
averaged 43d. per ton, but their range was from a loss of 
Is. 74d. for Cumberland to a profit of 1s. 103d. for 
Warwickshire. 





The MERCANTILE 
BANK of INDIA 


LIMITED. 
Head Office: 15,Gracechurch St., London, E.C.3 


Branches and Agencies throughout the East. 


INTEREST ALLOWED ON DAILY 
CREDIT BALANCES. 


The broad recommendations of the Commission are 
bold, for ultimately they favour the creation of the follow- 
ing fourteen large units:—Scotland; South Wales; 
Northumberland; Durham; West Yorkshire; South York- 
shire; Nottinghamshire and North Derbyshire; Lan- 
cashire; North Staffordshire; South Staffordshire; Shrop- 
shire; Cannock Chase; Warwickshire; and South Derby- 
shire and Leicestershire. The six smaller coal fields of 
the Forest of Dean, Bristol, Somerset, Kent, Cumber- 
land and North Wales are perforce excluded from the 
main scheme. This proposition is still tentative, and no 
attempt has yet been made to explore its details, while 
the Commission realise that it may have to be developed 
by stages. Yet it is doubtful if many of those who 
vaguely realised the need for the consolidation of the 
industry had contemplated the combination of complete 
coalfields into single industrial units. 

This makes it essential to know exactly what the Com- 
mission means by large-scale amalgamation. The royalty 
difficulty could be got over by legislation, for it is intoler- 
able to have the operation of the industry governed by a 
whole mass of independent leases depending not upon 
geological boundaries beneath the surface, but upon 
ownership boundaries above. Far more serious is the fact, 
which the report perhaps insufficiently emphasises, that 
coal varies from district to district, and even from pit to 
pit. In these days of scientific testing and grading of fuel, 
a shipper, to conform to the terms of his contract, with 
its highly technical and exact specification, may have to 
draw upon several pits in the same area to obtain the 
correct ‘‘ blend,’’ and this apart from the broad distinc- 
tions between house, steam and gas coal, or between bitu- 
minous and anthracite fuel. The Commission, however, 
go on to produce evidence showing the extent to which 
unification has already been carried out. In South Wales 
75 per cent. of the 1930 output wus produced from mines 
owned or controlled by seven undertakings. Four groups 
in Northumberland, and seven in Durham were respon- 
sible for just over half the production of those two fields. 
A similar concentration of the major part of the output 
in relatively few hands is noticeable in Yorkshire, and 
the report also calls attention to the recent amalgamation 
in Lancashire. Some of this grouping is as yet of recent 
origin, and possibly has yet to justify itself. Still, these 
groups provide a practical basis for the wider schemes 
envisaged by the Commission. 

On the other hand, the Commission have given in their 
introduction some idea of the practical limitations of 
amalgamation. Combination, they say, may enable 
‘* eoal to be worked to more convenient shafts, water 
problems and power supply to be dealt with more 
rationally, economy to be secured by centralising the 
coking and other treatment of coal, the supply, design 
and use of wagons, analysis and grading of coal.’’ Another 
passage implies that amalgamation will only extend to 
functions that would properly be performed by the 
directorate, which, it is added, must not be confused with 
the functions of technical management. The “‘ unit of 
direction may for purposes of technical management 
contain many units, each practically autonomous. The 
task of the directorate would be to determine where the 
coal for which there is a demand can best be produced, 
what further development of the coalfield is required, 
and how and where it shall be undertaken; to control 
sales and any other activity that conveniently admits of 
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centralisation (as, for instance, wagons, research and the 
treatment of coal); and to regulate the financial position 
and policy of the undertaking.”’ 

This limitation of the functions of control may fall 
short of what has been envisaged by some advocates of 
amalgamation, just as the size of the units envisaged by 
the report may go beyond it. It is satisfactory, however, 
to find that the Commission realise, on the one hand, 
that coal mining is a most diversified industry, which 
cannot be rigidly remodelled, and, on the other hand, 
that the ultimate objectives of reorganisation are to be 
sought on the broadest lines of large-scale planning. 


BRITAIN’S OVERSEAS ASSETS. 


Tug reference* in the Economist a fortnight ago to the 
importance, in the present crisis, of Great Britain’s hold- 
ing of long-term investments abroad brought us a budget 
of inquiries from readers anxious to know what in fact is 
the present value of those assets. When a Chancellor of 
the Exchequer hints, as Mr Snowden did a few days ago, 
at the possibility of realising some of these resources in 
support of the pound sterling, it is indeed pertinent to 
inquire closely into their worth and liquidity. To attempt 
a meticulously exact analysis would be far too formidable 
a task to be accomplished in the space of a few days, even 
if the material were available; but the Economist has been 
able to base an estimate of the present value of our long- 
term holdings abroad on the figures of their nominal value, 
which were published in these columns last year.t We 
reprint below a table showing the geographical distri- 
bution of those holdings in so far as they were traceable. 


TasBLE I—Nominat VaLvueE oF CAPITAL ABROAD. 


(In millions.) 


Government 
Commercial and Cor- 
Capital. poration 
Share. Loan. Loans. Total. 
£ £ £ £ 
Canada and Newfoundland....... 176 234 102 512 
Australia and New Zealand ... 35 16 521 572 
India and Ceylon................0+ 102 33 219a 3546 
IR cccercusveeeenbovedeesse 74 9 
Other British Possessions ...... 148 46} — 
Tabak, Maes 60.0+000000000e 535 338 1,045c¢ 1,918d 
United States of America........ 46 31 
a 178 114 149 839 
Other Latin America ............ 188 133 J 
SEED ckubhaeicsbinbebesesssesussee 103 166 113 382 
Rest of the World ............... 102 57 93e 252f 
SE IIR cscicocncescnese 1,152 839 1,400 3,391 


a Excluding Ceylon. 6 Excluding Ceylon Government and 
corporation loans. c Including Egypt. d Including Egyptian 
Government and corporation loans. e Not Egypt. f Not Egyptian 
Government and corporation loans. 


Our investigation a year ago led us to believe that the 
full total of the nominal value reached the neighbourhood 
of £4,000 millions. 


The new estimate has been constructed from the official 
quctations for several hundred securities listed on the 
London Stock Exchange. In most cases the mean price 
for the last week in July was taken, but where there was 
no quotation in that week, an approximate figure, usually 
just above the lowest for the year, had to be used. 
Securities totalling one half of our aggregate long-term 
commercial capital abroad, and all but a negligible frac- 
tion of our investments in Governments and Corporations, 
were covered by the inquiry, the results of which are 
shown in the following table :— 





* See Economist, August 8, 1931, p. 256. 
t See Economist, October 25, 1930, p. 750. 


TaBLeE II.—PreESENT VALUE OF OUR CAPITAL ABROAD. 
(In millions.) 
SHARE. Loan. 
Nominal Present Nominal Present 
Amount. Value. Amount. Value. 





£ £ £ £ 
Dominion and Colonial Govern- 

SUMO i wistncngcrepninanreeserces i pak 944 725 
Dominion and Colonial Corpora- 

SN ccc cuctakassidnebonvesenseete Sots = 91 80 
Foreign Governments ..........-- ve hae 324 237 
Foreign Corporations ............ ae oon 41 52 

Total, Governments and Cor- 

POTALIONS .....0000ccccceeee 1,400 1,074 
American railways........--+++++++ 16 12 14 12 
Dominion, Colonial and Indian 

INNIS arch cucssexesessennessesee 83 59 213 158 
Foreign railways ........2.-+0++++ 235 107 260(?) 160(%) 
PN ici kucubbanwusssdpaesuvnnenesss© 20 21 ii 10 
SR iin ticcsnglexbanbansnnes 8 12 2 2 
Canals, docks and waterworks... 5 4 10 10 
Commercial and Industrial ...... 115(%) 120(%) 55 47 
Electric lighting and power ... 15 20 63 99 
Finance and land ................- 137 98 49 56 
NNT occa srel is seinhcpnbesssnaenenkee 9 15 8 6 
Iron, coal and steel ............... 56(?) 42(?) 26 21 
MN 22 cccuuciu, phaneessannstsint 137 150(?) 10 10 
Tc ceeanis 10 3 5 4 
TN ieee cise cceacousnun ine 115(?) 170(?) 12 12 
eee eee 82 43 5 3 
ENG cuscoccccceeccocsocsseconsese 18 12 7 7 
TAS BEE COTESD o0.000<0cccccccseseese 37 41 2 1 
Telegraphs and telephones....... 7 ll 18 17 
Tramways and omnibuses ...... 14(?%) 14(%) 27 16 

Total, commercial ............. 1,139 954 797 587 


———— Neen eee ema 


Grand total (round figures)... 1,140 950 2,200 1,660 

Before we proceed to draw deductions from these figures 
we must emphasise that the relation between the columns 
showing the present value and those showing the nominal 
amount that was held in this country in 1929 in no way 
represents the depreciation or appreciation over any par- 
ticular period of time. The Government stocks, for in- 
stance, may never have been worth their nominal value, 
as a much greater proportion was issued at a discount than 
at a premium. On the other hand, many shares, especially 
in the industrial, mining, rubber and tea groups, have 
been issued, or acquired by British residents, at a sub- 
stantial premium over their nominal value. 

The figure for the present value of mining shares is 
based much more on guesswork than are any of the 
others.’ Comparatively few mining securities are given an 
official quotation, and the sample available, which actually 
showed a present value over half as great again as the 
nominal value, amounted to only one-fifth of the total 
British holding in this group. A similar criticism applies 
to the iron and steel group, while the figure for commer- 
cial and industrial shares has also been somewhat arbi- 
trarily adjusted downward. Indeed, it is a fair criticism 
of the whole table, as far as non-governmental securities 
are concerned, that the stocks and shares for which quo- 
tations are recorded in the Stock Exchange Official Intel- 
ligence do not form a fair sample of the measurement of 
average value. They are unduly weighted with the securi- 
ties of the larger and more prosperous companies. Hence 
our estimate of the average relation of present to nominal 
value may be too high. But, as a matter of judgment, 
the error in the aggregates seems unlikely to exceed five 
per cent. If we accept the proportions in the table, 
and apply them to the £660 millions of capital omitted 
for reasons which were explained in our series of articles 
last year, it appears that the £4,000 millions (nominal) 
of British long-term investments abroad had a value, at 
end-of-July prices, of about £3,140 millions. 

This statement requires obvious, and _ important, 
qualifications. In the first place, if an attempt were made 
to dispose of any considerable proportion of the total the 
price would inevitably be driven down. In the secon 
place, for perhaps one-third of the total the market is ex- 
tremely restricted and practically confined to this country. 
On the other hand, to measure the value of so large 4 
portion of the world’s total capital by reference to the 
distress prices prevailing at the moment clearly con- 
veys no conception of its real worth. Nor is it to be 
imagined that any large fraction of it would be dis- 
posed of in present circumstances. At the moment the 
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marketability of the various groups of securities varier 
enormously. Most of the Government and Corporation 
ponds might be expected to find purchasers. We possess 
some £100 millions or more, in nominal value, of United 
States securities which could, no doubt, be resold on Wall 
Street without overwhelming that market, and many of 
our Canadian holdings, especially in the railways, might 
also find fresh owners in the same centre. Railways as a 
whole, however, are too depressed at the moment for their 
stocks to be readily saleable, though the more amply 
backed of their fixed interest-bearing securities rank well 
above those of many Governments, both within the Em- 
pire and outside it. Many other industrial debentures have 
likewise a sound international value, while there is an 
active world market in mining, oil and public utility 
shares. 

It is plain, therefore, that while a substantial propor- 
tion of our capital overseas could only be disposed of with 
difficulty and at great sacrifice, Great Britain still possesses 
enormous mobilisable resources which in the event of an 
extreme crisis might be made available (as a great quan- 
tity of them were during the late war) to support our 
exchange. In spite of the depreciation which the slump 
has wrought in them, British overseas assets are still far 
more than sufficient to rule out of the question any such 
immediate threat to our international exchange position as 
Germany and other debtor countries have undergone in the 
past few months. 





STATE CAPITALISM IN JUGOSLAVIA. 


(BY OUR BELGRADE CORRESPONDENT. ) 


A RECENT measure of the Jugoslay Government, namely, 
the introduction of a State monopoly for the export and 
import of wheat, wheat flour and rye, must be considered 
as the logical outcome of the economic policy inaugurated 
by it under the pressure of both internal and external 
circumstances. ‘Two and a half years ago, when the 
Government came into power, industry had sufficiently 
recovered from the upheavals of inflation and deflation 
to look after itself. Agriculture, however, was still 
floundering in a morass of debts, some incurred during 
the period of reconstruction and some rashly during the 
period of boom. Private debts of about 3,000 million 
dinars (£11,000,000), at an average rate of 24-30 per cent. 
interest, were hard to bear for a semi-primitive industry, 
even without the international slump in prices. The 
slump brought it to the verge of catastrophe. Debts were 
merely postponed at usurious rates, arrears of taxation 
accumulated, land improvement became _ increasingly 
difficult. The peasants reduced their purchases from towns 
to a minimum, and trade, industry and the State began 
alike to suffer. , ; 


The peasants required help, but were hardly able to 
offer it themselves, unschooled by tradition and incapable 
of concerted action because of the scattered nature of the 
industry itself. Private initiative, usury and speculation 
Were only pushing them further down the slope. The co- 
Operatives, although doing splendid work, lacked the 
Power or funds for such a big task. It was to the State, 
therefore, that the peasants looked for assistance, not 
merely because of its greater power, but also because of 
its centralised position and the new responsibilities it had 
assumed. 


_ Faced by the possible breakdown of the chief national 
industry and by consequent social discontent, the State 
was obliged to act, and its action took an interesting 
form. It resulted in the creation of a number of semi- 
state institutions of a capitalist character in which the 
State joined with private enterprise, but in the réle of chief 
shareholder and supreme controller. These institutions 
are the Privileged Agrarian Mortgage Bank, the Privileged 
Export Society, and the Privileged Company for Silos and 
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Warehouses. The first of these, during its existence of a 
year and a half, has lent out to peasants nearly 
1,000 million dinars at a rate of 8 per cent. to 10 per 
cent., which has not merely enabled the peasants to 
convert part of their previous loans, but has also helped to 
lower considerably the general rate at which peasants can 
obtain money. The second, favoured by larger capital, 
special freights and better foreign service, has successfully 
combated speculation by offering the peasant the full 
international price, and is now to act as State agent in 
the wheat export monopoly. The third, which has not 
started working as yet, will issue warrants and lombard 
loans on agricultural goods deposited for export. 

In internal management, which is independent, all these 
institutions are modelled on private capitalist under- 
takings. They differ from ordinary capitalist enterprises, 
however, by their avowed intention of serving primarily 
a national need with a minimum gain, instead of aiming 
at the maximum profit. As such, all these institutions 
offer special privileges to the co-operatives in dealing with 
them, and thus further an economic form which it is the 
intention of the State to make the chief pillar of agri- 
culture. On the other hand, the State guarantees as a 
safeguard to the private investor a minimum dividend 
of 6 per cent. 

What will be the future of this policy and of these 
institutions? The advantages to the Government are 
obvious. Even if it should run these services without 
profit (and, at any rate, with the Agrarian Bank, it does 
not), it has obtained money for the furtherance of its own 
economic policy at a rate cheaper than it could have 
obtained it by means of an internal or external loan. The 
small investor, again, who prefers safety to speculation, 
is willing to invest, since he cannot obtain more than 
5-6 per cent. at the banks, and there savings deposits are 
still growing and have passed 14,000 million dinars 
(£51,000,000). Further, the Government is bound to its 
policy, since, at the present time of wheat pools, inter- 
national cartels and combines, competition is growing 
increasingly difficult, and there would be no one to take its 
place if it were to withdraw. The only possible body, the 
co-operatives, are neither strong enough nor yet ready. 
Further, there is in the country, among all shades of 
political opinion, a tradition of State service fostered by 
the State ownership of transport, post, monopolies and 
various other undertakings. Thus, whatever this last 
reason may be worth under other circumstances and in 
other countries, in Jugoslavia it is a potent factor, and 
State capitalism connected with agriculture is likely not 
only to stay, but even to extend further and further. 





THE DIRECTION OF OVERSEAS TRADE. 


Tue Trade and Navigation Returns for July contain the 
usual analysis, by countries of origin and destination, 
of our overseas trade during the first half of this year. 
As for many months back, any account of the changes 
in the direction of our trade which these figures reveal 
resolves itself into a melancholy allocation of greater or 
less decreases. Broadly speaking, the tendency since 
the onset of the slump has been for our trade with 
foreign countries outside Europe to suffer most and that 
with European countries to suffer least. The latest 
figures show that this tendency has been maintained: 
our imports during the first half of this year, at 
£417,874,000, were, roughly, 23 per cent. below last 
year’s level, but while imports from foreign countries 
outside Europe declined by 381 per cent., those from 
foreign European countries and British countries de- 
clined by 174 and 21 per cent. respectively. Similarly, 
the average decline in exports, which fell to £199,156,000, 
was 344 per cent.; but while exports to Europe only fell 
by 29 per cent., those to other foreign countries and to 
the Empire fell by 414 and 36 per cent. respectively. 
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Our trade with European countries, other than the 


Trish Free State, is shown below :— 


TRADE WITH EUROPEAN COUNTRIES. 
First Half Year. 
(000’s omitted.) 





Imports from | British Exports to 
1913. | 1929. | 1930. | 1931. || 1913. | 1929. | 1930. | 1931. 
aed sch aati etiam eae anaes 
| £ £ & £ &§& | 8 
Russia ...........0++- 14,982 8,738, 9,940 il 7386) 7,162) 1,713) 2,578) 3,241 
4 me 5,094 | 2)) ... | 1,656, 1,090 724 
1,022 “Oe «| SR) 47 98 
3, 012) 1,386, ... 561) 416 258 
10,860! 7,188|| 3,901) 5,019) 5,294 3,707 
6,883, 4,231) 3,268) 4,325, 5,017, 3,515 
26,540) 22,747|| 2,966) 4,906, 5,245| 4,251 
3,966, 3,937)| ... | 2,123! 1,197, 920 
31,854 26,642) 19,825 18,528} 13,644) 9,210 
26,781, 21,952) 12,188! 15,918 13,738) 8,642 
| 20:586| 15.232\| 6,994) 10,310) 8,801) 5,439 
29,698 22,299) 16,628, 18,631 18, 405) 14,153 
6,162} 5,314!) 2,093) 3,327) 2,925) 2,152 
2,259, 1,676) 3,260, 4,151, 3,974 2,952 
| 115862! 9,815!) 5,515 6,719, 6,011| 3,621 
7,845) 6, 993)! 7,691) 8,201 7,445, 4,910 
1,587 53) 1,199, 689 


1,273 
389 wasn} 2.262 516, 377, 275 














“a “ 2,813) o 1,119) 953) 675 

Greece and Crete.. | 591 812! 572! toa 1, 133 2,373; 1,874) 1,660 

Roumania ......... | 61l 777; 2,177; 1,496) 886, 1,194 1,174 683 

Turkey-in Europe | 558 361 328, 299)) 895) 1,181 949) 758 
Other Europesn | 

countries ......... 86 1,059 1,127) 1,103)| 181; 1,880 1, 384) 1,213 

SD ssieseees | 152,283! 214,898 213,357 | 175,625 96,308) 115,821) 103,837 73,746 


® Including dependencies. 


Imports from Russia and Hungary increased, and those 
from Czechoslovakia were almost maintained. Less than 
the average fall for European countries was shown by 
imports from Germany, Denmark, Switzerland and 
Italy, but our purchases from Sweden, Norway, Belgium, 
and France declined very severely. Exports to all Euro- 
pean countries except Russia were lower. Among our 
most important customers the smallest relative declines 
were shown by Denmark and France. Exports to Ger- 
many, the Netherlands, Belgium, Spain and Italy fell 
more than the average. 


Both imports from and exports to foreign non-Euro- 
pean countries, shown in the second table, declined with 
particular severity :— 


TRADE WITH FOREIGN COUNTRIES OUTSIDE EUROPE. 
First Half Year. 














1,283) 680) 548)) 872) 1,915 736 763 


(000’s omitted.) 
1| 
Imports from | British Exports to 
1913. | 1929. | 1930. | ws. 1931. | 1913. | 1929. | 1930. | 1931. 
e|ele ¢ | e|e £ 
551 508 327 2,479 | 327| 148) 156 
13,302} 8,936) 4,976|| 4,721 | 6,464 | 5,282 | 3,265 
697; 413} 295)| ... | 1,284) 970| 562 
| 4,301! 4,993! 3,041)! 350 | 1,093 | 1,508 | 441 
| 5,458! 4,669) 3,568'! na | 7,474 | 4,780 | 3,980 
|_ 4,307) 4,069) 3,471)| 6,183 | 6,423 | 4,782 | 2,886 
| 100, 0,897| 82,167| 52,504)| 14,529 | 22,639 | 16,638 | 8,656 
| 3,240} 2,747) 1,928) 1,123 | 1,170| 790/| 418 
| 1,409! 1,454! 1,182)| 1,263 | 1,214 | 1,207 588 
| 























ivinatedaneeseee 1,246 | 2,043) 1,364) 1,112! 730 | 1,012 791 336 
SD nenshantvenesénee | 3,164 5,581; 4,716 3,128)) 3,255 | 3,853 | 3,522 | 1,356 
SEE spathetisniéanee 6,288 3,009, 5,751) 3,075/ 6,711 | 7,299 | 4,635 | 2,175 
Uruguay ........4.+. | 1,667 | 3,328) 4,657) 3,344) 1,545 | 1,704 | 11,805 | 1,228 
Argentine .......... | 23,554 | 40, 983) | 26, 115| 11,267 | 14,014 | 12,510 | 8,595 

Other foreign | | i | 

countries (non- | | 
European) | 3,988 | 9,429) 8,840) 6,998! 3,374 | 6,138 | 4,936 | 2,727 
| 1 -_—| eo 
I sisciesine i131, 617 | 199, 818 "167,287 115 5612) 65,504 | 84 023 | 65,040 ee 
® Including dependencies. 


Our purchases from Egypt, Persia, the United States, 
Chile and Brazil were heavily curtailed, those from China 
and Japan were slightly better maintained, and purchases 
from the Argentine, though down by £5 millions, were still 
above the pre-war level. Exports to this group of coun- 
tries show a fall of 414 per cent., and in the cases of the 
United States, Chile and Brazil the reduction is consider- 
ably greater than that. Indeed, the decline in our exports 
to the United States, both relatively and absolutely, is 
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one of the most disturbing developments revealed by these 
statistics. Exports to Egypt, China and the Argentine, 
though substantially reduced, fell less than the average 
for this group. 


The next table shows our trade with the principal 
countries of the British Empire :— 


TRADE WITH BRITISH COUNTRIES. 
First Half Year. 
(000’s omitted.) 




















|) 
Importe from \ Exports to 
| | » 
1913. | 1929. | 1930. | 1932. || 1913. | 1929. | 1930. | 1931, 
| = E . | s es, ¢,) 8 
Irish Pree state... | ©. !19.479 |19,492 |16,679 |. | 17,212 | 17,745 | 15,021 
West Africa... | 2478 | 6,963 | 5,741 | 3,176 | 2906 | 5,932 | 5,612 | 3,162 
South Africa ...... 6,836 | 12,959 | 10,859 | 7,524 | 10,754 | 16,242 | 13,498 | 10,95 
India and Ceylon | 24.604 | 36,155 | 30,629 | 22,868 || 36,167 | 43,250 | 34,880 | 18,681 
Straits Settlements | 8,539 | 6,71 | 5,651 | 3,115 || 2,914 | 6,499 | 4.291 | 24491 
Australia........0.0+ 19,913 | 32,853 | 25,976 | 24,194 ||7;137 | 251261 |19:121 | 7080 
New Zealand ...... 14,475 | 32,709 | 28,989 | 23,034 || 5,451 | 9,551 | 9,010 | 5,260 
Semaisinis 10,938 | 21,666 | 17,352 | 13,200 || 12,007 | 17,903 | 14,880 | 11,376 
West Indies......... | 1,293 | 2,862 | 2,589 | 2,375 ||" ‘957 | 2,251 | 2,285 | 1/863 
Other possessions | 5,784 | 18,245 ome 1047 || 6,965 | 16,817 | 16,652 | 11435 
a | 94,860 | 190,062 /161,154 |126,657 | 95,248 158,898 | 135, 974 | 87,278 








Imports from Ireland, Australia and the West Indies 
have fallen least; there has been a distressing decline in 
our imports from Canada, and an acceleration of the de- 
cline already in progress last year in our purchases from 
India and Ceylon. Our exports to British countries have 
fallen by more than one-third, and, while the decline in 
all cases is severe, it is relatively greatest in exports to 
West Africa, India, Australia and New Zealand. Exports 
tv the Irish Free State, South Africa and Canada have 
fallen somewhat less than the average. 

Re-exports to the principal countries are shown in the 
last table :— 

Exports OF IMPORTED PRODUCE. 


First Half Year. 
(000’s omitted.) 





| 1913. | 1925, | 1926. | 1927. | 1928. | 1929, | 1930. 





£ £ £ £ £ £ £ 

Russia........ | 5,142 | 6,512 | 4,280] 5,511 | 1,061 1,488 971 
Sweden ...... 602 838 788 511 628 502 385 
Denmark ... 279 565 410 376 374 382 285 
Germany ... | 11,396 | 16,237 | 9,782 | 15,656 | 16,610 10,083 | 8,014 
Netherlands* | 2,786 | 3,253 | 2,363 | 2,416 | 2,412 2,407 | 1,677 
Belgium®.... | 3,667 | 5,130 | 4,304 | 4,788 | 6,072 3,931 | 2,814 
France®...... | 6,417 | 10,303 | 12,640 | 9,831 | 11,216 8,923 | 5,835 
Italy® ....... 497 | 1,331 | 1,423] 1,081 | 1,233 229 146 
UnitedStates*) 16,535 | 14,409 | 14,719 | 10,623 | 12,206 6,787 | 4,344 
Other foreign 

countries | 4,693 | 5,045 | 4,345 | 4,548 | 4,346 4,033 | 2,897 
Irish Free 

State ...... pe 5,651 | 5,362 | 4,762 | 4,776 5,046 | 4,462 
South Africa 940 816 758 697 808 613 
India and 535 

Ceylon ... 841 629 746 751 157 143 509 
Australia ... | 1,747 | 2,384 | 1,087 | 1,278 | 1,180 818 329 
New Zealand 472 546 359 403 379 404 291 
Canada ...... 1,851 | 1,817 | 1,266 | 1,045 | 1,288 992 867 
Other British 

possessions | 1,186 | 1,983 | 1,967 | 1,943 | 2,140 1,899 | 1,347 
Total ......... | 59,051] 77,449 | 66,599] 66,220] 67,486 49,280 | 35,708 





* Including dependencies, 


Here also there has been a very substantial decline, eveD 
though the 1930 figures had already fallen to a level far 
below that of 1913, and the decline substantially affected 
all the countries shown in the table. 

If any permanent developments are at work in the 
geographical distribution of our trade, it is as difficult to 
discern them from statistics dominated by an overwhelm: 
ing downward movement, as it would be to deduce the 
long-term population trend of a nation from statistics 
covering a period of plague. Most of the more marked 
changes recorded above can be directly traced to such 
temporary causes as the disproportionate fall in raw mate- 
rial and food prices relatively to those of manufactured 
goods; the Australian financial situation; the reparations 
difficulties; and the peculiar situation of the markets iD 
certain commodities which dominate the trade of 
particular countries. 
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SPAIN AND CATALONIA. 


(BX A CORRESPONDENT.) 


Tue Catalan is the Little Jack Horner of Europe. 
He combines with a prodigious appetite and a re- 
markable capacity a self-sufficiency only to be com- 
pared with that of a precocious child. He has *’ always 
been there first.’’ The proclamation of the Catalan 
Republic at one p.m. on April 14th, several hours 
before Spain itself became a Republic, was, therefore, 
entirely in character. All praise is due to Colonel Macia 
and his associates for the realist policy which they have 
pursued in the sequel; but no assessment of the Catalan 
problem in Spain's new life is complete which does not 
take into account this factor of the Catalans’ 
“superiority-complex ’’ and, above all, its effect on the 
other peoples of the peninsula. 

The foreign observer, familiar with the previous history 
of Spain’s Catalan problem, may well stand amazed at the 
moderation which has been shown both by the Govern- 
ment of the Generalitat and by the Central Government 
in Madrid. Below the surface, however, forces are stir- 
ring which may yet throw the whole provisional settle- 
ment in the melting-pot. It is not merely that the 
“ official ’’ dispute between Madrid and Barcelona with 
regard to labour control is as far from solution as ever. 
The Socialist Ministers, who are unlikely to remain in the 
Cabinet when once the new Constitution is in force, can- 
not afford to lose their opportunity of smashing the Syndi- 
calist organisation once and for all. Colonel Macia, on 
the other hand, must keep his pledge to the powerful 
Sindicato Unico, or the turbulent element in Catalonia 
will stir up such a campaign of violence and sabotage as 
to wreck all hopes of a political settlement with Madrid. 
There are now as many possibilities of mischief in Barce- 
lona as at any time since the Dictatorship. Catalan em- 
ployers, moreover, as in the past, will be found to be 
secretly supporting the Syndicalists because they are 
definitely scared at the immense power wielded by the 
(Socialist) General Union of Workers. 

Apart from this immediate issue, which is fundamental, 
it is probably not realised in England how much friction 
has been generated among the general public by the 
divergent interpretations of the Pact of San Sebastian. 
Your Catalan takes it for granted that this compact of the 
united Republican parties working for the overthrow of 
the Monarchy provided specifically for an autonomous 
Catalonia. Thus, as he interprets it, after the de facto 
establishment of a Federal Republic, a Statute was to 
be drawn up, approved by a plebiscite in Catalonia and 
then submitted for ratification by the Cortes (the alter- 
natives of rejection or modification not being so much as 
considered). The other view, which is held widely 
throughout the rest of Spain, excludes any measure of 
“ autonomy ’’ which is not expressly conceded by the 
sovereign Cortes. It is really the selfsame psychological 
conflict that divides the educated Indian thinking all the 
time in terms of equality of status and the Englishman 
who, while perfectly willing to meet Indian aspiration, 
insists that self-government must be conceded by Par- 
liament in London. 

As early as April 29th, the Provisional Government 
published decrees providing that in the schools of the 
Region under the jurisdiction of the Generalitat instruc- 
tion should be exclusively in Catalan for children up to 
the age of eight years, with, in addition, a class in 
Spanish for those above that age. Catalan was also made 
othcial equally with Castilian in courts of law. On the 
face of it this looks to be a satisfactory and common- 
Sense arrangement. Yet at once there was an outcry 
in the Madrid and the provincial Press, and the dis- 
satisfaction was only appeased by an unequivocal declara- 
tion from Don Miguel Maura, Minister of the Interior, 
that ‘* the faculties, rights and functions of the central 
ower cannot be delegated, renounced or transmitted, 
heither at the present nor at any other time.”’ 

If the Catalan problem were only a matter of soothing 
the susceptibilities of a region with marked spiritual and 
cultural characteristics of its own, the profuse testimonies 
of goodwill by the Provisional Government should have 
gone a long way to solve it. Unfortunately every step 
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taken in this direction is apt to stimulate an equivalent 
amount of resistance in other parts of the country. Even 
the measure of indulgence extended to ‘* these Catalans ”’ 
in the first flush of Republican enthusiasm could hardly be 
expected to survive Colonel Macia’s interpretation of the 
agreed formula for the interim regime :—‘* Catalans have 
deprived themselves for a short time of a modicum of that 
sovereignty which is theirs by right . . . if the fruits of 
our plebiscite are denied to us we will fight to the death to 
achieve our aspirations to freedom.”’ 

That non-Catalan opinion has been turned more and 
more against the idea of Catalonia as an ‘* autonomous 
State within the Spanish Republic ’’ is the lesson of the 
last two months. There is the renewed commercial boy- 
cott, which, although it does not amount to much at 
present, is liable to be extended at the first hint of Catalan 
‘* direct action.”’ There was the intense resentment 
aroused by the gesture of the Catalan Deputies to the 
Cortes, who refused to join in the vote of confidence re- 
cently accorded to the Government. And, finally, there was 
the danger-signal which compelled Colonel Macia to desist 
from his intention to come to Madrid in person to com- 
mend the Statute of the Catalan Provinces to the Cortes. 


A significant indication of the trend of opinion on the 
other side is the fact that, when the draft of Spain’s new 
constitution was issued, considerable sections of Catalonia 
affected to believe that this document did not apply at all 
to the region. For integral Catalanists, we should remem- 
ber, scout with disdain any suggestion that the Catalan 
question should be treated as one of internal organisation. 
Their idea is that the ‘* sovereign independent ’’ region 
must be recognised de jure as a separate entity free to 
choose its future destiny. It might, that is to say, con- 
descend to enter a Spanish Federation ; on the other hand, 
it might, in theory, prefer to attach itself to France. 

The notion of ‘‘ the Ireland of Spain ’’ offering itself to 
the highest bidder is scarcely dignified: to any one with a 
sense of political realism (vide Catalonia’s entire business 
interests) it is laughable. But this “‘ all or nothing ’’ 
attitude is an important factor in the whole problem. It 
is also, incidentally, unmistakable evidence of that very 
Spanishness which the patriotic Catalan seeks to deny. 
Herein lies the psychological difficulty of any system of 
dyarchy carefully distinguished between ‘‘ reserved ’’ and 
‘* transferred ’’ subjects, such as we have known in India 
during the last twelve years, and such as is adumbrated in 
the moderate-enough constitutional demands of the 
Generalitat. 

The Catalans are proud, and justly so, of their ancient 

tradition of independence, which they date from the reign 
of Charlemagne. Barcelona, in particular, boasts of its 
municipal charter of self-government which translated 
itself into the institution of a Cortes, or elective assembly, 
a century or more before the establishment of Parliament 
in England. Its power must have been real enough, too, 
seeing that Jaime el Conquistador, Catalonia’s most 
famous king, was hauled before these worthy burghers to 
be admonished for cutting out the Bishop of Gerona’s 
tongue. During the last hundred years the yeast of Euro- 
pean ‘‘ nationalism "’ has been steadily working on the 
native substance, with the result that the Catalan people 
as a whole has taken on all the attributes of a persecuted 
minority—during the dictatorship of General Primo de 
Rivera with some reason. 
Consequently, while a liberal interpretation of the 
social prerogatives to be extended to regions desiring 
them "’ (to quote the Committee’s Report on the draft 
Constitution) may be expected to satisfy the aspirations 
of Basques, Galicians and Andalusians, Catalan ‘‘ nation- 
alism *’ requires different treatment. It is natural enough 
that the leaders of a people which has but recently emerged 
from the throes of a revolution should favour a Constitu- 
tion embodying the unitary rather than the federal prin- 
ciple. The French model, moreover, is consecrated by 
four centuries of tradition. Here is a case, however, when 
discretion is emphatically not the better part. The Cortes 
must have the courage to strike out boldly on federal lines, 
with the examples of Switzerland and Germany rather 
than France in mind. Not otherwise will the new Spanish 
Republic be able to clear the Catalan hurdle. 


oe 
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Notes of the Week. 


——- 


Franco-German Relations.—Dr. Briining’s Government 
have lost no time in taking advantage, in the field of in- 
ternational relations, of fhat fresh lease of stability which 
has been given to them by the outcome of the Prussian 
Referendum. At the end of last week, the German Chan- 
cellor sent Monsieur Laval and Monsieur Briand an invi- 
tation to pay a personal visit to Berlin, on the precedent 
of the visits which the German Ministers themselves have 
paid to London, Paris and Rome, and of the return visit 
which has been already paid to Berlin by Mr MacDonald 
and Mr Henderson and has been promised by Signor 
Mussolini. The French Ministers have promptly accepted 
this German invitation, but the date has had to be post- 
poned out of consideration for the health of Monsieur 
Briand, who, like Mr Montagu Norman, has been com- 
pelled to recuperate from the strain of the past weeks by 
going on a complete holiday. The circumstances were 
explained personally by Monsieur Laval to Dr. Brining 
in a telephone conversation, between Paris and Berlin, 
which the two statesmen held last Sunday. This friendly 
and informal substitute for ‘‘ the usual diplomatic 
channels ’’ is, in itself, a good augury for the future de- 
velopment of Franco-German relations; and it may be no 
disadvantage that an indisposition—which is certainly 
genuine, and not “‘ diplomatic ’’—has made it necessary 
to postpone the French visit to Berlin until after the next 
meeting of the League Council at the beginning of Sep- 
tember. For the relations between France and Germany 
are, of course, the crux of the international problem; and 
while a successful meeting between the heads of these 
two Governments, téte-a-téte, without the presence or 
mediation of any third party, would be the best proof 
imaginable that the international situation was improving, 
it is evident, for the same reason, that this particular 
meeting is more difficult to carry off successfully than any 
other. It is difficult because the two great European 
countries which are the most deeply estranged from one 
another in sentiment, and the most sharply opposed in 
policy, are also, for the time being, at the greatest dis- 
parity of power as a result of the Versailles Treaty. This 
disparity makes a téte-a-téte meeting a difficult matter for 
both parties; and the meeting may easily produce more 
harm than good unless, before it takes place, each party 
clears up, in its own mind, some searching questions on 
fundamental points of policy. The French have still to 
decide whether it is really security or hegemony that they 
are seeking. Are they willing to treat Germany as an 
equal of France again, if and when the Germans have 
once satisfied France that they will accept whole- 
heartedly a state of affairs in Europe which guarantees 
French security? Or is French predominance over Ger- 
many an end in itself for French statesmanship? On the 
other side, the Germans have still to decide whether what 
they want is equality of status with other Powers and that 
minimum of treaty-revision which is needed in order to 
make the new Europe tolerable for Germany; or whether 
they really want a general upheaval—to be produced by 
Fascist or Communist revolutions or by new international 
alliances—which will break up the post-war settlement 
altogether. Here are grave issues on both sides; and on 
both sides it will require the utmost wisdom and self-con- 
trol to make the right choice. Even if the French visit 
to Berlin is postponed till October, there is evidently 
plenty of mental stocktaking to be done in the interval in 
both France and Germany. 





The Disturbances in Cuba.—The disturbances in Cuba, 
which came to a head last week, seem to have had the 
character of an organised insurrection against the Govern- 
ment of President—or General, or Dictator—Machado. 
The fighting has been severe and the casualties numerous ; 
and though the Government claims successes, fighting 
continues; and insurgents’ defeats offers no guarantee 
that the trouble will not break out again. This 
may be prophesied for two reasons. In the first 
place, the discontent against the Machado regime has 


been mounting up for some years. In the second place, 
the United States Government, under President Hoover's 
administration, has abandoned its former policy in the 
Caribbean of maintaining its influence over the local re- 
publics by refusing to permit the regime of its choice, in 
this or that Caribbean country, from being overthrown by 
revolution. As for the causes of discontent in Cuba, 
we may take it that these do not differ materially from 
those which are prevalent in other Latin-American 
countries. In Latin America, politics are highly personal; 
and the advantages of holding office and the penalties of 
being in outer darkness are both so considerable that 
Governments are constantly tempted to repress and oppo- 
sitions to revolt. In such a situation, disturbances can 
hardly fail to arise when the normal tension between the 
‘‘ins’’ and the ‘‘ outs ’’ is intensified by the general 
malaise resulting from a world-wide economic depression. 
Since the summer of last year there has been a wave of 
revolution in Latin America through the combined opera- 
tion of these eauses ; and Cuba, like so many of her Latin- 
American neighbours, is particularly susceptible to the 
effects of the slump inasmuch as her national income de- 
pends on the production of one or two staple raw cqgmmo- 
dities for export. Thus the outbreak in Cuba last week is 
not at all surprising in itself; but it is interesting as a 
symptom of that change of policy at Washington which 
has been mentioned above. This new orientation, which 
was explicitly affirmed by the Secretary of State, Mr 
Stimson, a few months ago in a public address, has already 
been signalised in practice in other Caribbean countries. 
In Nicaragua, for instance, since 1927, the United States 
has allowed the so-called Conservative Party, which had 
previously been kept in office by American marines, to be 
replaced by the Liberals through a general election which 
was held in fair conditions under American supervision. 
In the Dominican Republic, the United States has 
recently intervened—on the occasion of just such an out- 
break as that which occurred in Cuba last week—in order 
to arrange for a change of regime by agreement. Finally, 
in Haiti, the United States Government has itself taken 
the initiative in winding up the Government of President 
Borno—through whom the Americans had virtually ad- 
ministered Haiti since 1915—and has allowed a regime of 
an anti-American complexion to take General Borno’s 
place. It remains to be seen in what fashion the 
Government at Washington will apply this new policy of 
Liberalism to the present situation in Cuba. 


Liveliness on the Irish Border.—During the last few 
days there have been incidents in the neighbourhood of 
the border between Northern Ireland and the Free State 
which have quite an East European flavour. At Cootehill, 
County Cavan, on the Free State side, on Wednesday, 
August 12th, railway lines were pulled up, and a band 
of a couple of hundred young bloods were on the war-path. 
At Hewitt’s Bridge, Rich Hill, County Armagh, last 
Sunday, another band tore up the rails, awaited the arrival 
of a goods train, and compelled the driver, at the pistol 
point, to run his locomotive over the dislocated section 
of the track. In truth, Ireland is the least un-European 
of all the blessed overseas countries in its style of con- 
ducting politics. Yet ‘‘ Anglo-Saxon attitudes ’’ are 
terribly infectious, and the Irish, in spite of themselves, 
are not quite as other Europeans are. For let us examine 
and compare more closely. Who was it, for instance, 
that tore up the tracks on either side? Supposing that 
these incidents had occurred on either side of the German- 
Polish frontier or the Yugoslav-Bulgarian, it would have 
been safe to wager, without hearing the evidence, that the 
tracks in Germany and Yugoslavia had been torn up 
respectively by Polish and Bulgarian raiders, and those in 
Poland and Bulgaria by Germans and Yugoslavs. But 
what do we find in insular Ireland? We actually find that 
each party has relieved its feelings by tearing up its own 
railway tracks and not its neighbours’. The sabotage on 
the Free State side was apparently the work of Repub- 
licans, and the sabotage on the Ulster side the work of 
Orangemen. And both these alarums were produced for 
the harmless purpose of preventing excursions. The 
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Southerners damaged their own railway property at Coote- 
pill in order to prevent the local minority of Orangemen 
fom holding a demonstration in the town; and_ the 
Northerners did the like to their own property at Rich 
Hill in order to prevent the Hibernians of Ulster from 
holding a demonstration at Armagh. Sure enough, an 
excursion train which was to have conveyed the Hiber- 
nians of Bessbrook and Camlough to Armagh had to be 
cancelled, and the discomfiture of all would-be Hibernian 
excursionists to Armagh was completed when the roads 
as well as the railway leading to the city were blocked by 
an abbatis of felled trees. How lively, but how pacific! 
There is an unmistakable family likeness between this Irish 
exchange of amenities and the recent trial of strength 
between the Governor of Texas and the Governor of Okla- 
homa, when the Texan blocked his end of one of the two 
bridges that span the river which separates the two States; 
while the Oklahoman blocked his end of the other bridge. 
Here, on both sides, the State militias were brought into 
action without bloodshed, at the sole cost of closing the 
thoroughfare to all comers in either direction. This over- 
seas Anglo-Saxon world is undoubtedly the world to which 
poor Ireland belongs, and, however careful the Irish dele- 
gates at Geneva may be to address their colleagues in 
French, they cannot escape their humdrum destiny. They 
cannot behave quite like Continentals. 


Hungarian Developments.—The news from Hungary is 
of a conflicting character. Early this week, distinctly en- 
couraging accounts were received. Following the issue of 
a decree enacting that debts, rates and direct taxes, deal- 
ing with the banks, and wages should be payable in terms 
of a gold pengé (fixed at 0.26,315,789 grams), the Govern- 
ment, under Count Bethlen, put forward a programme, 
which, by increasing taxation by 100,000,000 pengés, and 
reducing expenditure by the same amount, bridged the 
deficit in the Budget. In spite of the new hardships these 
proposals laid upon the people, they were accepted on 
Tuesday by the Joint Committee set up by both Houses 
of Parliament. Meanwhile, Count Bethlen had succeeded 
at last in relieving the immediate needs of the Exchequer 
by placing an issue of £5,000,000 Treasury bonds, the 
major part of which is believed to have been taken up 
abroad. The banks had reopened, and the trend of busi- 
hess was described as normal, with fresh deposits in excess 
of withdrawals. Thus it appeared that the position was 
improving. At this juncture there came, on Wednesday 
night, the news of Count Bethlen’s resignation, after a 
period of office of over ten years. It has been accepted by 
the Regent, and Count Karolyi, the Foreign Minister in 
the late Government, has been asked to form a new 
administration. It is not yet clear what interpretation 
should be placed on this unexpected turn of events, which 
may be a matter of personal differences between Count 
Bethlen and the Regent, or the sudden outcome of deeper 
tconomic and political forces, both internal and external, 
acting beneath the surface. For the moment judgment is 
best reserved. 





Mr Montagu Norman.—Last Saturday the Bank of 
England issued the following statement :—‘‘ The 
Governor of the Bank of England has been indisposed as 
the result of the exceptional strain to which he has been 
subjected during recent months. Acting on medical ad- 
Vice, he has had to abandon all work for the present, and 

4s gone abroad for rest and change. He has been 

assured that a period of complete quiet and entire freedom 
ftom work should be sufficient to enable him to resume 
his full normal duties at the Bank.’ The City heard this 
tews with regret, but hardly with surprise, in view of the 
Wellnigh intolerable strain to which the pressure of recent 
‘vents must have subjected the Governor. No one will 
grudge him his rest, but all will regret both his absence 
and its cause. All, too, will hope that the City and, 
indeed, the world at large, will enjoy the benefit of his 
8uidance and advice for many years to come. 


French Foreign Trade.—The trade returns of France for 
July reveal a further set-back in both imports and exports 
as compared with previous months, while the figures for 
the first seven months of the year are appreciably below 
the corresponding results for 1930. The position is 
summarised below :— 


(Frs. milliard.) 


Adverse 

Period. Imports Exports. balance. 
OND ccccvecceccccssesceenes 4-12 5°53 0-58 
ROI nc cendnsececsasccasconas 3°91 2°51 1-40 
MINE ceuauacccessdadeadecnae 5:64 2-32 1-32 

First seven months— 

TGID ccccsccccccccccocccccoccsecess 30-94 26-18 4-76 
IEEE iucccdcteeeneccenvsccasncesses 26-84 18-65 8-19 


The main fact that emerges from these returns is that 
France's adverse visible balance is twice as big this year 
as it was last, and it is impossible not to compare this 
increase with the growing divergence between French in- 
ternal prices and world prices. An indication of this diver- 
gence is found by comparing the relative level of French 
prices of home-produced and of imported goods. For 1930, 
home goods stood at 591, and imported goods at 458, 1913 
being taken as 100 in each case. In other words, home 
goods were 29 per cent. the higher. By June, 1931, im- 
ported goods had fallen to 365, but home goods only to 
539, so that they were 48 per cent. above imported goods. 
Finally, in July, the two indices were: imported goods 
348, and home goods 532, or 53 per cent. above imported 
goods. Even admitting that part of this divergence may 
arise from the fact that imported goods are mainly primary 
materials, which stand at a relatively low price level in 
all countries, the fact that since 1930 both the adverse 
trade balance and the price divergence have approximately 
doubled suggests that there is a definite connection be- 
tween the two. In other words, it looks as if French gold 
acquisitions are causing her internal prices to fall less 
slowly than those of the world at large, and that this 
growing divergence is reacting unfavourably upon her 
foreign trade. 


More Looms Per Weaver.—At the end of last week, 
writes our Manchester correspondent, there was a definite 
forward step in the attempts which have been made to 
find a solution of the more-looms-per-weaver problem in 
the Lancashire cotton trade. At the beginning of the 
month the Cotton Spinners’ and Manufacturers’ Associa- 
tion sent a communication to the Operative Weavers’ 
Amalgamation inviting representatives to meet them at an 
early date in order to reopen negotiations. Early this 
year there was a labour dispute in Lancashire which re- 
sulted in a stoppage of work for a month, when the 
employers brought the dispute to a close and opened their 
sheds on the old conditions. Since then a special sub- 
committee of the Manufacturers’ Association has been at 
work with a view to making recommendations that would 
help to overcome the objections of the leaders of the 
operatives. It is understopd that the employers are now 
prepared to concede the principle of a minimum wage, the 
provision of mechanical attachments to ordinary looms, 
the slowing down of machinery and the help of labourers 
so as to make it possible for weavers to do nothing else 
but weaving. The proposals of the employers were con- 
sidered by the General Council of the Operative Weavers’ 
Amalgamation, and it was decided to submit the question 
to the District Associations. Replies from these meetings 
were considered by the General Council at the end of last 
week, and after discussion the Council decided to give 
authority to the Central Committee to meet the employers 
and discuss the question. It is understood that a joint 
conference will take place in Manchester on Friday next. 
It is not likely that any important result will be achieved 
on that occasion, and it is possible that a small sub- 
committee will be appointed to draw up an agreement 
which will have to be submitted at a later date to the 
larger organisations. In Lancashire trade circles there is 
belief that a settlement of this difficult problem is about 
to be reached. Until quite recently the operatives have 
opposed very strongly the more-looms-per-weaver system, 
but a change in their attitude is now taking place, as the 
position of the trade unions is being undermined by the 
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adoption of the new system at isolated sheds in different | 


parts of Lancashire. Responsible leaders of the employers 
and the workpeople are convinced that it will be an ad- 
vantage for a definite agreement to be decided upon rather 
than have varied arrangements at different firms. It has 
been proved that under the revised system a considerable 
saving can be effected in the costs of production. 


Iron and Steel Production.—The July figures of pro- 
duction, published by the National Federation of Iron and 
Steel Manufacturers, show a further deterioration in the 
situation of the iron and steel industry during that month. 
The output of pig iron, at 317,000 tons, compares with 
323,800 tons in June, and is 169,100 below that of July, 
1930. Imports of pig iron during July, at 19,700 tons, 
show a decrease of 8,900 tons on the previous month and 
one of 4,500 tons as compared with July, 1930. Exports, 
too, show a decline from 26,500 tons in June to 18,700 tons 
in July, as against 20,000 in the corresponding month a 
year ago. The number of furnaces in blast has been re- 
duced from 76 at the end of June to 70 at the end of the 
past month. Three furnaces have been damped down, 
four have been blown out, and only one has resumed 
operations. The output of steel, at 428,700 tons, shows 
a decrease of only 200 tons on the previous month, but 
it must be remembered that the number of working days 
in July exceeded by one that of June. Total exports of 
iron and steel, at 168,300 tons, show an increase of 5,300 
tons ae compared with June, while imports, at 231,000 
tons, record a decrease of 15,300 tons. Although in 
quantity imports have been larger than exports since the 
end of last year, the value of exports is still considerably 
in excess of that of imported iron and steel. This is ex- 
plained by the fact that imports consist mainly of cruder 
materials. Nevertheless, the gap between the value of 
imports and exports has become continuously narrower, 
and there are unfortunately as vet no signs of an early 
improvement in the industry. Figures for the first half- 
year for the principal steel-producing countries are now 
available, and are given in the following table, where they 


are compared with the production of pig iron and steel in 
the first half of 1930 :— 


PRODUCTION OF Pic IRON AND STEEL OF THE CHIEF 
PRODUCING COUNTRIES. 


First Half 1930 and 1931. 





Pig Iron. Stee] Ingots and Castings. 


First Six Months Decrease First Six Months Decrease 


% com- % com- 


pared with pared with 
1930. 1931. 1930. 1930. 1931. 1930. 


(In thousands of Tons.) 





United Kingdom} 3,720-1 2,006 -0 46-1 4,361-7 2,650-1 39-2 
JBM. covccccces 18,261-4 | 11,105-3 39°2 23,751-7 | 15,258-6 35-8 
Germany ...... 5,505-2 3,291-6 40-2 6,478 -8 4,545-0 29-8 

5,097-2 . ° 4,094°3 

1,856-1 1 7 

1 “9 "7 





It is interesting to note that the decline is of the same 
order in the United Kingdom as in the United States and 
Germany, but the declines are very much less in France, 
Belgium and Luxemburg. 


Employment and the Cost of Living in July.—There 
was a further increase in unemployment during July. Ac- 
cording to the Ministry of Labour Gazette, among the 
workers insured against unemployment in Great Britain 
and Northern Ireland, the percentage unemployed at 
July 27th was 22.6 per cent., as compared with 21.8 per 
cent. at June 22nd and 16.7 per cent. a year ago. It is 
estimated that at July 27th there were approximately 
9,174,100 insured persons in employment in Great Britain. 
This was 97,000 less than a month before and 549,500 less 
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than a year before. The number of persons registered as | 
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wholly unemployed on July 27th was 1,877,543, as com. 
pared with 1,851,421 on June 22nd and 1,226,404 at the 
end of July, 1930. Those temporarily without work on 
July 27th numbered 724,690, as compared with 662,141 
month ago and 652,451 a year ago, while of those normally 
in casual employment 111,117 were unemployed, 2,707 
less than a month before, but 17,242 more than a year 
before. The latest return of the Ministry states that at 
August 10th the total number of unemployed had risen to 
2,714,359, of whom 1,916,813 were wholly unemployed, 
686,688 temporarily stopped, and 110,858 usually in casual 
employment. With regard to the cost of living, the index 
number of the Ministry of Labour at August Ist stood at 
45 per cent. above the level of July, 1914, as compared 
with 47 per cent. a month ago and 57 per cent. a year ago, 
The fall of two points in July was mainly due to reduc- 
tions in the prices of potatoes, the effect of which was 
partly counterbalanced by advances in the prices of eggs. 
For food alone the corresponding figures were 28, 30 and 
44 per cent. respectively. 





Cheaper Atlantic Travel.— Details now available of the 
reductions in passenger fares being made by the various 
North Atlantic lines (on east-bound vessels the cuts are 
already effective, and for west-bound sailings they become 
operative on October Ist) indicate that the companies 


have decided to adjust their charges to changed economic | 


conditions and endeavour to stimulate, or at least main- 
tain, traffic by a wise policy of lower prices. Minimum 
rates for first-class accommodation on the Express Ser- 
vices are reduced by £3 to £5, while the charges for cabins 
and suites de luxe are much more drastically cut down. 
Second-class and ‘“‘ tourist-class ’’ fares appear to be 
maintained more or less at their existing level (subject to 
certain concessions by way of extending the range of 
‘minimum "’ rates), but third-class tickets are to be 
substantially cheaper. The policy of the companies is 
undoubtedly sound, and it is to be hoped that traffic will 
respond favourably. 


The Five-Day Week.—In the annual report for 1930 
of the Chief Inspector of Factories and Workshops 
(Cmd. 3927), which contains an interesting account of the 
growth of safety and welfare provisions, and, incidentally, 
reveals that the trade depression has led to a considerable 
increase in the working of illegal hours, there is a brief 
section which reveals that the five-day week is making 
more progress in British industry than is generally 
realised. While no industry, as a whole, has adopted the 
system, individual firms in nearly all the principal indus- 
tries are practising it. In many industries, where the 
processes preparatory to the day’s work are long and 
expensive, as, for example, bleaching and dyeing and 
stereotyping, the half-day’s work on Saturday has been 
found uneconomic; in others, where the works are situated 
far from any residential district, it is easier to recrult 
labour when employees are not called upon to make the 
journey for a few hours’ work on Saturday. The system 
also has advantages where Jews and Gentiles work 
together. The system appears to be very popular with 
workers, though, on the whole, it has not involved a reduc- 
tion of hours below the total which would otherwise have 
been worked. Analysis of the hours worked shows that 
in 25 per cent. of the works they are about 45, and in 64 
per cent. from 47 to 48. In 48 works they exceed 48, and 
in 25 they are less than 45. In some cases the consequent 
extension of the normal working day has involved the 
firms concerned in the payment of overtime, but in others 
this has been avoided by agreement with the unions con- 
cerned. Reports of the effect on output are distinctly 
favourable, and employers find several other advantages 
in the system, notably the reduction in overhead costs, 
while employees find the scheme beneficial to their health 
and very much more satisfactory from the recreational 
point of view. It is noteworthy that the system is more 
prevalent in the South and in the newer industries than 
in the older industrial centres. 
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Drunkenness in 1930.—The Licensing Statistics for | That the ship will definitely sail on November Ist, unless 


1930, published by the Home Office (Cmd. 3928), reveal 
an increase in the numbers of convictions for drunkenness 
ior the first time since 1924. The figures for England 
snd Wales have been as follows: — 


Toran ANNUAL CONVICTIONS FOR DRUNKENNESS. 


Per Thousand Annual Increase or 


Number. of Decrease. 
Population. | Number. Per cent. 
MOS ..cccccseeee 188,877 51-16 + 6,285 + 3:44 
1918 ..--seeeeeee 29,075 7-79 — 17,335 —37-35 
YGDD ..cccccceeee 95,763 25-46 + 37,815 +65-26 
TID ncccccccsecs 76,347 20-01 — 1,442 — 1-85 
BE: scsesecesess 9,082 20-41 + 1,988 + 2-58 
BD ..ccccccceee 51,966 13-12 — 3,676 — 6°61 
IBD ..ccccccccee 53,080 13-40 + 1,114 + 2:14 


The increase last year applies to males only, convictions 
of whom rose by 2.63 per cent., whereas the number of 
females convicted was 0.39 per cent. less than in 1929. 
According to the report, the details of the movement 
were not such as to suggest any outstanding reason for 
the increase. Comparison with 1913 reveals a remark- 
able diminution. 


A British Trade Ship.—On November Ist, writes a 
correspondent, there is due to sail from London s.s. 
British Exhibitor, one of the first concrete attempts 


‘to follow up the recommendations of the D’Abernon and 


other trade reports and to capitalise the goodwill created 
by the recent visit of the Royal Princes to the South 
American republics and by the holding of the British 
Empire Trade Exhibition at Buenos Aires this spring. 
The ship, bound for the Caribbean and South America, 
will be a floating British Industries Fair, carrying samples 
of British goods to foreign markets where British manu- 
facturers will be able to make contact directly with foreign 
buyers through a trained and highly competent team of 
salesmen. The range of exhibits will be widely represen- 
tative of British industry, including all types of engineer- 
ing products, textiles, hardware, leather and fancy goods, 
furniture, sports goods, hospital equipment and scientific 
instruments, wireless supplies, foodstuffs, wines, etc. 
The itinerary provides for 242 days in port out of the total 
365 during which the ship will be at sea. Some exhibitors 
will send their own representatives ; others will arrange for 
their resident agents in each of the ports visited to 
take over their stands. For exhibitors with inadequate 
connections the services of some thirty or forty salesmen 
employed by the promoters will be available on board ; for 
such firms, indeed, the company will act as a sort of inter- 
national merchant house, appointing agents in every port, 
collecting market data, and obtaining actual orders on a 
commission basis. In every port an office will be estab- 
lished in the business centre to ensure wide advertisement 
of the ship’s arrival, to establish contact between local 
commercial interests and the British manufacturers repre- 
sented on board during the ship’s visit, and afterwards to 
maintain a continuity of effort. From the results of the 
frst three or four months it will be possible to estimate the 
potentialities of such a scheme, and if these are found to 
ve encouraging the company hopes to keep s.s. ‘‘ British 
Exhibitor ’’ in permanent commission; for the efforts of 
the company to sell its space for the western trip have re- 
vealed a still greater number of firms who would be glad 
‘0 avail themselves of a similar opportunity which a 
‘Yoyage to India and the Far East would offer. The pro- 
hoters of the present enterprise have had to face a certain 
lack of confidence which has resulted from the promotion 
of similar schemes in the past, none of which has come to 
tuition. Every effort has therefore been made to inspire 
confidence ; in the first place, none of the money advanced 
by exhibitors in respect of rent for their stands will be used 
until after the ship has sailed from the Thames; such 
Sums are being paid into a special trust fund from which 


they are recoverable in the event of the ship not sailing 


before January 1, 1932, or such extended date as may be 
'greed between the company and the exhibitors. In the 


‘’eecond place, the company will insure these same sums 


‘gainst their loss in the event of the ship’s foundering. 





some quite extraordinary circumstances arise, is now 
stated to have been made certain by the response of suffi- 
cient British manufacturers in taking space. 


New Capital Issues in the United States.—The stagna- 
tion of business in the United States is well illustrated by 
the inactivity of her capital market. The results of the 
first half of the current year, set out below in summarised 
form from the figures published by the Financial and Com- 
mercial Chronicle of New York, reveal a decline of over 
54 per cent. in the total amount of new capital issues as 
compared with the corresponding period last year :— 


New CapiraL Issues IN THE UNITED STATES. 
(Millions of Dollars.) 


Period : January-June. 1928. 1929. 1930. 1931. 

$ $ $ $ 
Domestic—Corporate ............ 2,462 4,205 | 1,148 
Farm Loan Issues 37 —_ 30 30 
Municipal ............ 750 663 748 838 

United States Possessions ...... 6 2 10 tha 
Foreign—Corporate .............. 506 494 345 163 
Government ......... 430 70 413 41 
NN ia iia chat cesektoiicianenannnnen 4,190 5,434 4,868 2,220 
Of which “ Foreign ”’ ......... 936 564 758 204 


The outstanding features are the marked decline in the 
amount of new capital issued for commercial and indus- 
trial purposes, the small dimensions of foreign issues and 
the increase in municipal loans which are less subject to 
fluctuations in business activity. In domestic corporate 
financing, railway issues at $272,785,300 show a decrease 
of 58 per cent. on the corresponding period in 1930, and 
new investments in oil companies declined from 


'$230,898,463 during the January-June period last year 


to $14,701,500 this year. The end of the investment trust 
boom is shown in a decrease of aew issues from 
$149, 237,079 in the first half of 1930 to $2,300,000 during 
the first half of the current year. 


The Manganese Situation.—Among the many raw 
materials whose productive capacity is in excess of 
demand, manganese is an outstanding example. The 
table below shows the output of ore by the principal 
producing countries before and after the war: — 


PRODUCTION OF MANGANESE ORE. 
(Thousands of Long Tons.) 


Gold Coast 
Period. (exports). India. Russia. Egypt. Brazil. World. 
BN Neveaescnes Nil 815 =:1,233 Nil 120 2,200 
CO ere 254 803 502* 148 157 2,200 
EE ea<neeseseds 324 978 723* 135 315 2,900 
 vccdcwssxcss 408 994 1,237* 188 289 5,600 
EE ciecesesasss 417 1,543*  . << aes 


* Years ended September 30th. 


It will be seen that before the war Russia supplied more 
than one-half of the world’s output and India over one- 
third. As this metal is of great importance in the manu- 
facture of steel, the impossibility of obtaining supplies 
from Russia during the war led tc the extensive develop- 
ment of the deposits of the Gold Coast, India, Egypt, 
Brazil and Cuba. In 1924, Russia produced only about 
14 per cent. of the total production, but since then her 
proportion has been increasing considerably. Owing to 
the great expansion in the iron and steel industry after 
the war and because of the extension of the uses of man- 
ganese in the non-ferrous metal, chemical, electrical and 
glass industries, the increased output was _ readily 
absorbed until 1929, when the world depression set in. 
Since then, the manganese industry has not only been 
faced with a decline in consumption, but also with an 
enormous increase in the output of Russia. The conse- 
quences were disastrous. The price of ‘‘ best Indian man- 
ganese ”’ declined from 17 pence per unit in July, 1928, 
to 14 pence in July, 1929, and to 134 pence in July, 1930. 
Ever since, stocks have been accumulating rapidly in the 
present quotation of about 104 pence per unit, which is 
merely nominal. Russia now dominates the trade, and 
in view of low production costs that country is able to 
undercut her competitors. The two principal deposits 
of Russia are located in the Ukraine and in Georgia, near 
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Tchiatury. The reserves of the latter field alone have 
been estimated at over 200,000,000 tons, and besides 
favourable conditions of exploitation, the distance from 
the mines to Poti, the Black Sea port, is only 110 miles, 
as compared with 600 to 800 miles in the case of the 
Indian fields. Similar advantages obtain in the Gold 
Coast, whose deposits are only about 33 miles from the 
nearest port. Improvements in transport facilities have 
enabled that country to export increasing quantities 
despite the depression. In judging the influence of 
Russia in the trade it should, however, be remembered 
that Russian ore cannot be entirely substituted for that 
of other countries because of differences in physical and 
chemical properties which render it unsuitable for many 


purposes. 





Russia’s Foreign Trade.—The report prepared by the 
Commercial Counsellor to the British Embassy in Moscow 
and published by the Department of Overseas Trade, 
gives a clear and informative account of the organisation 
of foreign trade in the U.S.S.R., together with the various 
regulations and systems of licences in force. With regard 
to Russia’s foreign trade in 1929-30, the report remarks 
that strenuous efforts were made to increase the volume 
of exports and that these efforts succeeded in increasing 
by approximately 50 per cent. the physical volume of the 
export trade, though the slump in world prices brought 
down the net value of total exports to a level only 14 per 
cent. higher than in 1928-29. The main feature of 
imports was the great preponderance of purchases of 
plant and raw materials for the supply of industry. As 
the prices of the manufactured goods forming the bulk of 
Russian imports fell to a considerably less extent than 
those of raw materials, the year’s trading ended with an 
adverse balance of 66 million roubles. With regard to the 
future, the report suggests that, so far as exports are con- 
cerned, a continued increase of the exportation of timber, 
oil, furs and ores, and, given favourable weather, of 
grain, may be expected. It is considered unlikely, how- 
ever, that exports of foodstuffs other than grain will 
expand appreciably, since the supply of livestock has 
been seriously depleted during the past two years. With 
regard to exports of manufactures, the following comment 
is made :—*‘ The shortage of manufactured goods in the 
Soviet Union is so acute that exports of these articles in 
the near future are likely to be rather a measure of the 
desperate need of the Union to obtain foreign currency to 
pay for its imports than an indication of the capacity of 
Soviet industries to produce a genuine surplus for 
export.’’ The continued need for equipment and plant 


also seems likely to restrict severely the import of articles 
for consumption. 








Overseas Correspondence. 


UNITED STATES. 


German Situation — Argentine Payments — Capital 
Issues —Railroad Rates — Industry — Oil Dispute — 
Banking. 

(FROM OUR CORRESPONDENT. ) 

New York, August 12. 
SENTIMENT over the country and in the security markets 
has stood up remarkably well for the past week under 
the burden of unfavourable developments. Liquidation of 
securities has pretty well ceased for the time being, and it 
was no mere coincidence that a rally soon followed the 
failure of the German referendum and the reduction in the 
Reichsbank discount rate. There has, of course, been no 


fundamental change, but signs of returning confidence in 
Germany itself have their effect here. 


of steadiness in the crisis, and, now that they have re- 


solved on self-help and a closer attention to their ordinary 






On the whole it is 
felt that the German people have given a good exhibition 


business affairs, it is hoped that the problem of translating 
short-term into long-term credits will be worked out in 
due course. 


The group of banks here which last week worked out 4 
plan for German credit extensions, and the interior banks 
which look to them for leadership, are awaiting the opinion 
of the Reichsbank as to the acceptability of their pro. 
posals. The total of short-term credits here is estimated 
at $600,000,000, of which about $350,000,000 is jn 
acceptances. No official announcement of the details of 
the agreement has been made, but it is believed that the 
plan involves extension to three months, with probability 
of a similar further postponement. 


It is now learned that the Argentine Government will 
prebably meet with gold shipments the $50,000,000 note 
maturity due here in October. The present state of the 
new capital market, to say nothing of the technical objec- 
tions to floating a bond issue in advance of the approaching 
Argentine elections, make it unlikely that advantageous 
terms for a refunding loan could be secured between now 
and the maturity of the notes. As bankers here see the 
question, the shipment of gold would improve Argentina’s 
credit and reassure foreign investors who have been 
worried by defaults in other South American countries. 
At the same time the export of so much gold would not 
unduly tighten money or strain the strong position of the 
Conversion Office. Argentina has already shipped 
$96,000,000 in gold to this country since the beginning of 
the year. 


New capital issues continue small, and are chiefly 
limited to municipal borrowing and some public utility 
financing. Last week’s offerings were only $14,000,000 
apart from a Treasury bill offer. The Treasury is borrow- 
ing at the rate of from $50,000,000 to $60,000,000 weekly 
on discount bills, current loans exceeding by $10,000,000 
weekly the amount of maturities. The market for railroad 
loans is stagnant, but it might turn active this autumn if 
the Interstate Commerce Commission should grant, even 
in part, the application of the railroads for a 15 per cent. 
increase in freight rates, which they are making as an 
emergency revenue measure. 


Hearings on the matter were resumed this week in 
Washington, and the opponents stated their case. Six of 
the north-western agricultural States have organised ts 
oppose the higher rates, joined by farm organisations and 
some shippers’ organisations. In general, the large 
shippers either support the application or, at least, are not 
in active opposition. 


Railroad earnings for June turn out to have been lower 
than last year and are at the rate of 2.33 per cent. on pro- 
perty investment. For the first six months they were 37 pet 
cent. lower than last year and at the rate of only 2.15 
per cent. on property investment. Freight-car loadings 
are merely holding steady and give no sign as yet of trade 
improvement. Other indices of trade give no sign of early 
improvement, and indicate that the depression became 
still deeper in July. Steel mills averaged 34 per cent., the 
lowest since September, 1921, on the basis of stee] ingot 
production. Pig-iron output also was the smallest since 
the autumn of 1921, although, of course, capacity of the 
steel mills has risen about 35 per cent. since then. United 
States Steel Corporation’s unfilled orders at the end of 
July were down 74,000 tons, which was not an unusual 
drop, and reflected small shipments as well as lethargic 
ordering. Present operations for the industry are little 
better than 30 per cent. of capacity. 


Motor output last month dropped to 221,485 units, 
according to the National Automobile Chamber of Com- 
merce estimate, a rather more than seasonal decline o! 
14 per cent. from June. Seven months’ output at 
1,855,933 vehicles was 28 per cent. under a year ago. 
Conditions are growing worse in the copper industry. 
When a curtailment agreement was entered into last 
autumn, shipments averaged about 125,000 tons a month. 
They have dropped to a new low total of less than 70,000 
tons for July, while output has fallen only moderately fot 
North and South America. The increase in stocks of re- 
fined metal in July was 26,948 short tons, being the fourth 
successive monthly addition. To the stocks of 440,417 tons 
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of refined and 619,178 tons of refined and blister copper, 
the highest on record, must be added stocks in the hands 
of fabricators and under consignment, which some esti- 
mate at from 150,000 to 200,000 tons. Some producers 
have already shut down entirely, and none can make a 
profit at the current market of 74 cents a pound for copper. 
It is likely that another curtailment conference may be 
held this autumn, but that in any event complete shut- 
down for mines in this country may be effected, although 
that would mean more unemployment. In 1920 the copper 
mines shut down and remained closed for thirteen months. 


Affairs in the Oklahoma oil dispute are at a deadlock, 
with all but small stripper wells closed by the State troops 
and refiners in the State doing their best to run on oil 
brought in from East Texas. It is believed here that a 
compromise will result in setting a price of probably 75 
cents a barrel, against the dollar barrel which Oklahoma’s 
governor demands. In Texas the attempt of the governor 
to obtain from a special session of the legislature a pro- 
duction law with ‘* teeth in it ’’ apparently is failing. 


Mexico’s latest monetary change, elevating silver at the 
expense of gold, is causing some annoyance here. Only 
two banks have branches in Mexico, though some of the 
Canadian banks do business there and many American 
banks have correspondents. Depositors are entitled to 
draw out 70 per cent. silver and 30 per cent. gold on 
their deposit accounts, but may pay all debts and bills, as 
the new law is understood here, in silver. Inasmuch as 
most American goods are shipped to Mexican importers 
on a gold dollar basis, it is feared that the working of this 
change may be to the disadvantage of American interests. 
interests. 


The recent failure of certain small banks has been of no 
particular significance. Member banks of the Federal 
Reserve System continue to deflate loans on securities, 
but this week a gain of $52,000,000 (for city institutions) 
was reported for ‘* other loans.’’ The rise is interpreted 
to mean no increase in ordinary commercial demand for 
credit but larger bank holdings of acceptances, the rise 
being entirely due to New York banks. After resumption 
in the previous week of investment in securities, the 
member banks have again turned sellers of securities. 


Federal Reserve credit outstanding was up slightly at 
$941,000,000 for the week of August 5, owing to month- 
end operations. Some interest was drawn to the reported 
decline of $28,000,000 in contingent liability on bills 
purchased for foreign correspondents. This drop was be- 
lieved due to the turning of French balances into cash, 
and foreign bank deposits rose $32,000,000. Deposits in 
the Federal Reserve Bank draw no interest, and hence 
would avoid payment of the French tax on balances em- 
ployed abroad. Some bankers here merely surmise that 
pressure may be exerted in this way for removal of the 
tax by making it non-productive. 


FRANCE. 
Reparations — July Revenue. 
(FROM OUR CORRESPONDENT. ) 


Paris, August 19. 
Tae news that a long and cordial telephone conversation 
took place between M. Laval and Dr. Briining last Satur- 
day, as the result of which the visit of the French Ministers 
to Berlin has been postponed until towards the end of Sep- 
tember on account of M. Briand’s present state of health, 
was received here with great interest. The German invita- 
tion is regarded, by French opinion in general, as marking 
a definite step towards possible better relations between 
the two countries, but it is already evident that on both 
sides of the Rhine this improvement is recognised as 
entirely dependent on certain contingencies. Until the 
juridical character of the Austro-German Anschluss 
Project has been clearly defined—and it is doubtful 
Whether this will be possible until after next month’s 
sitting at Geneva—any Franco-German conversations in 


erlin must necessarily be based on very unsettled 
foundations. 


The Basle international conversations have had a very 
bad Press in Paris, from the belief that they constitute 
a further attempt to turn the French position in regard to 
reparation payments. French opinion, of all shades, insists 
that Germany’s unfortunate financial situation is in no 
way whatever due to her reparation debts burden. 
‘* Germany,’’ as one writer points out, “‘ is not only a 
debtor nation because of her war debts, but much more be- 
cause of the fact that she has always lived on loans—long- 
term loans when she could get them, short-term loans 
when those were refused her. Germany’s besetting sin, 
since the war, as M. Germain Martin recently said, has 
been to finance average or long-term operations from 
sight deposits. Whenever a financial crisis arises, there- 
fore, people lose confidence in Germany, and this lack of 
confidence is all the more accenuated by reason of the 
fact that the Hitlerist movement constitutes a perpetual 
element of insecurity.’’ French nervousness as to the 
Basle conference arises from the belief that Germany, 
when fhe six months extension of her present credits 
expires, will be unable again to meet her engagements 
except by instalments, which would be approximately 
equivalent to the annuities due under the Young Plan, and 
that she will then offer her creditors the choice between 
payment of her reparation annuities or reimbursement of 
her short-term private credits, on the plea that she is not 
in a position to satisfy both. 


The revenue returns for July confirm that the yield 
from taxation continues remarkably high, the total for the 
month being, for all practical purposes, in spite of the 
heavy taxation relief accorded during the past two years, 
the same as in the corresponding months of 1930 and 1929. 
The total yield from all sources covered by the General 
Budget was 5,543,514,000 franes, of which the amount 
drawn from ‘‘ normal and permanent ’’ sources was 
5,589,000,000 franes (as compared with 5,502,500,000 
francs in July, 1930, and 5,487,847,000 francs in the 
corresponding month of 1929. The yield for the month was 
87,026,000 francs in excess of Budget estimates, but this, 
as already pointed out, was solely due to an increased 
yield of 211,416,000 frances from Customs duties, owing 
to the recent numerous revisions upwards of many of the 
scheduled rates, with a view to protecting the country’s 
agriculture. The taxes on turnover produced between 9 
and 10 per cent. less than a year previously. The tax on 
Bourse transactions produced only 9,368,000 franes during 
the month, or 48 per cent. less than estimated for. The 
yield from the tobacco monopoly and other resources now 
devoted to debt extinction, through the Caisse d’Amor- 
tissement, continues high. Tobacco furnished over 
10,500,000 francs more than was expected for the month, 
representing a total increased revenue from this source for 
the first seven months of the year equivalent to 52,147,000 
francs (due to increased selling prices). The net revenue 
derived from the tobacco monopoly in 1930, after deduct- 
ing cost of working and other expenditure, was 
3,610,000,000 franes, of which 3,347,238,000 frances was 
devoted to the National Defence Bonds service and debt 
extinction. c 





GERMANY. 


Basle Conference — Financial Difficulties of Communes 
— Wheat Import Vouchers — Harvest Financing — 
Foreign Trade — Bourses. 


(FROM OUR CORRESPONDENT. ) 


Bertin, August 18. 
Tne news from Basle has so far been received with great 
disappointment here, although no great hopes had been 
attached to it. The immense obstacles which the 
‘* stand still ’’ negotiations are encountering intensify the 
difficulties of a situation already strained, and the hope 
of a new long-term loan within measurable distance of 
time has sunk to zero. The principal subject of dispute, 
which at the time of writing* has not been settled, is the 
foreign holdings of marks in Germany, both on current 





* Reference to the settlement will be found in a leading article 
on p. 340. 
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account and in the form of time deposits. The foreign 
creditors maintain that a postponement extended to mark 
holdings would place them in a worse position than the 
German creditors of the German banks; on the other hand, 
the Reichsbank rightly adheres to the position that a com- 
plete exemption of mark holdings would make the whole 
** stand-still ’’ agreement illusory, for the effect is the 
same, whether the 600 to 800 millions which are estimated 
to be held in marks are withdrawn from the country in 
the form of marks or of bills. Further, it is feared that 
when the Stock Exchange reopens large parcels of German 
securities will be offered for sale by foreigners, and that 
a renewed outflow of foreign bills might thereby be 
provoked. 

At the time of writing efforts are being made to find a 
compromise which may yet meet with general acceptance 
at the eleventh hour in Basle, but Germany has little 
freedom of movement even in this connection. Even from 
the Layton Report and its recommendations she can only 
hope for well-intentioned advice, not for any direct assist- 
ance. The Wiggin Committee came up against the 
stumbling-block of the unsolved reparations problem from 
the very beginning, and it is impossible to see how this 
obstacle is to be overcome in the next few months. 

With the resumption of internal payments, the anxieties 
which preoccupied the Government and the public before 
July 13th are renewed. One of the foremost of these is the 
financial extremity of the communes. The Emergency 
Decree of June 5th did little to help the communes, upon 
which an immense burden of poor relief has been imposed 
by the great growth in the numbers of the unemployed. 
Apart from the reduction in official salaries which it 
imposed, it only provided them with Rm. 60 millions, 
which the Reich raised by an alteration in the income-tax 
law and placed at their disposal. The deficits of the com- 
munes amount in the aggregate to about 800 millions in 
the current vear. Last week the German Council of Cities, 
the organisation of the large and medium-sized towns, 
published a programme embodying the most severe 
measures of economy, including the abolition of special 
relief to rentiers who lost their income through the in- 
flation, and other groups of necessitous persons who have 
hitherto received preferential treatment, and the discon- 
tinuance ot the obligation of the communes to use a 
specified proportion of the yield of the rent tax for the 
construction of new houses. That practically means the 
cessation of the cheap credits which have hitherto been 
granted for housing by the communes, and it will make 
the construction of houses that can be let at rents any- 
where near the means of the occupiers virtually impos- 
sible. The consequent decline in building will further 
depress the labour market. According to the programme 
of the Council of Cities, work on the roads is also to be 
considerably cut down. In the schools, whose expenses 
are mainly borne by the communes, extreme measures of 
economy are proposed, with a reduction in the number 
of teachers and of subjects. 


The communes anticipate a saving of 250 to 300 millions 
in the year from these measures. As, therefore, only a 
part of the deficit can be met by these means, they are 
asking help from the Reich, and intimate that in order to 
tap new sources of income it is above all essential to 
extend the liability to unemployment insurance contribu- 
tions to all workers, including the higher-paid officials. 
True, these groups have already been hit by the reduction 
in salaries and by the emergency tax introduced by the 
June decree, but the state of the public finances makes it 
essential to adopt the course here outlined. 


The shortage of credit in Germany has made the finan- 
cing of the harvest very difficult. It had been feared for 
some time that the farmers, burdened with debt and 
lacking funds to continue cultivation, would be forced 
immediately after the harvest to sell their grain at any 
price, to the complete destruction of the market. After 
rejecting a number of impracticable proposals, including 
a moratorium for all, or a great part, of the farmers, the 
Food Minister has prepared, and partly put into effect, a 
programme which represents a compromise between the 
wishes of the farmers and the requirements of the financial 
situation. The position of wheat is more serious than that 


of rye, as, after the experiences of 1930, there has been 
a substantial reduction in the area under rye and an exten- 
sion of the wheat area, under the influence of an active 
propaganda w)th official backing. A new decree has now 
reintroduced the old system of import vouchers for wheat. 
Exporters receive, for every ton of wheat exported, a 
voucher which is valid for the payment of 230 Rm. import 
duty on a ton of wheat imported. The rate of duty is 
Rm. 250. Wheat so imported may be milled in combina- 
tion with German wheat up to 30 per cent., whereas, apart 
from this regulation, the millers are forbidden to use more 
than 3 per cent. foreign wheat. It is hoped that by this 
means, as millers are obliged, for reasons of quality, to use 
a certain quantity of foreign wheat, so that some wheat 
import is inevitable, the import vouchers will act as a 
sort of bounty on exports during the first part of the 
crop year, though later Germany would have to import 
a larger amount of foreign wheat. 


This temporary unloading of wheat into other countries 
will reduce the amount of financing required by the 
harvest. In addition, the Getreidehandelsgesellschaft, 
whose function is to regulate the grain market on behalf 
of the Reich Government, is empowered to issue warrants 
for grain which it is warehousing. Hitherto not much use 
had been made of these warrants, which could only be 
issued by warehouses which were not also merchants. 
Advances are to be made by the Reichsbank against these 
warrants, within the terms of the banking laws, but that 
presupposes that the required endorsements by merchants 
or societies can be obtained for them, as the Reichsbank 
cannot accept unendorsed warrants. That provides a 
certain guarantee against the danger of an excessive 
accumulation of stocks of grain, for unless this is avoided, 
the societies and merchants will refuse their signatures 
for fear of a fall in prices. Lastly, in discounting bills 
arising out of the sale of crops, the Reichsbank will meet 
the farmers halfway by charging for discounts and ad- 
vances used for financing the harvest 6 per cent. less 
than the general rate. In consequence of these measures 
there has been a sharp rise in grain on the German 
exchanges. Wheat rose from 190-192 marks per ton on 
August 8th to 219-221 marks on August 17th, and rye rose 
in the same period from 159-160 to 165-167 marks. 


German foreign trade in July showed an active balance 
of 265 marks. This was achieved by a further reduction 
of imports to the very low level of 562 millions, against 
909 millions in July, 1930, while exports rose from 749 
millions in June to 827 millions in July, compared with 950 
millions in July, 1930. These figures show a further accen- 
tuation of the tendency which has been visible in German 
foreign trade for two years—a decline in the total volume 
with a particularly marked decline in imports. This de- 
velopment will be a great aid to Germany in the gradual 
liquidation of her foreign debt. It is true, however, that 
the increase in the Reichsbank’s holding of foreign ex- 
change is primarily due to the effect of the decree which 
empowered the Reichsbank gradually to acquire all the 
foreign exchange holdings which had been in Germany be- 
fore July 13, for the export bills are for the most part 
needed for trade purposes, to replace the documentary 
credits, some of which are no longer available from abroad, 
with which imports have hitherto been financed. In the 
long run, however, the active trade balance will certainly 
greatly ease the position of the Reichsbank. 


The Prussian Ministry of Commerce has definitely de- 
cided not to reopen the exchanges during August, and it 
is still an open question whether they will be opened in 
September. It is felt that the position has not been 
sufficiently consolidated for the restoration of free 
exchange dealings to be safe, and there are many points 
which give cause for anxiety. There can unfortunately 
be no doubt that if the Stock Exchange could be opened 
now it would be at a very low level of quotations. Now, 
about two milliards of the bank’s ‘‘ debtors ’’ are covered 
by securities, and it is feared that when it became known 
that these accounts were insufficiently covered, a vast 
mass of credits would be called in and forced sales of 
securities would follow. 


In addition, there is the consideration that meanwhile 
an enormous volume, especially of fixed interest securi- 


! 


ties, 
savi 
whi 
cask 
rent 
gage 
80. 

mar 
alon 
of n 
a sn 
of t. 
cou! 
two 
mar 
Indi 
thei 
vide 
ban. 
whi! 


case 


Fir 


INT! 
evel 
cial 
inflt 
nati 
at | 
the 

inde 
of E 
the 

inde 
sha 
buil 
mar 
com 
mel 
Nat 

mat 
rene 
for | 


of x 
lon; 
tion 
syst 
and 
be ; 


~~ Se Ye eS  ”* 


he 
e- 
rt 
ry 
d, 
he 


aly 


le- 
| it 


en 
ree 
nts 
ely 
ned 
OW, 
red 
wn 
rast 
: of 


hile 
uri- 


August 22, 1931.] 


ties, is awaiting the opportunity of sale. Communes, 
savings banks, and many industrial and commercial firms, 
which themselves have debts to pay or need to accumulate 
cash reserves, naturally want to turn their holdings of 
rentes, municipal loans, industrial debentures and mort- 
gages into money, and have at present no means of doing 
so. If all this selling pressure were to burst upon the 
market at once, a debacle would be inevitable. In Berlin 
alone fixed-interest securities to the value of 20 milliards 
of marks are quoted, and it is clear that the offer even of 
a small fraction of this amount would exceed the capacity 
of the market. Measures of averting this danger are, of 
course, being considered. After the experience of the last 
two years the formation of consortia for the support of the 
market is generally regarded as out of the question. 
Individual issuing houses might be empowered to support 
their own issues, and the Reichsbank would have to pro- 
vide them with credit for the purpose, and the Reichs- 
bank has no far shown little inclination to do so. Mean- 
while attempts are being made to mitigate the severest 
cases of hardship by numerous loans. 





CZECHOSLOVAKIA. 


Finance — Agriculture — Industry — Foreign Trade — 
Commercial Treaties. 
(FROM OUR CORRESPONDENT.) 


PraGvuE, August 1. 

IntEREST has been focussed recently on the disturbing 
events which have been occurring in neighbouring finan- 
cial centres. Money market conditions have been 
influenced by the uncertainty prevailing in the inter- 
national market and the effect of favourable movements 
at home has been weakened. The bearish tendency on 
the Stock Exchange continues, and the Stock Exchange 
index fell to 95.08 in the second half of June. As a result 
of President Hoover’s action some improvement set in at 
the end of June and at the beginning of July, but the 
index fell back again to 96.97 on July 17th. Industrial 
shares participated in the decline, particularly chemical, 
building, metallurgical and engineering shares, while 
many dividends were cut and in the case of some limited 
companies were passed altogether. The cessation of pay- 
ments by the Kredit-Anstalt and the Darmstiidter und 
National Bank caused some uneasiness on the money 
market, but after a temporary drop in share quotations a 
renewed calm set in, and the National Bank saw no reason 
for readjusting its discount rates. 

The agricultural position has improved, but the question 
of marketing the coming harvest has been the subject of 
long discussions in Parliament. In particular, the ques- 
tion of a corn import monopoly, or, alternatively, a 
system of modified import licences, has been considered, 
and it has now been decided that the latter scheme shall 
be adopted during the coming season. 


With regard to industry, the depression is especially 
noticeable in those sections dependent on the export trade, 
¢.g., the glass, china, textile and leather industries. The 
textile trade is the greatest sufferer and is endeavouring to 
obtain assistance in the form of a reduction of trade taxes 
and certain export facilities. There are bitter complaints 
in the trade of the commercial policies and Customs 
obstructions of neighbouring countries, and leaders of the 
industry are seriously considering the necessity—if un- 
employment and diminished sales continue—of a radical 
restriction of production and a reduction of plant. Greater 
activity in the building trade has caused some improve- 
ment in the building-material trades and in the iron indus- 
try, while in the engineering and the automobile industries 
hegotiations between the leading firms have been con- 
ducted with a view to co-operation. A definite agreement 
between the Skoda Works and the Praga has now been 
reached and should result in a substantial simplification of 
production and improved sales conditions. A slight im- 
provement in employment has been noted recently, but 
this is largely due to seasonal causes. There has also been 
@ decline in the number of insolvencies. 
wholesale prices fell in June to 108.7. 
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The June statistics of foreign trade show some improve- 
ment in comparison with previous months. Imports for 
the first half-year stood at Cz.K. 5,546.8 million, against 
Cz.K. 8,152.7 million a year ago. Exports amounted to 
Cz.K. 6,384.3 millions for the same period, against 
Cz.K. 8,452.8 millions last year. The active trade balance 
for the first half-year is, therefore, Cz.K. 837 millions. 
An increase in raw material imports seems to point to some 
improvement in certain manufacturing industries. 










































The trade agreement with Austria has now been con- 
cluded, but, owing to the raising of the respective tariffs, it 
is doubtful whether it will be of any appreciable assistance 
to trade. Negotiations for the Hungarian commercial 
treaty were renewed in Geneva in July and will be re- 
sumed again in the second half of August. The chief 
obstacle to agreement is the question of the importation 
of Hungarian agricultural produce—particularly of flour 
—and although it is agreed in principle that certain pre- 
ferential facilities should be granted to these products, a 
practical solution has not yet been worked out. Negotia- 
tions have been complicated further by the new commer- 
cial agreement between Austria and Hungary. The 
treaty not only grants Hungary various agricultural pre- 
ferences, but allows for certain industrial preferences on 
the import of Austrian goods into Hungary. These pre- 
ferences affect Czech exports and it is felt that, although 
they are chiefly in the form of credit and communication 


facilities, they are hardly in conformity with the most- 
favoured-nation clause. 


The bill providing for export credit insurance and State 
guarantee for losses sustained from long-term export 
credits has been discussed at length in Parliament and 
was finally passed with some modifications before the 
summer recess. Owing to the unfavourable conditions in 
the issue market, the flotation of a foreign loan as a con- 
version for the 8 per cent. 1922-24 loan, which may be 
redeemed next year, has been postponed. 


SPAIN. 


Catalonia — Land Distribution — Church — Stock 
Markets — Banking — Industrial Management. 


(FROM OUR CORRESPONDENT. ) 


Mavrip, August 6. 

THE attention of financial circles is concentrated on the 
course of events in the newly-opened Parliament. The 
most important problems to be dealt with, apart from the 
project of the Republican Constitution, are, firstly, the 
Statute of Catalonia, which may involve considerable 
segregations of authority and revenues from the Central 
Government in favour of other regions; secondly, the dis- 
tribution of land among the farm labourers; and, finally, 
the separation of the Church from the State. 


The discussion of the future standing of Catalonia 
within the Spanish Republic promises, undoubtedly, 
some very heated sessions; but it is to be hoped that 
eventually an equitable settlement of this vexed question 
will be made once and for all. The manufacturers of the 
Barcelona district realise that their industries are depen- 
dent upon the high tariff wall built up in their favour by 
the Madrid Governments of the past, and it is possible 
that their protests against any discordance with the rest 
of Spain may have a restraining influence on Catalonian 
exactions. 

The project involving the possible division and distri- 
bution of all large tracts of land held by one proprietor 
has been drafted, and, whilst an attempt is made to give 
some compensation to the landowners for the property 
thus confiscated in the form of a guarantee of interest on 
the capital involved, the interested parties are by no 
means reassured, for all decisions in the matter would be 
taken by a committee in which they would have little or 
no say. 

There is, apparently, a decided majority in the Parlia- 
ment in favour of the separation of the Church from the 
State, but some very tenacious opposition may be 
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expected from the representatives of the northern pro- 
vinces, where the Church and the religious communities 
are still very powerful. 


Whilst it is not generally thought that these problems 
threaten the existence of the Republic, until they are satis- 
factorily resolved there seems to be little hope of a revival 
of activity on the share market. During the past month 
the volume of business transacted on the Madrid and 
Barcelona Bolsas has continued to decline, and the official 
sessions are at present without interest. One of the factors 
affecting the volume of business transacted is the rather 
delicate position of some of the weaker banks following on 
the temporary suspension of the Banco de Cataluna. 
Several of the private banks have suffered from the 
effects of unfavourable rumours, and a considerable reduc- 
tion of deposits has been experienced all round. It would 
appear, however, that some measure of official support has 
been forthcoming and no further difficulty is anticipated 
in this direction for the time being. It is evident, never- 
theless, that bank reports published in December next will 
make unsatisfactory reading for shareholders. 


With the object of putting a check on the hoarding of 
banknotes the Minister of Finance has signed a decree 
stipulating that all Spanish notes are to be presented at 
the Bank of Spain for stamping from August 10th this 
year. Such notes as have not been presented within three 
months from the said date will not be considered as legal 
tender. Although no mention has yet been made as to 
what is to happen after the three months have expired, 
it is to be presumed that unstamped notes will be taken 
at the Bank of Spain under a sliding scale of discount. 


The Minister of Labour announces that he intends to 
submit to Parliament very shortly a Bill giving the work- 
men of all big industries a direct representation on their 
respective boards of directors. He considers this measure 
necessary so that the workmen may be in a position to 
judge for themselves whether the firm is in a position or 
not to accede to their demands for increased wages. The 
workmen, he says, are convinced that the majority of 
firms keep two sets of books, and, in case of dispute, those 
which show a more unfavourable position are invariably 
produced. There is every possibility of this revolutionary 
measure becoming law, as, apparently, it was included in 
the Pact of San Sebastian, and will, therefore, have the 


full support of the Government as well as of the benches 
on the Left. 





BULGARIA. 


Foreign Trade — Banking — Grain Marketing — Public 
Finance. 


(FROM OUR CORRESPONDENT.) 


Sorta, August 5. 


OnE of the most serious repercussions of the Central Euro- 
pean financial troubles on Bulgaria’s economic position is 
the dwindling, to an almost unprecedented low level, of 
exports to the countries involved. For many years the 
German share in Bulgaria’s exports have been between 25 
and 40 per cent. Even in the first five months of 1931, 
exports to Germany reached Leva 1,096 millions, while 
the total exports for the same period were Leva 2,750 
millions. In July the situation became worse; exports 
of eggs, tobacco, cereals, fruit and hides almost entirely 
ceased. The consequences may be very serious if the 
situation abroad does not improve, in view of the fact that 
while the net balance of foreign trade for the first half of 
1931 was a surplus of Leva 689 millions (exports, 
Leva 3,108 millions; imports, Leva 2,419 millions), the 
foreign exchange position of the National Bank has not 


improved, the balance of payments absorbing all excedents 
of the foreign trade position. 


The effects of the European situation on the local money 
market and on credits have not been v ) 


ery important u 
to the present. : 7 


According to the estimates of the National 





Bank’s Office for Economic Research, the main bank 
resources are as follows :— 


(Million leva.) 





Deposits and 
Banks. Capital. Reserves. Credit 
Balances. 

National Bank ..............0+0- 500 1,184 1,459 

Agricultural Bank ............... 640 63 4,584 

Central Co-operative Bank ... 107 39 810 

Popular banks............-.+++++++ 567 183 2,180 
Larger joint-stock banks (ap- 

proximate figures) ............ 1,100 200 5,200 

2,914 1,669 14,233 


The total of deposits and credit balances, Leva 14,233 
millions, included, on June 30, 1931, only Leva 1,700 
millions of foreign funds—mainly short-term credit 
balances—as against, roughtly, Leva 2,100 millions on 
December 31, 1930. The diminution is, to a considerable 
extent, a consequence of the general slump in trade, and 
the actual withdrawal of credits from abroad has pro- 
ceeded at a very moderate pace. It is generally estimated 
that, with unimportant exceptions, almost the total of 
short-term credits are being granted by large foreign banks 
to their Bulgarian affiliations. Purely Bulgarian banks 
are, on the whole, not indebted abroad, and most of them 
have credit balances in London, Zurich, Paris and New 
York. The situation in this respect, therefore, may be 
considered sound, and also by reason of the prevailing 
supply of liquid funds in the market. ‘The low prices of 
agricultural produce and the falling off of a great part of 
the seasonal exports will very probably continue to handi- 
cap the much expected revival of trade next autumn. 
Consequently, the liquid position of banks and trading 
firms is likely to remain without much change. 


The Grain Purchasing Office has been maintained in 
force, at a heavy cost to the Treasury, chiefly with a view 
to enable the peasant producer to procure money 
for paying his arrears of taxes and for purchasing the 
manufactured goods which he so badly needs. It has been 
officially stated that, during the last marketing season, 
closing on June 30th, the Office bought grain for 
Leva 826 millions and paid Leva 343 millions thereof in 
cash and the balance in bonds intended for tax payments. 
On the other hand, the Office sold grain for Leva 524 
millions. When the remaining stocks are properly esti- 
mated, and due allowance is made for the ultimate value 
of bonds to the Treasury, the loss sustained by the latter 
will be at least Leva 350 millions. In the new marketing 
season, beginning on July 15th, the position does not look 
much better; a much heavier loss is expected and readily 
admitted even in official quarters. 


The sacrifice is the heavier as the Treasury’s position 
has meanwhile not changed for the better. There is 
deficit of at least Leva 1,300 millions due mainly to largely 
reduced receipts from almost every kind of indirect tax, 
Customs duty and Excise. This is the natural effect of 
the standstill prevailing in trade for nearly two years past. 
Some improvement had set in of late, but the critical turn 
things have taken abroad quickly checked the favourable 
trend. In these circumstances, the task of the Govern- 
ment, who pledged their word, during the electoral cam- 
paign, to take rapid and radical measures for righting the 
course of economic and financial policy, becomes particu- 
larly hard. Even by drastic retrenchment and economy, 
the Budget cannot possibly be balanced in the near future. 
On the other hand, the discrepancy between agricultural 
and industrial prices is becoming so acute that some- 
thing will have to be done in the way of a serious reduc- 
tion of import duties, which are at an almost abnormally 
high level. This, in turn, will reflect on the Budget re- 
ceipts, but the situation will hardly withstand further 
delay in this direction. 


Financial and economic difficulties were the chief causes 
of Mr Liaptcheff’s defeat, two months ago. Although 
the new Government undoubtedly enjoy a much larget 
confidence and a considerably greater prestige, especially 
among the masses of peasant population, the same diff- 
culties, which most certainly will be experienced for some 
time to come, are likely to prevent Mr Malinoff and his 
friends from taking full and practical advantage of the 
very favourable moral factors of the internal political 
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situation. This is much to be regretted for such 
psychological circumstances, containing effective poten- 
tialities for reforms and constructive work, do not occur 
often in Bulgarian political life. 


severe hailstorms in Alberta. No forecast of the probable 
Western wheat yield has yet been made, but it is unlikely 
now to be much in excess of 200 million bushels, and may 
not even reach that figure. Rye and barley are now being 
cut on the prairies and showing poor yields, and wheat- 








CANADA. 


Prorogation of Parliament — Government Relief 
Measures — Crop Conditions — Business and Industry — 
Foreign Trade. 

(FROM OUR CORRESPONDENT. ) 

Ottawa, August 4. 

Tue Federal Parliament was prorogued on August 3rd 
after a session which, opening late, had lasted nearly the 
average period of five months. The legislative output was 
comparatively small, but it included measures for the 
establishment of a new type of Tariff Board, which the 
Liberals severely criticised, and a better system of admini- 
stration for the national finances. On July 22nd the new 
commercial treaty with Australia, which materially ex- 
tends both the range and degree of the preferences ac- 
corded by each Dominion to the other, was ratified by the 
Commons after an interesting debate, and was subse- 
quently passed by the Senate. The Government con- 
tended that it was a vast improvement upon the former 
treaty and that the special concessions to Canada’s news- 
print, lumber and salmon-canning industries would yield 
substantial benefits, particularly to the Province of British 
Columbia. The Liberals and other Opposition groups 
accepted the principle of the treaty, but were disposed to 
think that its benefits were being exaggerated. They 
argued that even the British preferential rates of the 
Australian tariff which have been conceded to Canadian 
imports on about 400 items were so high that they would 
shut out all imports, and also that, in view of Australia’s 
economic troubles and the depreciation of her currency, it 
would be impossible to sell any great volume of Canadian 
goods to her for some time. 

Perhaps the most important measure of the session was 
brought down in the closing week in the shape of the Gov- 
ernment’s Bill to provide relief for urban unemployment 
and rural distress in the West. Mr Bennett asked for a 
blanket authority to spend any sums which might be 
necessary for such relief on the ground that it was im- 
possible to determine with any accuracy exactly what sum 
would be required. He asked, also, for special powers of a 
somewhat drastic character for the maintenance of law 
and order. The Opposition professed complete willingness 
to vote any definite sum which the Ministry might name, 
but they objected to giving it a blank cheque for unlimited 
expenditure and also to conferring upon it arbitrary powers 
for the maintenance of order. However, some of the Pro- 
gressives supported the Government, and the Ministry 
secured their Bill without making any concessions. 

During the session the Liberals showed themselves a 
militant and effective Opposition, but in the closing month 
the wind was decidedly taken out of their sails by the un- 
fortunate exposures of the Beauharnois scandals, and the 
Bennett Ministry regained some of the prestige which it 
had been losing through the failure of its protectionist 
policy to alleviate unemployment. 

The latest crop report of the Bureau of Statistics, pub- 
lished July 28th, is no less pessimistic than its prede- 
cessors, and asserts that ‘‘ the past week of excessively 
high temperatures, hot winds and negligible precipitation 
was one of the most disastrous of the season in its effect 
upon Western crops.’’ By its account the wheat, which is 
mostly in head, is ripening prematurely over practically 
the entire area of the prairies, where farmers specialise in 
wheat production. Observers who have recently visited 
Southern Saskatchewan describe it as like the Sahara, 
and, although the drought has been again broken by heavy 
rains within the last few days, over a huge area there were 
virtually no crops left to save. More promising reports are 
fortheoming from the northerly districts of the prairies, 
but even there the crops have been sustained rather than 
improved, and the yield will not be high. Stem rust has 
also appeared in Southern Manitoba, and there have been 


cutting will be in this week. 
ever, has materially improved as the result of the recent 
rains, 

















The pasture situation, how- 


Eastern Canada experienced the driest July for 


many years and pastures and hay crops suffered, but the 
grain and root crops have fared reasonably well and pro- 
mise at least average yields, while the fruit crop is better 
than usual. Consequently, the farmers of Eastern Canada 
are not in the desperate plight of their prairie brethren, 
but, owing to the lowness of prices, they cannot hope for 
large returns, and rural purchasing power is bound to 
remain low during the coming winter. 


There is no improvement to record in general business 


conditions, and it is doubtful if they are even holding their 
own. 
Bureau of Statistics declined from 115.4 in June to 107.7 
in May, and the corresponding index for June, 1930, was 
114.1. 
the physical volume of business for June (1919-24=100), 
corrected where necessary for seasonal variation and with 
parallel figures added :— 


The index number for retail sales issued by the 


Appended below are also the weighted indices of 


June, May, June, 

1930. 1931. 1931. 
PNR is eoeccascaddiennsesdainsivences 188-4 165-8 160-5 
NO itn i dstuadnaaxcbueviaumuaseous 146-2 149-7 112-0 
NIEMINEN 5 <5 ocecacuencnccudancemcece 195-8 120-1 99-0 
NRT oc cccncsinsacscccceseccs 162-1 163-6 135-7 
Employment in trade .............4. 143-1 136-7 137-0 
ROENMO on ciccccccscccccccccccce 548-2 336-1 208-5 
BIEN on ceisicccnecessnccariccons 151-1 145-0 131-0 


The carloading figure for the week ending June 25th, at 


59,423 cars, showed a decline of 1,164 cars as compared 
with the preceding week and of 12,621 cars as compared 
with the parallel week of 1930. The aggregate decline for 
the year up to July 25th is 323,486 cars, or, roughly, 
18 per cent. 


The export movement of grain fell off in July and the 


stocks in store on July 24th were estimated at 111} million 
bushels, which is, roughly, three million bushels above the 
figure for the parallel date a year ago. Wheat prices have 


shown a tendency to sag in the past two weeks, and, in 
view of the holdings of the U.S. Farm Board, no imme- 
diate recovery is looked for. There has, however, been a 
welcome improvement in the lumber export trade, and the 
exports of squared timber for June amounted to nearly 
15 million feet, as compared with nine and six million feet 
respectively in May and June; there was also a gain in the 
exports of planks, boards, laths, shingles and other forms 
of semi-manufactured wood. The newsprint industry 
shows little signs of recovery, and, owing to the continu- 
ance of the depression in the United States, the American 
demand is still weak. Even the newsprint mills, which 
have a specially favourable situation, are not making any 
money. The production of coal and of motor vehicles also 
shows a downward tendency, but industrial employment 
at the beginning of July showed some gain and reached 
its highest level for the present year. The American 
tourist trade, which is now an important factor in the 
national economy, threatened at the beginning of the 
summer to show a serious decline, but it has now greatly 
picked up, and apparently a great many Americans, who 
in more prosperous times would have gone to Europe for 
a holiday, decided to patronise Canada instead. At any 
rate, most of the summer resorts are well occupied and 


business is deriving its usual stimulus from this tourist 
traffic. 


The foreign trade returns for June are again very dis- 
appointing. Imports were valued at $52,509,000, as com- 
pared with $91,544,000 in June, 1930, and exports were 
valued at $54,438,000, as compared with $78,703,000. 
The value of imports from the United Kingdom fell from 
14 to 84 million dollars, but the decrease was proportion- 
ately less than in the case of imports from the United 
States, which declined from 60} to 334 million dollars in 
value. Exports to Great Britain fell from 20} to 143 mil- 
lion dollars, and to the United States from 351 to 22 
million dollars. 
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Letters to the Codttor. 


CONDITIONS OF TRADE REVIVAL. 


TO THE EDITOR OF THE ECONOMIST. 





THE ECONOMIST. 


Sir,—In view of past correspondence concerning short- and 


long-run stock market movements, perhaps you will allow me 

this opportunity of suggesting that the bottom of the present 

conjunctural slump has now been reached. 

Before industria! revival can occur in any country suffering 
from depression, the following eight economic pre-requisites 
must (in the absence of positive currency inflation) usually be 
fulfilled. These conditions (except No. 7), have already 
matured in England and America :— 

1. A fall in the majority of raw material prices to below 
average costs of production, thus making future 
rises more likely than further falls. 

2. A fall in retail prices, which makes the fixed-income 
classes ‘‘ really ’’ richer and stimulates increased 
consumption on their part. 

3. A fall in long-term rates of interest such as will event- 
ually stimulate borrowing by municipalities and 
established businesses for capital works, as soon as 
confidence revives and constructional costs are 
believed to be at bottom. Such borrowing benefits 
constructional industry directly, and, by repercus- 
sion, consumptive industries as well. 

4. Such a fall in wages, retail prices, and in the volume 
of retail trade that less legal tender is taken from 
the banks, and their cash reserves and lending 
capacity are augmented. 

N.B.—The maturity of a strong and healthy bank- 
ing position is one of the first pre-requisites to 
general trade revival. The general belief must be 
held that bank credit is more likely to be expanded, 
given reasonable security, than deflated. 

5. A gradual wearing out of privately-owned stocks of 
goods, thus increasing the desire of the owners to 
spend as soon as they feel safe about their own 
future incomes, or as soon as they feel that bottom 
prices have been reached. 

6. A reduction in retail stocks to inconveniently low levels, 

so that any increase in consumption, when it occurs, 
will involve immediate replacement orders to pro- 
ducers, and a_ positive increase in industrial 
incomes, leading in its turn to increased buying at 
retail. 

. A rise in the prices of stocks and shares such as will 
make capitalists feel richer on paper, and encourage 
them to spend more freely on personal consumption 
and on productive enterprise. 

8. Such a fall in the volume of trade and in the price- 
level at which it is transacted, that the existing 
volume of legal tender and bank credit currency in 
the country—although probably somewhat con- 
tracted—nevertheless becomes to some extent re- 
dundant in view of the currency work to be done. 
This stimulates people to spend their surplus idle- 
balances of money on investments or commodities, 
leads to a higher speed circulation of money, and 
sets in motion curative forces. 


~_ 


Underlying economic conditions point to the bottom of the 
trade cycle having now been reached. All the current news 
is bad, but in many countries, in America particularly, the 
conditions which have preceded every trade and stock market 
revival in the past are now present. Revival in America will 
increase the demand for raw materials; a rise in their prices 
will increase the purchasing power of the Southern Hemisphere 
over European manufactures; and at the same time improve 
the credit of Southern Hemisphere countries. Foreign lend- 
ing will increase; and an improved distribution of gold will 
oceur. If there is anything in normal economic sequences, 
and in the theory of the business cycle, world trade is now 
set for revival. 

England, it is true, has peculiar problems of her own, 
which result from international influences. The foregoing 
conditions, however, are the ‘‘internal’’ economic pre- 
requisites and their maturity provides good grounds for con- 
fidence; especially as their fulfilment has also occurred in 
North America, from whence world revival promises to 
emanate.—Yours, etc., 

55, Onslow Gardens, 

S.W. 7. 
August 19, 1931. 


[There is doubtless virtue in robust optimism in these 
troubled times. Our correspondent, however, appears to 


L. L. B. ANGAs. 


[August 22, 1931. 





underestimate the difficulties of England’s “ peculiar prob- 
lems.’’ The extent to which she is able to meet them, and 
the precise character of the measures she adopts, must neces. 
sarily have a considerable influence on the time-table of 
economic revival.—Ep., Econ.] 





BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 


(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column.) 

The Provision of Credit, with Special Reference to Agni- 
culture. By H. Belshaw, with two chapters on The 
Provision of Rural Credit in Great Britain, by KR. R. 
Enfield. (Cambridge) W. Heffer and Sons, Ltd. 
10s. 6d. net. 

This book is divided into four parts, dealing with (1) the meaning 
of credit; (2) the problem of rural credit; (3) long-term credit 
agencies; and (4) short-term and intermediate credit agencies. 
The Soviet Planned Economic Order. By William Henry 

Chamberlin. (Boston, Mass.) World Peace Founda- 
tion, 40, Mt. Vernon Street. $2.50 net. 

A first-hand study of Soviet economic principles by a resident of 
eleven years standing. 

The Riddle of Unemployment. By Douglas Knoop. 
(London) Maemillan and Co., Ltd., St. Martin’s 
Street. 4s. 6d. net. 


A critical examination of the causes of post-war unemployment 
and the suggested remedies, based on a series of lectures delivered 
by the author last winter in Sheffield. 

Hauptprobleme der Arbeitslosigkeit. By Dr. Alexander 
Mahr. (Leipzig and Vienna) Franz Deuticke. 

A German study of unemployment problems. 

The Bankers’ Magazine, August, 1931. (London) 
Waterlow and Sons, Ltd., London Wall. 2s. 6d. net. 

Includes an article on the ‘‘ Progress of Banking in Great Britain 
and Ireland during 1930.” 

The Empire Review. August, 1931. (London) Macmillan 
and Co., Ltd., St. Martin’s Street. 2s. 

Contains an article on ‘‘ The World Economic Situation,’ by 
Lord Melchett. 

The Motor Industry of Great Britain, 1931. (London) 
Society of Motor Manufacturers and Traders, Ltd., 
85, Pall Mall. 


_ This handbook contains a wealth of statistics on the British 
industry, and many interesting international comparisons. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C.2: 

Annual Report of the Chief Inspector of Factories and 
Workshops for the year 1930. Cmd. 3927. 2s. 64d. 
net. 

Licensing Statistics, 1930. Cmd. 3928. 38s. net. 

Accounts relating to the Trade and Commerce of Certain 
Foreign Countries and British Countries Overseas 
during the period ended March 31, 1931. Qs. net. 

Annual Statement of the Trade of the United Kingdom 
with Foreign Countries and British Countries, 1930, 
compared with the years 1926-29. Vol. III—Ezports 
(quantity and value) of Produce and Manufactures 
of the United Kingdom. 17s. 6d. net. 

Royal Commission on Labour in India. Vol. XI. Supple- 
mentary. 7s. net. 


Treaty Series No. 32 (1931)—General Act for Pacific 


Settlement of International Disputes. Cmd. 3980. 
3d. net. 

Convention for the Creation of an International Agri- 
cultural Mortgage Credit Company. Geneva, 
June 21, 1931. Cmd. 3931. 6d. net. 


Department of Overseas Trade: Markets for Internal 
Combustion Engines. 1s. net. 


Economic Conditions in Chile, 1930. 3s. net. 
Report of the Chief Registrar of Friendly Societies for the 


Year, 1930. Part 3: Industrial and Provident 
Societies. Section II. Directory and Summary 
Tables. 7s. net. 
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Che Stock Gxechange. 





CHILEAN NITRATE DEVELOPMENTS. 


Tue last twelve months have been crowded with decisive 
events in the Chilean nitrate industry. After prolonged 
New York negotiations, the Compania de Salitre de Chile 
(‘‘ Cosach *’), merging thirty-six concerns, representing 
over 95 per cent. of Chile’s nitrate capacity, has come to 
birth and obtained, not all the money it might have liked, 
but a useful sum to be going on with. The various com- 
ponent companies have come in, mostly taking 7 per cent. 
cumulative preferred shares in the merger company, and 
the Chilean Government has exempted the company from 
the export duty of £2 10s. 6d. per metric ton and made 
over to it nitrate deposits up to 150,000,000 metric tons. 
In return, the Government is to be allotted 50 per cent. 
of the authorised capital of the company (in ordinary 
shares), $40,149,000 of Secured Sinking Fund 7 per Cent. 
Bonds (with a second charge on the proceeds of an impost 
of 3Us. on each metric ton of nitrate extracted from the 
company's deposits), and a cash payment of approximately 
£4,500,000, less certain credits. Finally, the new organi- 
sation, faced last month with a prohibitive German import 
duty, has refused up to the present to renew Chile’s 
former marketing arrangements with the synthetic nitrate 
producers in Europe and elsewhere, and has threatened 
the latter with the consequences of a state of affairs under 
which it would be free to sell its products how, when or 
where it chose. 

From now onwards the interests of British shareholders 
in the nitrate industry will be bound up almost exclusively 
with the fortunes of Cosach and its main subsidiaries, the 
Lautaro and Anglo-Chilean companies. The equity in the 
industry's future progress belongs to the Chilean Govern- 
ment and the American firm of Guggenheim Brothers, the 
deus ex machina, whose intervention has entirely trans- 
formed the organisation of both the Chilean copper and 
nitrate industries. Outside investors are interested (a) in 
the service of $50,456,500 (U.S.) of Prior Secured 7 per 
Cent. Sterling bonds of Cosach (secured by a first claim 
on the 30s. tax per ton of nitrate produced, mentioned 
above), (b) in about £14 millions of Secured Sinking Fund 
7 per Cent. Gold Bonds (part of a total of about 
£14,000,000, with a second charge on the 30s. tax), issued 
to certain of the nitrate companies taken over; and (c) in 
the ability of Anglo-Chilean to meet its debenture require- 
ments, of Lautaro to meet its preference share payments, 
and of Cosach to pay dividends on its cumulative preferred 
shares. The Lautaro company has not been absorbed by 
Cosach, which, however, entirely controls its policy 
through its ownership of Lautaro ordinary shares. In 
short, the Guggenheim interests and the Chilean Govern- 
ment between them now have sole charge of the destinies 
of the Chilean nitrate industry. 

In one respect, recent conditions were propitious for 
the strategy of a determined and wealthy organisation. 
A suicidal policy of restriction in a period of rapidly ex- 
panding ‘‘ synthetic ’’ production had reduced Chile’s 
share to about one-fifth of the total world’s consumption 
of nitrogenous fertilisers. The Chilean Government, 
taught by adversity, was in a mood to make terms for 
the removal of the export duty which for years had been 
4 millstone round the neck of the industry. 

The thesis of the Guggenheims was that 
‘“ Shanks ’’ process of extraction, for all its ‘‘ selective 
merits, was fatally obsolescent, and the only hope for the 
future lay with their own mass-production process. Their 
conception was Napoleonic, comprising nothing less than 
the buying out both of existing producers and the Chilean 
Government. Unfortunately, before it could be com- 
pletely carried out, world depression intervened, rendered 
particularly acute by the fall in the prices of the products 
of agriculturalists, the industry’s chief customers, and 
the existenee of much surplus plant in the ‘‘ synthetic ”’ 
industry. Only at the end of last March was the merger 

nally consummated and provided with working capital by 


the 


”? 


an international bond issue. 
had fallen to a low level. 
The following tables show the course of world nitrogen 


Meanwhile, sales of nitrate 


























years, with particulars of visible stocks of Chilean 
nitrate :— 
(1,000 Metric Tons or PurE NITROGEN.) 
(July lst to June 30th.) 
| 1925-26 | 1926-27 | 1927-28 | 1928-29 | 1929-30 | 1930-31* 
Production. | 
Synthetic and by- | 
product nitrogen ...... 934 1,065 1,434 1,623 1,714 1,600 
Chilean nitrate of soda | 399 | 200 390 490 | 464 250 
ae | 1,333} 1,265 1,824 2,113 | 2.178 1,850 
Percentage Chilean to | 
er ichicsa | 80% | 15°8% | 21-4% | 23-2% | 21-3% | 13-5% 
Consumption. | | 
Synthetic and by - | 
product nitrogen ...... 934 1,037 1,251 1,453 | 1,596 | 1,250 
Chilean nitrate of soda | 324 275 391 419 | 362 | 250 
Total consumption .... 1,258 1,312 1,642 1,872 1,958 1,500 
Percentage Chilean to | 
PE iiakatstenwnaniicede 25-8% | 20-9% | 23-8% | 22-4% 18*5% 16-7% 
* Estimates. 


Srocks oF CHILEAN NITRATE. 
(Reduced to Thousands of Tons of Pure Nitrogen.) 
(June 30th each year.) 








| 1926 1927 | 1928 1929 | 1930 | 1931* 
Stocks in Chile ......... 138 153 103 156 266 265 
Total supply in sight... 259 186 179 259 350 350 
Yearly average price 
Chilean nitrate at the 
coast (in shillings per 
metric quintal)......... 19g° 8d. | 17s. 11d.) 16s. 7d. 17s. 16s.t 14s.¢ 





* Estimates. + Approximate. 


It will be seen that Chilean production in the nitrate 
year just ended has been approximately 354 per cent. 
below the average for the previous five years, and that 
current visible stocks, nevertheless, are equal to nearly 
one-and-a-half years’ consumption at the present de- 
pressed level. The rated capacity of the existing 
Guggenheim process plants (including that of Pedro de 
Valdivia, on the construction of which $20 millions was 
spent last year) is approximately 210,000 tons (pure 
nitrogen) per annum, and in addition Cosach owns or 
controls Shanks process plants with a capacity of, 
say, 450,000 tons (nitrogen) per annum. The extent 
therefore, to which the company would stand to gain by 
an increase in output, sufficient to achieve a larger 
share of the economies of mass-production, is evident. 

Events have moved rapidly since the negotiations for 
a renewal of the world nitrate agreement broke down 
in the middle of last month. Propaganda and counter- 
propaganda culminated last week-end in an inspired 
statement of pending “‘ cuts ’’ in Chilean prices. Within 
forty-eight hours it was reported that a new conferenze 
was meeting at Brussels, and that the occurrence of 
certain developments had made the outlook for a new 
agreement considerably brighter. Though Mr Guggen- 
heim has been at pains to disclaim any intention 
of provoking a price war, ad outrance, between the 
natural and synthetic products, it is doubtful whether 
any such truce can be more than temporary. Conditions 
are all against it. A limited market can make little 
appeal to a dominant interest which has sunk millions 
of pounds in Chile, which can only become fully re- 
munerative on a big output. The interests of the 
holders of prior secured bonds of Cosach will be fully 
covered even if exports of Chilean nitrate are less than 
one-third of the average for the five years to 1929-30, 
but a financial return insufficient to meet dividends on 
the preferred stock of Cosach and Lautaro (the July 1st 
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dividends on both have been deferred), can hold out 
small attractions to an interest which must recoup itself 
for its heavy outlay through the receipt of ordinary 
dividends. Even if the Guggenheims consider the pre- 
sent period of world depression an entirely unsuitable 
moment for throwing down the glove, and are willing to 
make a stop-gap modus vivendi with the synthetic pro- 
ducers, their bid for a larger share of the world market 
must come sooner or later, when more normal conditions 
obtain. They may be the more inclined to put matters 
to the test as the obvious over-capacity of the synthetic 
industry has brought some of the smaller European pro- 
ducers to a bankrupt or semi-bankrupt condition, and 
burdened even the larger units with uneconomic charges 
on idle plant, as shareholders in Imperial Chemical In- 
dustries, for example, are painfully aware. 

The real security for investors in the Chilean nitrate 
industry, therefore, is the probability that the Guggen- 
heims, with the Chilean Government behind them, 
having staked their reputation and fortune in creating a 
grandiose organisation for extracting and selling huge 
quantities of nitrate of soda, will exert every endeavour 
to work it profitably. Until this great future issue is 
decided, however, Cosach balance-sheet figures can 
obviously be little more than arithmetical exercises, worth, 
with all due respect, little more than the paper on which 
they are printed. For example, a pro forma consolidated 
statement as at March 20, 1931, shows that out of total 
assets valued at $758 millions (U.S.), some $540 millions 
are represented by nitrate reserves taken at 17.50 Chilean 
pesos per ton, equivalent at par of exchange to 103d. per 
metric quintal, as compared with 4}d. per metric quintal 
paid by the Lautaro Company for a large purchase from 
the Government two years ago. Exceptional factors may 
have made the latter price a somewhat unsound criterion, 
but whether the valuation put on Cosach nitrate reserves 
be high or low, it is, admittedly, arbitrary. A valuation 
at a figure 25 per cent. lower or higher would have 
decreased or increased the total balance-sheet assets by as 
much as $135 millions. Lautaro and Cosach together 
have an issued capital stock of $398 millions and a funded 
debt of $196 millions, making $594 millions out of total 
balance-sheet liabilities of $758 millions. The whole 
position thus turns on the question what is a fair price 
to put on the company’s right to 253,503,000 tons of 
nitrate still in the ground, whose ultimate selling price no 
one can forecast. 

The market, at the moment, takes a conservative view 


of Chilean nitrate prospects, as the following table 
suggests :— 




































Highest, | Highest, | Highest, | Present | . 
1929. 1930, 1931, Price. senor 
Price. 
* Cosach”’ prior secured £s. d. 
7% stg. bonds ............ dass see 94 83 8 8 8 
Ditto, 7% debs. ............. io nee 75 75 9 6 8 
Ditto, series ‘* B,” ord. 
OS See $lk Nil 
Anglo-Chilean Nitrate 7% 
ist mort. deb. stk. ...... 1032 99 93 78 819 6 
Lautaro 64% lst mort. deb. 
init tcetbekebernaned 100 99 oh 86 Ta © 
Lautaro 7% cum. prefd. 
NEED secssccccsceses 3% 3% 3% lt 28 0 0 
Lautaro Nitrate Corp. ord. 
NINE shi Seth ceesescvsvs $93 $103 $43 $14 





For good or evil, the Chilean nitrate industry is com- 
mitted to a regime of mass production. Although the 
Shanks process plants now owned by Cosach supplied all 
the Chilean nitrate of soda exported before 1927, a special 
reserve has been created to write down their balance-sheet 
value from $51 millions to under $5 millions. The future 
lies with the big Guggenheim process plant at Maria 
Elena, the larger plant at Pedro Valdivia, and the pro- 
jected Pissis and Nebraska plants, on which work was to 
have started this year (though economic depression may 
lead to modification of this programme). Whatever agree- 
ment the industry may make, ad interim, sooner or later 
Cosach may be expected to endeavour to achieve the 
economies of mass production, though the day of the 
decisive battle may be not yet. . 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


ACCOUNT. 
August 27. 


TICKET. 
August 26. 


Alternating periods of limited activity and uneasy 
quiescence marked the course of Stock Exchange business 
this week. Economic factors were to a great extent 
overshadowed by political considerations, and, in the 
absence of any reliable information, prices tended to move 
with the rumours of the moment. The fluctuating 
activities of the week are discussed in an Investment Note 
on page 362. 

Gilt edged shared in the general uncertainty, an appre- 
ciable amount of liquidation in the earlier part of the week 
being succeeded by a more cheerful tone as sterling im- 
proved. Substantial buying orders were in evidence on 
Wednesday, and Funding Loan, Consols and Five per 
Cent. War Loan all recorded advances. India stocks 
moved within very narrow limits, and Australians were 
quiet but steady, pending the outcome of the conversion 
operation. 

In the foreign market idle conditions prevailed. German 
Seven per Cents. gained half a point in mid-week, after 
marked heaviness, and Austrian Sixes found support; but 
Reumanian 4 per cent. Consols came on offer. Brazilians 
again suffered a decline on adverse exchange movements, 
and San Paulo 74's eased. Little business was done in 
Chileans (the position of which is discussed in a Note 
on page 364), and Argentines remained unsettled following 
a renewed relapse in the peso. 

Home railways, after being neglected for the greater 
part of the week, enjoyed a brief spasm of renewed popu- 
larity, despite the publication of a poor batch of 
traffic returns. An all-round rally occurred in the ordinary 
stocks, due more to the extremely sensitive nature of the 
market than to any revival of confidence in the immediate 
future. Metropolitans and Undergrounds shared the im- 
proved tone. Foreign rails derived little encouragement 
either from general conditions or from “‘ traffic ’’ figures. 
Argentines came in for renewed selling, and Americans 
receded. 

In the industrial share market the factors making for 
disquietude elsewhere were especially influential, and the 
mere possibility that a revenue tariff might materialise 
acted as a sharp spur to a number of issues. Early adverse 
movements in Bradford Dyers and J. and P. Coats 
followed unsatisfactory dividend announcements, and the 
heavy tone was shared by other textiles. Among iron and 
steel shares, Guest Keen attracted attention, and Vickers 
were in request. Among the other leaders, Turner and 
Newall, Dunlops, Imperial Chemical, Leylands and 
Courtaulds all responded to tariff hopes. A fair inquiry 
was heard for some electricals, and Cables and Wireless 
rallied on bear covering after an unsatisfactory week. 
Tobacco Securities Trust proved a weak feature at the 
opening session, but the tobacco share market enjoyed 
increasing popularity, while breweries declined on taxation 
fears. 

The oil share market experienced a period of marked 
activity in mid-week, but heavy selling from Amsterdam 
which later supervened was attributed to disappointment 
that Shell Union had decided to pass its preferred divi- 

dend. The rubber share market remained under the 
adverse influence of a falling commodity, the price o 
rubber touching a new low level during the course of the 
week. Trusts were steady after a heavy opening, but 
Anglo-Dutch scored a small advance. Tea shares were 
almost entirely deserted, but Jokais and Darjeeling 
Consolidated had a steady appearance. 

The mining share market was comparatively idle, and 
price movements were mostly against holders. Among the 
gold shares, Geduld and East Geduld found support; but 
in the Rhodesian section the lethargic appearance of the 
leaders was unrelieved. London Tin recorded a smal! 
advance among a number of declines; while in the 
Australian section, Wiluna, which’ reached 6s. 3d., aftet 
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touching 36s. 104d. 
adverse comment. 


“ FINANCIAL News” Daly BaRGaln INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


in 1928, came in for considerable 




















Aug. 13,} Aug. 14,) Aug. 17,| Aug. 18,} Aug. 19, | Aug. 20, 
1931. 1931. 1931. 1931. 1931. 1931. 
Government and Municipal 
tl stcainhinemneneneeuanes 939 1,115 1,566 1,113 1,079 930 
Communications, 
and Public Utilities.......... 00 149 792 616 580 573 
Commercial and Industrial® 1,221 1,103 1,439 1,007 1,055 1,064 
Insurance and Finan- 
qnececcccoocsncooococcooose 391 429 505 397 373 347 
= (including Nitrate) . 313 189 352 253 269 251 
cnieanineininimnens 84 78 lll 67 113 96 
testa, Tea and Ooffee....... 132 76 84 64 91 49 
en 3,680 3,739 4,849 3,517 3,560 3,310 


® Includiag iron and steel and breweries. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 





























(1928 = 100.) 
est | Lowest 
Aug. 13, | Aug. 14, | Aug. 17, | Aug. 18, | Aug. 19, | Aug. 20, 
Gens) | Gay 19) | 295% | 1931." | 195." | 1931." | 1951. "| 1951. 
| 54-5 | 58-4 | 58-2 | 58-1 | 51-0 | 


| 58-4 








FOREIGN STOCK EXCHANGES. 
NEW YORK. 


Markets were firm last week-end, but turned weaker on 
news that four banking institutions, with deposits of over 
$100 millions, were in difficulties in Toledo. Though 
exceptional factors may have been partially responsible 
for the suspensions, they were regarded as symptomatic of 
the unbalanced conditions in many parts of the Middle 
West. New York, however, showed no tendency unduly to 
emphasise the significance of the failures, and by mid- 
week a moderate rise in values had occurred. Oil shares 
were prominent on the rising tendency of crude prices 
following the spectacular events in Oklahoma and Texas, 
though the permanence of the movement was greatly dis- 
trusted in conservative quarters. Merchandising issues 
were well maintained. The president of the Woolworth 
Company has stated that American sales for the first eight 
menths of this year will surpass those of the corresponding 
period of 1930. On the whole, however, the efforts of the 
bulls to induce the market to discount a substantial 
autumn trade improvement are hanging fire. Steel mill 
activity is now 32 per cent. of capacity, against 30 per 
cent. a week earlier. The bond market remains a weak 
spot, particularly as regards foreign issues, with rumours 
of impending defaults in the air. Some of the recent 
liquidation of bonds has undoubtedly come from corporate 
investment sources. German bonds have been an excep- 
tion to the prevailing trend, the Basle Report on the 
financial situation being well received. Unofficial Wall 


Street opinion, with singular unanimity, has refused to 
accept health considerations as the ruling motive of 
Mr Montagu Norman’s Canadian visit, expectations of a 
conference with officials of the Federal Reserve Bank being 
widespread. 








Aug. Ang. Ang. Ang. Aug. Aug, 
6, 13, 20, 6, 13, 20, 
1931. 1931. 1931. 1931. 1931. 1931. 
106% 106% 106 = oa 593 
102% 1028 102 11 11 11} 
103% 103 103 29 30 29 
104% 1044 104 55 56 eet 
16 16 17 
147 140~— 139 54 54455 
3480358 0 365 5+ 5 
19 17 = :184 12 14 13 
40 40 37 84 89 90 
72 71 71 58 62% = 65 
42 41 40 68 694 703 
14 714 743 
2 26 26 1668 172 173 
-- 146 145 1453 21 21% 09-214 
26 28 29 
Am. Oan. .........00. 89 94 94 16 20 208 
Amer, Smelting . — a 308 30} | Utilitie P.&L.... 21 22 225 
Anaconda 3 24 7 W. Union Tig. ... 107 112 115 
<2 
Motor ... 22% 23 23 Associated Gas“A” ea sie 
Oorn Produce Rf. 63 66 65} |Pan.Amer.B. ... 24 25 30 
Kodak... 133 142 143 | Shell .............0. — 17 16 
Gan, Ricctiio (New) 39 40 41} | Shell Union ......... 4 6t 
Gen. M coco 38 36% | Sinclair Oil ........ ‘i 10 «12 
a Mervener ” oo a 39 38} | Std. California... 35 38 412 
Montg. Ward ...... 26 21% aif Di ES comes 36 38} 41h 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 


the following index figures of American values calculated 



































on closing prices (1926 = 100):— 
1929. 1930. 1931. 
Be i as A 
Lowest. | Highest.} Lowest. | Highest.| ginning a iS 
| of Year. asi ; 
337 Industrials 134-5 | 218-9) 98-2) 174-1); 99-6) 87-8) 90-6 
33 Rails .......0002. 127-8 | 173-5} 89-1] 145-6 92-0} 66:0} 65:8 
34 Utilities......... 177-6 | 330-4} 153-2 | 267-4] 158-1] 153-7] 156-1 
Total, 404 stocks... | 140-3 | 228-1| 105-5 | 184-2| 107-6| 94-9] 97-2 
Average yield of 
50 [Industrial 
Common Stocks | 3-10% 4-15% | 5-95% | 5-91% } 5-98% | 5-80% 
DAILY AVBRAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
5 i 
Highest | Losi | Aug. 12,| Aug. 13, | Ang. 14,| Aug. 15,| Aug. 17,| Aug. 18,| Aug. 19, 
(Feb. 24) |(June1)| 295 | 1931. | 1931. | 1951. | 1931. | 1931. | 1932. 




















160-2 s2-1| 105-9 | 107-9 | 110-4 | 11-3 | 108-2 | 108-1 | 109-3 


TOTAL DEALINGS IN NEW YORE. 























Ang. 13, | Aug. 14,|'Aug. 15,} Aug. 17,} Aug. 18,| Aug. 19, | Aug. 20, 
1931. 193L. 1931. 1931. 1931. 1931. 193L. 
Stock Ex 
Shares (Thous.) 1,400 1,900 900 1,300 1,700 1,100 1,100 
Bonds (Value 
Thous. $) .. 8,426 8,627 3,472 7,878 9,086 7,305 7,619 
Curb— 
Shares (Thous.) 220 270 170 220 250 210 260 


® 2-hour session. 


AMSTERDAM. 


Once again the Amsterdam stock market witnessed an 
exciting month under the influence of events in Germany, 
and German loans fluctuated 7 or more points a day. 
In other sections trading was on an extremely small 
scale at gradually declining rates. Among industrials 
Philips Lamp Works dropped to 65, as compared with the 
quotation of 955 which these shares attained in 1929. 
Accoustiek declined to about 10 on the unsatisfactory news 
as to the state of the company in Germany; in 1929 the 
quotation for these shares reached 282 Netherlands Ford 
declined sharply to about 230, but recovered somewhat 
later. Oils were weak following the continuous drop in 
the price of the commodity and the unsatisfactory 
quarterly report of Shell Union. Tobaccos were irregular. 
Commodity markets were mainly weak, and the corre- 
sponding shares were lower in consequence. Sugar, how- 
ever, was an exception to the general rule. The world’s 
visible supplies were estimated at 8,240,524 tons on 
July 1st, as compared with 7,035,995 tons on July 1, 1930. 
The new low record for rubber demoralised the share 
market and changes were all downward. 








June July = Ang. June July Aug. 
15, 14, 14, 15, 14, 14, 
1931. 1931. 1939 1931. 1931. 1931. 
44%Gov.Bds.,1916 1032 103 102} | Algem Explorat.... 70} 85} 612 
4% Bonds, 1916... 103: 102 102 & 
fe Be Bonds East BRRIER ccceccccece ecoe §62282 242 219 
eee 98+ 994 982 | Ned. Ind. Gas...... 210 229% 202% 
3 A Royal Duteh ...... 199% 207 197% 
913/1914 ...... 102 102 101 
44% Rotterdam, Amsterdam Rub’r 74 844 69 
ec, 101g 101} 100§ | Deli Batavia ...... 27 37k 33 
East Java .......0 1044 ~=Ss lll 92 
Amsterdam Bank 162 162+ 1384 | Hessa Rubber...... 39} 60 41 
Koloniale Bank... 97 110 993 |Serbadjadi Sum- 
Ned. Ind. Handels- a 35 47} 34 
_) 110} 107x 99} | Allied Sumatra... 27 41 30 
Neth. Trading Soc. 118}x 127x 120 
Rotterdam Bank 96 ee 974 | Holland Amer. 
Line... me Tt 114 9 
Van Berkels Pat... 403 414 33 Royal Packet... a 139 1354 
Central Sugar...... 27 33% 28 =| Neth. Shipping U. 112% 116% = 106 
ae Wil- Navigation ** Ned- 
sieemaneeee 18 47 19} erland” ......... — 120 1073 
Duteh Art. Silk... 712 76 76 Royal Steamship.. 36% 40x 30¢ 
DERIVE cccccoccccce 1604 166 1484 | Java China — 
KuechenmeistAcc. 494 43 143 Line........ - 40 46 37} 
General Art. Silk... 59% 614 59} 
Dutch Ford ........ 276 275 249 | Vorstenlanden .... 77 794 78 
PhilipsElect.Lamp 1114 105 804 | Trading Co. Am- 
Swedish Match ... 1754 185% 174 sterdam........... 287 322 2764 
Kreuger & Toll..... 376 355 327 Java Plantations.. 214 248 197 
Neth. India Sugar 1174 136 117 
Intern. Ored. Trad. 155 180 163 | Besoeki ............ _ eee 266 
Redjang Lebong... 118% 115 100 064 172¢ 
fingkep Tin......... 103 114 1064 236 2144 
BONGOR cece cccccesceee 36} 30 284 262 245 
x Ex dividend. 
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Norse—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


In calcu the yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are eae redeemable at a certain 
yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken w 
discount and the earliest date when the quotation is above par. panna return on eomeany stocks and shares is calculated on the dividends paid by the company during the last year, 


date the 








| Prices 















































| Prices 
Prices || Year 1931 Prices | Year 1931 
Year | Jan.1to Tew | tee’ | Bice | present || Year Jan. 1 to 
1930. || August 18 Name of Security. ll. 18, | OF | “Yield 1930. August 18 
| (inclusive). 1931. 1931 Fall. | , (inclusive). 
High- | Low- | High- | Low- | High- | Low- |, High- ; Low- 
est. | est. — est. |} £ « dest. | est. est. | est. 
hi i | i 
60H) 54% | Consols 2$% ......0000e8 57 | 57% | +4) 4.7 0) $3 | 82 $63 
97 | 85% |! Consols 4% .......00e0e0 90 | 88 | —1¢! 410 6/| 57 if 124 
i 8 7 Con. Loan 34% .....+00. | 80 i —-1; 49 0) 83 $e 25+ 
i 1044 | 984 Do. ai $9404 | 100 | 98) | —1¢| 411 6 | 97/6 | 45/- | S5/- 21/3 
108+ | 103 Do. 5% 194464, acai 105 | 103 | —-14| 416 8/| 42 | 19 || 21 10 
973 | ee Funding 4% 1960-90... || 92 914 - + 4 7 3 | 85/-  65/- | 70/- 70/- 
102$ | 993 | Treasury an hy 1932-34 | 100 | 99 |} — +! 410 3 | 198 130 150 1004 
103} | 100 1933-35... || 101 | 101 -- | 419 0 | B0/- 65/- | 65/-  27/ 
983 | 91% | Victory Victory Bonde 4% silo i} 95 | 94 |—1 | 45 0] 263), 4 9 86.2 
1 1003 | War Loan 5% 1988-47 | 101% | 100 —1 | 419 3) 
7 644 | Local Loans 3%......++ 66 | 65¢|—4]| 411 6 | 
46 | ST || Tmdin BAM cnccccccccccoee | 40¢ | 39) -1 | 6 6 6 | 17/7 14/3'|| 16/9 9/6 
5 44 nT msssbtinenestns 2 494 | 47 | —2b| 6 8 0 | 12/6, 1o/6 | 11/6 9/9 
644 | 52 ae 564 | 54h) -2 | 6 8 6 Tt 44 6 = 24 
864s! 73 | Do. 44% 1958-68... |) 74 | 74 | on | 6 1 6 | 26/-. 23/ 35/6 15/6 
1064 | 102} Palestine 5°, 42-67... || 103} | 1034 . | 416 6 | 59/- | 47/6 |$3/ 0% 41/3 
110 | 106} | Sudan 5$% Bonds...... || 108 | 108 oo» | 5 110 | 2738 | 247 || 278% 2524 
993 | 96h | Ulster 44% 45-75...... || 97 | 97 = | 41210 | 58/9! 53/9 | 58/3 51/9 
| 28/- 25/9 | 26/44 22/9 
Dom. & Colonial Govts. 12¢ «68 COSC 
95} | 76 | 803 | 61 | Australia 5% 1945-75 | 744 | 744 | .«.- 614 3) 69 63 48 
95 862 | 918 | Canada 4% 1940-60... | 94 | 94 | « | 4 5 0} 38%) 28 26 183 
106% 1023 | 10st 102 | Ceylon 6% 1936-51... || 104 | 104 | ... 515 5 | 54 5% 5 4; 
98 | 92¢ | 101 | 97 | Gold Coast 44% 1956... | 100 | 100 | 410 0 | 19) 15%) 17 ll 
105 105% | 101 | Kenya 5% 1948-58 ... | 104 | 104 eco 416 2 | 24/3 14/- | 14/9 9/74 
105. 101 | 1 | 202 | Nigeria 5% 1950-60... | 102 | 102 | ow | 418 0 | 68/- 56/3. 66/68) 51/9 
928 70 72 464 | N.S. Wales 5% 35-55... || 63 | 63 * 718 9 | 42/- | 37/38 42/6 | 38/9 
105 | 102 | 88 | N. Zealand 5% 1946... 99 | 9b) «. | 5.0 6) 7 it 4 O3yy 
Tot | 80 | 48 | Queensland 5% 40-60 | 72 | 72 | .. | 61810) | 8 8 7 
1 99 | 105 | 98% | S. Africa 5% 1945-75... |, 103 | 102 |; —-1 | 418 0 | 120 | 99% | 1133) 101 
9 93 | 100 | 97$  Strts. Set. 44% 3545 99 | 99 | «. | 4 8 8 | ~~ | = ~ - 
5 
| | 82/- | 13° H 80/6 | 66/6 
893 82 88 75 eee Reciss... 77% 75} —2 § 60] # | 314 | 25% 
105 100% | 105} | 100} | Austrian 6% 1923-43 101 102 | +1 517 6 | 463 | 434 30 
96 89 984 | 68 Do. 7%Int.red.by 1957 70 80 +10 15 0) 14%) 1 | 14%) 105 
61 51 414 | B. Aires (Prov.) 33%... | 42 | 414) — @| 8 8 6 | 360 | 337 | 357 | 338 
ll 108% | 112} | 106 | Belgian 7%..........+++ 106 | 107 | +1 611 0] 154; 1 14 ll 
92 74 | 60 Bulgaria 74% Loan . 60 | 60 --- | 1210 0 | B0/6 | 74/9 | 80/10§ 64/6 
87 | 62 | 7 53} | Brazil 5% Fund, 1914 | 58 | 59}/ +1 | 8 8 0| 
54 79 | 40 Do. 64% (1927) ... 55t | 59¢ | +4 | 1018 6 
| 79 || 94 | 35 | Ohili 6% (1929)......... || 45 | 35 | —10/17 3 0) 218] 17) 21 | 183 
55 | 27 | 528) 39 | China 5% (1912) ...... 424 | 43 | + 4/1319 0} 13 2 1 114 
69 7 62 | Do. 5% (1913) ...... ae. ae | on Tt eS 8 OH 21H | 24 134 
1154 | 10st 1134 | 108} Czechoslovakia 8% ... | 109 | 108: |—#| 7 7 3); 164] 138) 1 13 
82 | 78) 8 79% | Danish 3% .......00+ coe || 84 | 84 | oe | 311 6 | | 28) | 24 
| gl || 87} | 804 | Danzig 64% ......-.... | soy) 804| <. | 8 0 0) 37 | 30% | 348, 30 
i 70% | 7 70 | Egypt Unified 4%...... || 73 | 74 | +1 | 5 8 O} 17! 14 16%, 1 
92 | 73 || 76 | 65 | Estonia 7% 1927 ...... | 65 | 65 | « 11025 5} 1 123 | / nn 
100 | 91g | 928 | 824 | 6% 1923 ...... | 85 | 82b| —2b) 7 5 6 | 15h] 12h) 1p) 
21 19%) 21 | French 4% (British)... | 21 21¢|/+%/] 315 0 | 254) 213 || 244) 20 
21 20 =| | DO. 5% — eveeereeee oe |} 31 21 ove 413 9 + 36/3 | 40/- | 33/3 
109%) 99 | 106 | 78 | German 7% ............ || 83 | 87 | +44) 8 0 0 5H) 6h) 5B 
90 68 814 | 53 | Do. 5$% Stg. Bds. 980 | 58 | 61t| +34} 819 0] 2B 1% 8 7 
| 868 | 9 844 || Greek 6% Stab. Ln. .. 814 | 864/ +5 | 618 6) 3 3% 3 34 
1044 | 100. | 1044 | 97 | Do. 7% Refugee... | 99 | 101 | +2 | 618 8|| 4 38H 3% «3 
1044 | 983 | 1039) 70 | H | een | 7 | 7 | +8 | 912 3] SF ft 5) St 
91 | 1008 | 92 | Japanese 54% 1935-65. 984 | 98t | -- | 51110) 14g) 12° 14e) 12 
1028 | 98 | 105§ | 992! Do. 6% (1924)...... | 102 | 102 | .. 517 8 | 
} 12 | 14 6 | Mexican 5% (1899) .. | 9 | ss | ov oe | 319 | 287 || 293 | 265 
944 | 828 | 98 | 918 | Norwegian 4% 1911... | 95 | 95 | «. | 4 4 3 156g / 147 || 149 | 107 
1 | sat | 83 60 | Peru 74% 1922 ......... || 70 | 70 --» | 1014 3 || 29/- | 20/- { 21/6 | 15/- | 
924 | 77 || 72% || Poland 7% ....-...000-000 77 | 72 | —44| 913 0 || 37/63 23/9 | 28/9 | 21/3 
107. | 101 || 104 102 | Siamese 6 le 1934-64. eee || 102% | 102 ese 517 0 | 187 | 172g |) 185 179 
88 | 77 | 89 | 85 | Swedish 1908... 85 | 87 | +2 | 4 0 6 | 1924 | 163 | 171 130 
96 | 61 | 7 45 Shunt cides ev 634 | 654 | +2 | 11 9 0 | 12 | 112 || 110 | 72% 
1 4 | 2 4 | Turkish 4% 4 64 | +26 oe || 211 = | 186 | 170 
894 7 i 80 54 Uruguay a 1919...... || 55 | 55 ooo 9 2 0 || 363 | 320 || 327 250 
| 486 | 421 || 427 | 355 
| | _ Corporation Stocks. | 25/6 | 19/- | 22/- 18/6 
6 7 843 | 50 | Berlin 6% 1932-57...... || 55 | 50 |—5 |12 0 0 || 344 | 305 | 318 | 245 
106 | || 107 | 102 | B’mgham 5% 1946-56 i 104 | 104 ove 413 6 || 267% | 220 235 217 
106 | 107} | 102 | Bristol 5% 1948-58... || 105 | 102 | —3 | 418 0 | 407 | 380 || 380 | 347 
100 | 871 | 95% | 84 || Danzig 7% 1935-45... | 84 | 84 | . | 8 6 6) 119 | 9 92 | 65 
1013 | 96 || 101 | 99 | B. London 5% 1960-70 | 99 | 99 | .. | 5 2 0 || 103 s3t | 88 | 57 
10 92 || 105 | 101} | Johanabg. 64 % 1937-52 || 102 | 102 | .. | 5 8 0 | 24/9! 18/9 || 18/3 | 13/9 
69 | 60} 71 - L.0.0. 3% seereseesrreeee | 66 | 66 | w- | 412 0 || 260 | 223% || 225$ | 205 
7 | 62, | 73 Met. Wat. Bd. B 3%.. et | 67% | -.. | 4 811 | 129 | 105. | los | 
1053 | || 107 102 | Bt of Lndn. 5% 1950-70 1034 | 1028 | —1 | 417 6 | 106 | 87g || 87 ort i 
init 104§ || 112% 1074 t || Geine % 1935-52...... | 109 | 109 | +. | 4 6 6 || 252 | 218 | 234 © 215 
93 75 77 i ayang't 54% 1954...... || 65 65 eee 817 0 || 264 | 231 || 243 +| 195 
! I 
] || British Railways, | 4 | 26/3 | 29/- 18/9 
os | cap! cop| 38. || G. Western Ord Sex... || 38x | 40¢| +24| 1311 6 | 54 | 395 || 395 | 39% 
13% | L. & N.B’st’n Def. Stk. 3 | 3 |. Nil | 1/9 38 4/6 | 2/- 
39 | «15% | 17 7 || Do. 5% Pref. Ord... || 7 74) +4 os '|42/10%) 26/- | 28/6 | 17/6 
| go || 848] 58 Do. 5% Pref. 1955... | 59x | 59 | .«. | 8 9 6| at | 17/6 ||18/10%  10/- 
| 31 | 4 8 I 2D 4% 2nd Pret. Stk. | 18 | 19 | +1 | 21 1 0} 19/104 16/6 || 1/3 | 14/6 
57% | 31 || 34 | LMS. Ord. Stik.......... 13 144 | +14) 1316 0] 12 ! | 6 4¢ 
73 | 54 || § 234 = 4% Pret. Stk. 1923... 28x | 50 +2 | 13 6 8) 19/9 | 10/6 ||13/10$ 8/14 
7 67. 68 364 || M tropolitan Cons....... || 37$x| 364 | —1 911 3|| 93/1g 22/6 | 37/6 | 19/- 
7 124 || 77 Met, Dist, Ord. Stk. | 61¢ | —1 85 0) 5S) 2 4 i 
21 Southern Det. shin 9 | 10) —2 | 13 3 0} 35/-| 17/6 | 20/- | 8/la 
76 | 664 | 45 || Do. 5% Pref. Ord. Stk. | 45x} 45) |b 2 3) 2 4 it 
8 924 | 67% || Do. 5% Pref. Stk. ... || 674x 69§| +24| 7 4 O || 55§| 244 | 23 9 
25/44| 20/10} 24/10) 19/6 || Underground Ord, £1... | 19/6 | 19/6 | -» | 8 4 0 || 26/- | 20/6 || 24/3  15/- 
17/3 | 11/3 |) 13/9 | 11/3 
| Foreign Rys. I 73/9 | 32/6 || 38/1} 14/6 
88 | 38 || Sle] 17h | aeons Ord. Stk. || 174 | 17h | - | 2216 6 } 
444 | 53. | 27 || B.A.& PacificOrd.Stk. | 334 | 27 | —6$| 26 0 0 ||29/103) 22/- || 23/9 | 19/6 || 
1 | 64 || Tle] 414 B.A. Gr. Sthn. Ord. Stk. | 45 | 414 | —34) 14 9 0 || 29/-| 23/- || 27/9 
| 46 | 55 | 23 || B.A. Western Ord. Stk. 26 | 23 | —3 | 2114 0 || 70/6 | 60/- || 62/- 
89 | 51 | 65 | 37 || C. Argentine Ord. Stk. 41 | 37 | —4 | 1310 0 || 39/6 | 28/- || 37/6 
85 | 49$ || 72 | 20% || CO. Uruguay Monte V.. 22 | 206) —1¢| 2% 8 0} 14/— | 8/74) 12/- | 
58 | 374 || 462 | 23 \ Can. Pacific Com. ($25) | 24 | 23 |-1 | 5 9 0| 67/9! 58/6 | 61/3 
71 | || 71§| 69 See 70 | 69 | —1 | 516 O|] 71/3 | 56/6 || 61/- 
258; 10 | 16 4§ || Cordoba Ord. Stk....... 6) 6 |-+ Nil 21045 | 95/9 | 109/9 
76 | 28% | 29: 13 ti Do. 7% Ist Pret. Stk. || 14 | 14 is Nil 67/10}, 59/1}, 62/3 
43 | 17 || 22 f Do. 5% 2nd Pref.Stk. | 8 7 )-1 Nil 40/- | 32/9 | 38/- 
328 | 28% | 29 25 Cesta Be Cod. OR. ... | 27x | 27 -- | 7 8 21|| 58/-| 48/9 || 53/- 
854 | 57 || 70% | 41. || Entre Rios Ord. Stk... 444 | 44 | — 4/1312 6 || 31/6 | 26/6 | 28/3 
9 | 8 | 90 | 70$ | 6% Oum. Pref. Stk.... | 70} | 70$| .. | 810 0 || 63/3 | 55/- || 62/- 55/- 
59 | 558 5 45 || Do. Fe esis | 52 = 712 6 || 37/9 | 29/9 || 35/6 | 30/6 
4) lt) 1 # || G.W. of Brazil £10...... Nil || 66/3 | 51/9 | 56/3 | 42/6 | 











| Gen. Accident £5, 


| Prudential £1 A 


|, Atlas Electric, &c., £1... 


| Nineteen Twenty-eight 


|| Java 


| Sudan 
} Breweries, &c. 
Allsopps Ord. £1......... 





Name of Security. 


—cont. 


Foreign Rys. 
In. Ry. OC. Am. No par | 


Leopoldina Ord. Stk.... 
Do. 54% Oum. Prf. Stk. 


| Nitrate Rlys. (£10) 


Paraguay Oen. D. Db. 


| Salvador Ord. (£10) ... 


San Paulo Ord. Stk. ... 
Taltal Rly. Ord. £5 ... 
Utd, Havana Ord. Stk. 


Banks. 
Anglo-French (£1)...... 
Anglo-Internatl. (£1)... 
Anglo 8. A £10 £5 pd 

American 
Bank of N. d £1 
Bank of Eng. Stk....... 


' Barclay B. (£1) ......... 
|, Barcl. (Dom. &c.) A £1 | 


Bk, of Australasia (£5) 
Bk. of Montreal ($100) 
Bk. of N.S.W. (£20) ... 
British Overseas A £5 
Chtd. of India (£5) ... 
Comel. Bk. of Aus. 10/- 
District A £5, £1 pd. ... 
Do. B £1 fully paid ... 
Eng.Scot.&Aust.£5,£3pd 
Hambros £10, £2} paid 
Hong. and 8. ($125) ... 


| Lloyds £5, with £1 pd. 
| Martins £20, £2% pd.... 


Midland £1, fully pd.... 
Nat, of t £10...... 
Nat. of India£25,£12$ pd 


| Nat. Prov. £20, £4 pd. 


Royal Bk. of Scotland 
St. of S.Af. £20, £5 pd. 


|| Westminster £4, £1 pd. 


| Alliandtel tally 


heat 
Atlas £5, £1} 

Com. Un, £24, full ‘pd. 
13 pd 
Lon, & Lanc. £5, £2 pd. 
N.Brit. & Mer.£5, £13 pd 


' Northern £10, £1 pd.... 


Pearl (£1), fully paid ... 
Phoenix £1, fully pd. ... 
Do. £1, with 4s. paid... 
Royal Exchange (£1)... 
Royal £1, 10s. paid ... 


, Sea {nsur., £1 fully 


Sun Insur., £1withS/- pd 


| SunLifeAssur., £1 fy.pd. 


Yorkshire £1, fully pd. 
Investment Trusts. 
Anglo-American Deb... 
Anglo-Oeltic Ord. ..... of 


Brit. Assete Trust 5/-... 
Debenture Oorp. Stk.... 
For. Amer., &c., Def.... 


Guardian Investment... | 
Indus. & Gen. Ord. ... 


| Invest. Trust Ord....... || 
|, Lake View Invest. 10/- 


Mercantile Investment 


|, Merchants Trust Ord.... | 


Metropolitan Trust ... 


Nineteen Twenty-nine 


|| Scottish Investment(5/-)) 
| Scottish Mo 


&e, 


Stockholders Invest.... | 


|| Trans-Oceanic £1 ...... 
| Trustees Corp. Ord, ... | 
| United States Deb. ... | 


Financial Trusts, &c. 
Argentine Land, &c., £1 
Australian Estates, &c. 
Brit. Nth. Borneo £1... | 


} eter 8. meen — I fy Pe pd. 


Oraf Lon *f Lenton i = 


| Dalgety £20, £5 oi 
| Forestal Land £1 ...... | 


Hudson’s Bay 
Do. 5% Cum. Pref. £5 


Peruvian 
Primitiva 
Stavele 

lantations £1... 





|| Taylor Walker Ord. £1 | 
W’tny Combe Def. £1... 


Price Price 
Aug, | Aug. | 
ll, | 18, 
1931. | 1931. | 
$63 | $64 
14 14 
25t | 25¢ 
| 30/- | 25/- 
| 13 13 
10/- | 70/- 
119 | 115} 
35/- | 27/6 
4 4 
10/- | 10/- 
10/6 | 10/- 
3% 34 
15/6 | 17/- 
45/- | 45/- 
2554 | 2524 
52/6 51/9 
24/- | 22/9 
1h 73 
£52} £534 
23 224 
4% 4z | 
12¢ 124 
13/9 12/6 
52/6 | 52/6x 
40/- | 40/-x 
3 3 
13 1 
£98 £101 | 
48/- | 47/6 
5$ 5x 
67/6 | 66/6 
26 | 26 
31 31° | 
10% | 10% 
wl Set 
lt | 11 
65/- | 64/6 
19 | 183 
12 114 
194 | 194 
134 | 134 
244 | 244 
30 | 305 
14% | 143 
lit) 113 | 
11} | ll 
203 | 20 
35/— | 35/- | 
5% 5§ 
4g 
3%, 3x 
3% | 3 
5¢ | 5 
123 | 12 
270 | 270 
110 | 110 
, 17/6 | 16/10 
25/- | 23/9 | 
179} | 1794 
143 | 143 
724 | 724 
173 | 170 
| 274 | 250 
370 | 363 
19/3 | 19/3 
270 | 263 
225 | 220 
349x | 347 
er | 4 
Bis Be iy 
sp |“ = 
PH | 215 
205 | i953 
20/6 | 20/- 
394 | 39% 
3/- | 3/- 
17/6 | 18/- 
11/3 | 11/3 
15/6 | 15/6 
6 53 
10/- | 8/1} 
20/- | 19/6 
3 3 
11/3 | 10/- 
3 3 
11 
| 17/6 
13/3 
15/- | 15/- 
21/- | 21/- 
| 
57/- 
| 31/- 
| t/- 
53 51/- 
51/- 
101/- 
6 | 51/- 
| 31/6 
j 48/9 
25/- 
| 56/- | 55/- 
32/6 4 31/3 
47/- | 43/- 


B £1 fy. pd.) 


vest., &c., £1... |) 
Ord. Stk... | 
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| | | Prices 
Price | Price | Prices Year 1931. 
















































































} 
| Price | Price | 
Rise Year | Jan. 1 to Rise 
on oat ‘| Name of Security. i ae | | or ot 1930. | August 18 Name of Security. | —_ a or | ae 
|| Gnelusive). } 1351. 1931, Fall. ____|| Gnelusive)._ 1931. | 1931. | Fall | 
> - - - | || High- | Low- | High-| Low- } 

"| Vets lle iat. | ee | | 6a a || ae | est. || est. | est. | £s 4. 
1, 2/9 | | 3104 2/- Aan Aehceheat | 2/6 2/3, —3d mii 20/73} 9/9 || 11/7} 5/14 Anglo-Ecuadorian £1...| 5/9 | 6/3 +6d | 111 40 
we 11/6 a 7 Do. 7% Onm. Pret. £1 | 8/9 8/9] .. | Nil || 53/5$ 25/- || 48/6 25/74 Anglo-Egyptian B&l... 28/9 27/- —1/9 | 1219 3 
Heal ue | 4a Armstrong Wait. 4 1/- | d a ie Nil || os). sa) 56/104 26/104 Anglo-Persian £1 ...... 31/10} 31/3 | ~—73d' 912 0 
63/- | 47/9 || 3/44 37/10} Babcock, Wilcoz £1 ... 43/1k 43/14... 6 910 || 28/9 | 11/- 5/6 Apex (Trinidad) 5[—a.. 7/- | 7/44 +4$d/ 16 18 11 
‘h | 49g 2/6 1/44) Baldwins 4/- ............ .| 6 9,+3d) Nil | 40/74) 16/3 || dof. O16 || Attodk 1..........-c-c<<<. i} 15/- | 15/- | Nil 
a4 4/44| 7/1}, 2/- | Bengal Iron £1....... “a it eee sas it rah 2/9 114d Brit.Cont.Oila(V.T.Cts) | 1/6 1/5 re | ., Mil 
i 10/3 | 17/- | 8/9 Beyer Peacock £1 ...... ! 20/- | 10f- |... | 16 0 0 95/74| 65/113 | 72/6 40/10} Burmah Oil £1 ......... 41/3 |41/104 th 142 4 
” | 19 | af 1/- | Brown(John)Ord.6/- | 1/6 1/6 | a6 Nil | 14/--| 6/3 || 9/3 6/1} Canadian Eagle,no par | 6/- 6/14 as 
y 1l Cammell Laird £1 ...... l/- = j- | wwe | =i si} 6/6 | =2/6 || 3/2 1/14) Kern River Oil 10/-... | 1/104 1/104 Nil 
1s'| | 8/6 2/8t| 2/6 | Comett Iron BL. | 3/9 3/9 | | Nil || 54/ ea 30/- 12/6 | Lobitos Oilfields £1... | 16/3 | 16/104 Fira ni 0 
3/3.| 54/6 | 57/44 44/6 | Cory, William, £1 ...... | 51/10} 51/3 —74d) 616 7 || 15/ 6/14} 10/9 5/10} Mesican Bagle (61/0/6). 6/9 | 7/14 +440) ee 
3 | 3/4 wit 2/3 | Dorman, Long £1 ...... || 2/6 2/3; —3d| Nil | 14/14, 6/3 | } 8/- 3/6 | Phoenix Oil £1... , 4l-| 4/14 +144) 24 4 10 
177| 6a || 7 4a | Ebbw Vale £1............ |} 3d 3d | we | ON |} 35 4| 23#|| 268 16 | Royal Dutch (£83) ...... | 16 16¢/ ++! 810 0 
flog, 23/9 || 24/3 | 10/1} Guest Keen, &. £1 ... | 10/3. 10/7} +44d Nil || 99/44) 69/44 76/5 WIE f GEE sicecceccccacsessse 42/6 | 43/9 +1/3| 8 0 0 

MO | 5/- 6/7 3/14 | Hadfields £1 ............. 3/1t at, +1/3| Nil | 78/9 | 18/9 , /1t 10/- Trinidad Leaseholds £1 | 20/- | 17/93 —2/23| 8 8 5 
iy | 4/10! 5/44, 2/- | Har. & WIf. 6% Om. Pf. | 2/6 2/6 | .. | Nil — || 62/98) 27/6 silt 21/10} V.0.0. Ord. £1 ......... 21/10 25/- | —3/14} 16 0 0 
23/74 17/3 | 17/1¢| 12/6 | Horden Oollieries £1 . 12/6 | 12/6 | .. | 12 0 0] Miscellaneous. 

39/1}| 29/- | 29/3 | 20/7$| Lambert Bros., £1 ...... - 24/44 23/9 | —Tkd 10 10 6 | 21/3 | 16/4$| 20/1} 16/74 Aerated Bread £1 ...... 19/- | 18/9 —3d| 5 6 8 
9/l¢ 2/6 | 3/11$} 2/6 | Millom& Askamél.... || 2/6 3/1b) +74d) Nil || 62/6 | 28/9 | 33/3 15/0 AP Cross £1.........00e0 21/3 | 21/3} .. | 1011 Of 
4/9 8/14 9/7}, 6/3 | Ocean Coal & Wilsons...) 6/3 6/3 | «. | 1216 0 || 33/9) 17/3 || 17/9 1lo/- y lied Newspapers #1... || 11/3 10/- —1/3| 5 0 0 
5 | vat 1/9 | 9 Pease and Partners £1 ) dj- f= | ae | Nil 4/6 | 3/- 3/ 2/3 Amal. Dental Def. ag 3/9 3/9 awe 613 4 
12/9 | 5/6 | 7/10! 3/6 | Powell Duffryn£1......| 3/6 3/6 | .. | Nil || 24/14} 18/6 || 20/- 14/10} Amal. Press (10/-)....... 15/- | 13/9 | —1/3| 10 18 2 
23/6 | 17/6 | 17/6 | 8/9 | 8. Durham Steel £1 .... ' 13/9 13/9! ... 815 0 || 41/6 | 36/- || 38/6 | 23/9 | Army & Navy l0/- ... || 31/3 | 31/3... 71 2 
li-| 4/14) 5/6! 3/3 | Do. B Ord. £1.......... | 3/9 3/9 | w- | Nil || 35/7$| 19/6 | 20/9 | 15/6 Assocd. Newspra. Df.5/-| 17/6 | 17/6 «.. 1013 3 
22/- | 18/6 21/6 | 16/9 || Staveley Coal, &c. £1... | 19/44 19/44 ... | 6 310 || 27/6 | 22/- | 25/1} 19/9 Assoc. P.Cement$l ... | 21/6 22/6 +1/-| 7 2 2 
28/- | 20/43 22/9 | 10/9 | Stewarts & Lioyds £1. | 11/104 nies) «- | 6 6 3 || 67/9 | 52/6 || 65/- 52/6 | Barker (John) £2 ...... 58/9 | 58/9| .. | 616 3 
2/- | 18/9 || 19/3 | 11/3 | Swan, Hunter £1 ....... 13/9 | 13/9 | «. 812 9 || 89/4) 41/104, 43/1} 23/14, Barry & Staines Lino Sim | 26 | « 1 § O 3 
314 lle} 9! 6d Thomas (Richard) £1..| 1/- | l-| .. | Nil || 16/-| 7/3 || 14/3 8/6 | Borax Deferred £1..... | 9/6 | 9/43! —l4d| ~ Ni 
uj-| 5/6 || 5/9 2/9 | Do. 64% Oum. Pref£1 | 3/-| 3/-| .. | _ Nil 40/9 | 36/3 || 37/6 29/6 | Bovril Deferred £1...... 37/6 | 33/14, —3/44) 7 16 11 
18/9 | 28/1%| 31/6 | 14/3 Thornycroft, John£1.| 18/9 18/9| «... | 1317 4 || 48/9 | 29/6 || 31/3 24/3 | British Aluminium £1 26/103! 25/74| -1/3| 716 1 

139 | 156 87% | U. States Steel $100 ... | $88 $924' +$4 | 711 4 || 27/3 | 22/- || 26/- 20/7) British Match £1 ....... || 23/14, 21/3 |-1/108) 5 12 11 
9/3 6/3 | 8/43) G/- Vickers 6/8 ..........00.. | 6/6, 6/6, « | 8 4 1 {1119/3 | 94/43 1s 69/6 | Brit.-Am.Tobacco £1...) 71/3 | 71/3) .«. | 75 5 
16/9 | 12/9 13/9 | 6/3 | Ward (Thos. W.) £1...| 6/3 6/3| .. | 20 0 0 || 37/6 | 21/3 | 24/6 16/3 | Carlton Hotel £1... = 16/5 |—l/-| 1415 4 
| | sony | | | | ae | ang ll 3 a Obinese Rng? * ot ai | | ae/iba! 26/40} Ts is # 

- || B. Ww 1 2/9! 2/9 | a Nil 57/6 | 27/6 || 37/- 25/- inese Eng’g £1 ...... we tO 
np 14/9" rset 36 | Bicachers oe 6/104 6/103}... | Ni | at eye | 20/6 14/6 || Crittall Manuftg. £1... | 15/74; 15/74, ... 912 0 
33/9 | 17/9 || 21/- | 11/3 | Bradford Dyers (£1)..... | 14/44 11/3 |—3/1k 14.16 3 || 11/2/ 4/9 || 5/7$ 2/-  DebenhamsSec.(5/-)... 2/6 2/6 | -. | 25 0 0 
21/68, 6/3 || 8/14} 3/6 | Brit. CelaneseOrd.(10/-)| 5/- 5/-| +» | Nil || 46/6 | 28/6 || 39/- 14/9 || Dunlop £1 ...........00. 19/44| 17/9 | —1/7#} 615 2 
15/6, 8/72, 9/23, 4/44) Do. 7% Ist Om. Pf.£1, 5/-| 5/-| ... Nil on w-- || 45/74 30/6 | Electrie and Musical | 
14/6 sot | 6/44, 3/- | Do. 74% 2ndOm. Pf£l |) 4/-) 4/- «.. Nil Industries Ord. £1... || 30/6 | 30/6 w. | 2, 
16/3 7/6 | 9/6 4/6 | Calico Printers £1 ...... | 5/7 5S/Tk -.. Nil || 21/6 | 15/9 || 20/- , 17/6 || Ever Ready Co. 5/-.. 17/6 | 18/- | +64 | 914 3 
67/- | 52/9 || 55/6 | 37/6 | Coats, J. and P. (£1)... | 43/14 37/6 |—5/7k} 8 0 0 || 96/6 | 66/3 || 71/3 40/74, Finlay (James) & Co.€1 | 45/- | 45/-| -. | 613 4 
§7/2 | 35/- i 37/6 | 24/74! Courtaulds £1............ * | 26/1 | 28/18} +1/3| 3 6 2 || 12/7} 6/1})) 6/3 3/6 | Frederick Hotels aS 3/6} 3/9) +34) 1319 O 
45/- | 29/7%| 32/6 19/3 | English Swg. tn. £1... | 25/74 26/3 | +7#d) 712 4 || 1g/- | 9/10$) 14/6 7/44) Gaumont-Brit.(10/-)... | 10/44, 10/74, +3d | 5 12 11 
24J- | 16/7, aa | 13/14! English Velvet, &c., £1 || 13/1} 13/1}... 9 2 10 |/138/- | 67/6 | 73/9 26/3 | Harrisons & Cros. Def. | 32/6 | 31/3 —1/3 | 1312 0 
29/74 17/3 | 21/- | 10/- | Fine Cotton Spnrs. £1.. || 10/74 10/74. Nil 21/14} 12/14|| 15/3 6/3 || Harrods(B.A.)15/-Ord | 7/6 | 7/6 | 10 0 0 
28/9 | 23/9 | 24/4%; 16/6 | Linen Thread (£1)....... | 22/6 | 21/3 | ~1/3 | 5 12 11 |} 74/6 | 51/3 || 59/9 47/6 | Harrods £1 .......secc00es 52/6 | 53/14, +744) 710 7 
19/9 | 11/3 || 13/- 7/6 || Listers (£1) ...........0+. 9/44 9/44 Nil 17/403 11/7#!| 15/6 12/74) Home&ColonialStores4/-| 13/3 | 13/- - —3d | 7 13 10 
26/3 16/3 22/6 | 17/3 |, Patons & Baldwins £1.. 18/3 | 18/14 inal 3 1 6 || 30/- | 16/7$)| 17/14 12/6 || Jmperial Airways £1... | 13/14) 13/1} : | 712 4 
1/3 | 6/3 || 8/6 |) 6/3 | Si Viscosa Lire 40... | 7/- 6/6 —6d) Ni 29/- | 17/- || 18/4 8/74! Imperial f Ord. £1...... | 11/9 | 12/- +34 130 00 
Electrical Manuftg. | || 9/1 4/6 || 5/3 2/84 Chemical \ Def. (10/-) 3/- | 3/1) +144) Ni 
32/- 19/9 || 23/6 | 7/- | | Associated Elec. (£1)... |, 20/- | 20/- | « 6 0 0 | revel 89/44 95/114 80/— Imperial Tobacco £1..... | 86/3 85/74, —74d) 5 9 9 
80/9 | 64/- | 67/6 | 47/6 | British Insulated (£1). | 55/- | 55/-| ... 5 9 O| g5g | $2 || $38 $l || International Holdings. $2t | $24 | ... es 
18/9 | 62/- || 63/9 | 46/3 | Callenders (£1) .......... \) 50/- | 50/- | 6 0 O|| $45 | $13 || $20$ $94 || Inter. Nickel of Con... $138 | $13t/-8) | 
25/9 19/- || 23/6 We Crompton Parkinsn 5/— | 20/-  20/- 710 O |} 27/14} 17/93} 22/- 18/103 International Tea 5/-...| 20/6 | 20/9|+ 3d) 7 4 6 
20/9 9/9 || 10/- || Bnglish Electric £1...... | 5/- | 5/- | Nil | 33§ | 218 || £27§ £17§ | Kreuger & Toll(kr.100) | £18 | £173 | —5/- a 
56/6 | 41/6 || 46/9 43 |, General Electric (£1) ... | 40/- 0] | me 5 0 0O|| 24/9 | 21/9 || 24/3 22/6 | Lever f7% Oum. £1.... | 22/9 22/104} +144) 6 7 0 
6 4 | Henleys (W. T.) ).. i | |—% 600 | 25/3 | 21/6 || 23/7% 21/6 || Bros. \8%COm.“A”Pf.£1, 21/6 | 21/6 | ... 7 810 
40/9 | 33/- | sit | 24 ja || Johnson & Phillips £1 | 28/9 | 28/9 | eee 619 2 || 58/- | 46/- || 52/- 45/74, Do.20%Om.Prf.0d.(£1) 46/3 | 45/7) — 734) 815 4 
2/44) 20/- |) 23/3 | 18/9 | _ Siemens Tas caaaniiinn 20/78, 20/74 oe 7 5 5 |) 44/- | 35/3 || 41/- 33/9 | London Brick £1 ...... 37/6 | 34/44) —3/14! 1114 6 
i | Electric Light, &c. | ||102/6 | 91/6 || 95/74 asf. — ers sees z= a6 ws oe | - 2 . 
| $208 | | Brasil Trac., nD ve |, $18}; $18 | — we || 42/6 | 33/6 || 34/3 — | Manbre an on £1 | | 
ue /- ore a I Sousnemeuth & Feels wot 58/9 - | 7 5 5 |/130/- | 85/7} | 92/6 74/74) Marks and Spencer 10/- | 77/6 | 78/9 +1/3 | 7112 4 
52/3 42/9 || 45/9 | 32/6 | Calcutta Blectric £1... || 34/44; ae -1/103} 8 18 5 || 5/103) 4/14) 4/8 3/104 Maypole Dairy 2/-...... 4/3 | 4/1k =i) 8 4 8 
28/44 25/— || 30/6 | 28/9 | Charing Cross Elec. £1. |, 30/6x 30 -- | 5 7 7/\ 8/6 | 3/- || 3/9. 1/6 |, Millars Timber £1 ...... 2/6 | 2/6 | «. Nil 
34/9 | s/o 38/3 | 35/- || City of London £1 ...... || 36/10} 36/104 eee 5 8 5/|| 9/3| 3/- || 4/44 2/- | Platt Brothers £) ...... i} 3/9| 3/9 | | = Nil 
39/6 | 33/9 || 35/6 | 28/9 | Clyde Valley Elec. £1 . || 33/9 | 32/6 | | —1/3; 418 5 || 52/44|34/103|| 38/- 20/3 | Pinchin Johnson — || 23/104, 23/14! —9d | 10 6 10 
sys | 42/9 | 49/9 | 40/- | County of London £1... || 45/- | 45/- |... 417 9 || 108}! 97 | 106f 81 | Sone lee % Gld.| 85}| 88 | +23) 719 1 
Sr | Sap, Sep) SOR | otro Bice. Come oe || Oe | | ee og a «|| 202 | 938 || 1008 | 78 am. 6h%Bds| 80 | 80 |. | 8 2 6 
ie | 300" a6 31/3 | Metro. Electric £1....... || 40/7 40/74] + | 4 8 7 | 81/10} 75/- || 77/6 73/14 itt & Sons Ord. £1 | 76/10} 76/10}... 16 0 0 
31/3 | 25/73|| 28/9 | 25/— || Midland Counties £1... | 27/6 | 27/6 | ... 5 1 9 || 30/7$) 24/14}) 24/44 17/6 | Roneo £1 ..........04 | 22/6 | 17/6 | —5/-' 11 8 6 
25/74| 21/74 | 24/- | 20/6 | Newcastle-on-Tyne £1 .. | 21/10} 21/10}! 5 9 8 || 39/9} 27/6 || 32/6 17/6 | Salt Union £1 ......... || 22/6 | 22/6| ». | § 0 O 
49/74} 44/- || 49/3 | 42/- | North Metropolitan £1. || 42/6 | 42/6 414 1 || 38/3 | 22/3 || 29/3 18/14, Savoy Hotel £1......... | 19/44, 19/43, + |10 6 5 
31/- | 27/- || 30/6 | 25/4) ' Scottish Power £1....... anit 3 30/— +1/103| ; : : 58/3 32/44) = tt ene ee 7 ae Sel 6 4 6 
35/- | 30/9 || 34/6 | 28/6 | Yorkshire lect £1... | 30/10}, 30/74) —34 | 27/9 28). | 27/-  25)- Slaters and Bodega £1 26/3 25/-| —115 | 9 B 
a Gas Light & Coke £1... | 19/- | 19/3 | +3d | 5 16 4 || 26/7$/16/10}!| 29/- 22/3 | Spillers Ord. £1 ......... 29/- | + 61711 
rity % 9 | tS Ds" | Imp- Continental Stk... | 300 300 | +20; 6 5 0} Th 35 || 13% 8 Swed, Match, B (kr. 100) | £93 | £94 | — 5/- | 81311 
16/9 | 15/6 || 18/44, 16/3 | Newc.-on-Tyne £1...... | 26/6 i6/6 | | 6 7 = | 44/- = | 32 serra Tate and Lie £1 eecoee I Fs —13 | § 10 ¢ 
1054 | 9 108 | 1024 |* oan — + |j 1028 | 2102p) -. | 6 1 “345 | 26/- 2é/6 18/9 Tube maseetenenie Si... | = — lm te 17 : 
| 1 | 13 )/+1 Nil || 86/3 - || 41/3 22/6 rer & New | 26/3 | a. 8 
| 2 id | | " | in — Bd. Stk | ae Nil 76/3 ile 44/44 26/3 | Unilever £1 ............ || 27/6 | 27/6 | wx. 155 
78 Wireless % Pref ot ait | 474 | «. | IL 11 7 |) 33/6 | 30/- || 33/6  31/- | United Dairies £1 ...... 33/6 | 32/6 | —-1/-| 6 3 0 
Se 9/- || 18/- § | Conaa. annie we || LOf— | 10/— | ove cas (123/— | 14/1}|| 16/3 5/14) United Molasses £1 ... | 6/104) 8/1$ | +1/3 Nil 
32g | 28 3 | Great Northern £10... te te | oon 8 O 0 || 21/98) 14/9 || 15/3 6/104, Do. 6% Cum. Pref.£1 , 9/44; 8/9 | —7d) wil 
878 | $223 || $3: $20 || International 7 $28 | $30 | +$2 oe 83/9 71/3 || 82/6 70/- | Utd. Tob. (South) £1... | 70/- | 71/3 | +1/3| 6 6 3 
48/13} 32/- || 40/9 | 27/6 || Marconi Marine : + || 30/74) 30/74) -.._| 9 15 11 | 16/10} 6/14 9/14 3/9 | VocalionGram.(10)... |) 3/9 | 3/9 |... | Nil 
55/9 | 45/7%'| 47/6 | 43/9 || Oriental Telephone £1.. || 45/- | 43/9 | —1/3| 5 9 8 || 49/6 | 28/- || 32/6 19/6 | Wallpaper Mfrs. Def. £1 | 26/103! 26/3 | —7#d) 14 5 8 
y i Motors and Coctes, | | | 28/14} 3/4%)) 6/14 2/- | Waring & Gillow Or.10/-/| 2/- | 2/-| ... | Nil 
39/- | 22/9 || 36/— | 28/3 || Austin 5a. ..........0006 31/10}, 33/6 +1/74 15 6 10 | 18/9 5/3 |) 11/4 5/- | Do. 6% Cum. Pref. £1 || 5/= | 5f- | ox Nil 
toi 7 8/- | 5/7 Bio. f Sml, Arms £1 . 6/6 | 6/6| .. | 15 7 8]! i | 
se" 3u/° 36 21/- || Denn NIE sssiessendsein | 21/3 | 21/3 13 s 8 | a sonal — ona antes Mines "— I sass | nie " ai 
= | eceeseeee |, 44/08 46/3 | —2/28'! 4 6 - 10/- | — 
ait ee oy aa ees Had ee at ‘ Nil se 25/3 || 48/5t 24/6 | Ashanti Goldfields (4/-) || 33/- | 33/-| ... 711 6 
15/- | 58/9 || 71/3 | Toptan eS s 56/3 | 50/- | —6/3| 10 0 O || 23/9] 11/3 || 12/6 8/9 || Broken Hill Prop. 8/- | 8/9 8/9| ... Nil 
15/- | 47/6 || 57/- | 30/- || Leyland £1 ........... 36/3 | 36/44, +14) 10 19 11 | 16/3 | 8 10/- 5/ Burma rR: (Rs. 10)... | 6/9 | 6/44) —44d) 
9 | 19/73 at ai/io | ies a 1... |} 22/3 | 22/3 | «. 613 3) 23/9 * it * Geoteah Minian ubwa, 2, 5/-fP 1 ae FH ee = 
st 3/52) 40 40/9 27/6 | neh nes — £1 : 3 ay 19/44|| 32/6 18/9 — Gla. of of 8 as. a) = 2o/t4) - 73 y 
7/- || 11/6 | 5/9 ns. Mines Selection - _ 
-) 1 | we ay meat * . bot 6a) aii 74/08 a —— Oh ae “ “of ose 1 28 10 

| 16/- Sees | 12H! 4 5§ 4 De Beers Def. ; < 
hd 15/74) 16 Rg caer a 5 Tepe | out 85/74 71/104 | Geduid £1 ......... 78/9 | 78/9 | 718 8 
53/- | 36/6 || 37/- | 21/6 | P. & O, Detd. £1 O || 11/3 | 6/- || 7/l0$ 6/1 Idris Hyd. Tin 5/- ... | 7/-| 7-| .. | 8 0 0 
% | | Nil | Royal Mail Ord. Stk | 46/3 | 24/3 |, 31/3. 20/- | Johan. Cons. £1......... | 20/3 20/6! +34) 7 6 4 
41 | 10 4 | Do. Prf. Stk... | 13/-| 5/6 ia) 7/8 Lake View and Star 4/- 8/38, 8/44, + 2 Nil 
44% «10 1 | Do ele Prf. Stk.... || 6/3 1/6 | Loangwa 5/— .......s000 2/3 | 2/- | —3d Nil 
4/6 | 6/- 1 2/9 | White Star 64% 28/9 | 7/6 |\ 16) G/— || London Tim 10/- ...... 11/3 | 11/103} +744) Na 

| | ‘Tea and Rat aay | 14/9 | 20/6 | 4/8, | Malayan Tin 8/- | 1619 1iiak +4bd| 14S 7 

- ; 16/3 | 11/9 | 14/- EE ntccices te 
| 19 | 33/3 10/9 | Anglo-Dutch &i E i 36/3 | is | 19/14 14° Mount L EIN ssccciaac 14/3 13/9 | +6d/|14 0 8 
3/- | 24/6 | 27/6 | 12/- | Assam Co. £1...... as 2 | 10/6 | 6/6 || 7/6 | 3/10$| Pahang Consolid. 5/-... | 5/32 5/54} +1#d| 12 011 
30/4) ie | 14/8 4/3 | Bab Line £1... oe aan || 35/6 | 11/- || 13/1¢ 7/6 | Bhodsn Anglo-Am. 10/- | * TG bw Nil 
2 G | 1 | Cons. Tea & Lands £10 4) 7 |—8] 311 5|| 21 53 8 3 | Rhokana Corp. £1 ...... 33 | +4 Nil 
19/44) 10/~ ‘| 11/103 4/44 Grand Cl. (Cayton) a 4/44 4/44 ww. | ON} 47 = | 31x 14% | Rio Tinto £5 ............ 184 17 |—10/-| 517 7 
51/3 | 43/6 | 22/6 | Jhanzie Tea £..... 25/- | 22/6 |\— 2/6; 817 9 | 34/3 | 20/- 8/74, Roan Antelope Cpr. 5/-| 9/5 8/9 | —6d Nil 
10/~ | 55/6 59/- | 26/3 | Jorehaut Tea £1 | 28/9 | 27/6 | -1/3| 7 5 5 || 27/- | 13/e4 14/10}, 6/10}! §.FranciscoofMexl0/- |, 9/9' 9/9| .. {10 5 1 
15/6 | 48/9 || 49/6 | 19/3 | Jokai (Assam) £1 25/- | 22/6 | —2/6/ 311 1 || 13/- 6/9 | 9/10$ 4/9 Giemness Tin 6/- ieuinned 7/2t 6/10$' —3?d) 1018 2 
27/~ | 12/3 || 13/9 | 6/3 | Plantations | 6/1 6/3 | —7}d) Nil | 68/9 | 55/3 || 68/9 56/104 — Mines £1 ...... 59/9 | 58/6 | —1/3|} 1216 4 
qe | 22i3,! a3 | i f+ Asiatic 2/- V7t 1/6 | —1gd Nil_~—|s 44/6 | 24/44!| 36/68 15/- Tanganyika fl ......... | 18/9 | 18/9! ... Nil 
4/3 is 18/3 6/104 | Malacca Rubber £1 | 8/9; 8/9| .. | Nil || 22/6) 12/6 | 15/9 9/9 | Tronoh Mines 5/- ...... , 11/10} 11/2104 wn 5 5 3 
59/73! 19/6 || 23/3. | 11/3 | Rubber Trust £1......... | 1/9, 116 | —3 | Nil | 75/- | 40/- || 62/6 41/3 | Union ¢ Corp. (12/6 typd) 53/9 ws [26 O12 
4/6 | 2/08 2/8% 1/44 | United Serdang 2/- ... | 1/4 1/44! 516 4 | 40/-/ 15/1}!| 18/6 12/14 Zine Corporation 10}- 13/9 | 13/9. |¥s 05 


+ Free of Income Tax. 











NEW ISSUE PRICES. 

















Iesne | Amt. Price, Price, 

Stock or Share. price. | paid. | Aug. 12, 1931.| Aug. 19, 1931 
De Beers 53% Ster. debs.  .........+es00 - 90-95 90-95 
Fife County ce 44% 1951-61 ...... on na 994-993 98 }-994 
Great Universal Stores Ord. (5/-) ...... £1 | fy. pd. 16/3-17/3 16/6-17/6 
Great Universal Stores Pref. ............ £1 fy. pd. 19/—19/6 19/3-19/9 
India 6% 1933-34 .....escceseeeseeseeesene . | 100 |fy.pd.| 973-98 974-98} 
Jones ( EE GID eescccocnncecnvene - 97% 40 1 — 2-1 dis 
Mid 44% 1950-70 101 61 1i-i 1-1; dis 
New Zemland 5% 1932-34 .......sc0sseeee 99 14 g-ia 3-} dis 
Odhams Press 7% (B) debs......... 98 | fy. pd. 101-103 102-104 
Panama Oorporation 8% debs. 100 50 4 dis—par 10-5 dis 
Primitiva Holdings 6% Red. pref £1 6/- . pm | par—6d. pm 
Bhokana Oorp. 7% debs. .........++ = 100 5 die 5 pm § dis-5 pm 
Tanganyika 4% Guar. 1951-71 944 494 34-23 dis 4-34 dis 
Telephone and Gen. Trust 7% Pref.... | 21/- | 10/- | 3ddis-3 pm /3d. dis—3d. pm 
Walsall Corp. 44% 1950-60 ..........s000+ 100 15 par—} pm 3-4 dis 
Woolworth (F. W.) Ord. (5/-)..........+ £2 jfy.pd.| 46/9-47/3 46/3-47/3 
Woolworth (F. W.) 5% Cum. Pref. £1 £1 £1 21/--21/3 20/10$-21/14 








INVESTMENT NOTES. 


An Uneasy Week on the Stock Exchange.—The Stock 
Exchange, continuing to wait upon events and to main- 
tain its commitments at a minimum, has found the week’s 
events a strange mixture. At the outset, values were 
weak on the Government’s rumoured intention to impose 
a tax on fixed-interest securities. A slight rally in gilt- 
edged stocks followed, the market being impressed by the 
stability of sterling, which, for the first time since the 
beginning of the crisis, was able to dispense with ‘* sup- 
port.’’ Industrial shares were helped by a recovery in 
New York, depressed by unfavourable dividend state- 
ments, revived by tariff rumours, and re-depressed by 
reports suggesting that on this and other questions the 
Cabinet were in two minds. The week’s events, indeed, 
were transacted against a background of uneasiness lest 
a series of last-minute decisions by statesmen in a hurry 
should produce increased taxation rather than enhanced 
economy, and subject to further stress an already over- 
strained financial system. The following table gives the 
past and present prices of various British Government 
stocks :— 





British GOVERNMENT SECURITIES. 


























Highest,| Lowest, | Highest,) Lowest,| July 1, | Aug. 11,| Aug. 19, 

1922-23.|1924-29.} 1930. 1931. 1931. 1931. 1931. 
Consols, 2$%........ 60} 52 59} 604 604 57 574 
Consols, 4% ........ ~~ 82H 948 97 954 90 88} 
Conversion Loan, 

Es sueneswesenens> 814 73k 83% 854 85 80 78} 
Do., 44%, 1940-44 ove 934 103 1044 103 100 984 
Do., 5%, 1944-64 1064 1084 107} 105 1034 
Funding, 4%, 

1 i’ :aieieanete 94% 84 96 & 973 974 92 91} 
War Loan, 5%, 

5 Pon 1038 99 1054 1043 103 1013 1003 
Victory Bonds, 4% 954 903 97% 983 98 95 94 
Local loans, 3% ... 694 614 69¢ 704 70% 66 654 
Treasury, 44%, 

1932-34 ........00. 99} 98 1063 102} 101} 100 99} 
Treasury, 5 

SS ne 102; 101} 103} 1032 1034 101 1003 





The fall in values from the highest points reached this 
year has been substantial, and prices of long-term stocks 
are now well below the peak points even of 1922-23. As 
4 per Cent. Consols are now no higher than 88}, it would 
appear that any possible scheme for converting 5 per Cent. 
War Loan (now below par, allowing for accrued interest), 
to a 4 per cent. basis would be compelled to rely for its 
success on other than purely financial factors. Recent 
quotations for representative industrial and miscellaneous 
shares are shown in a table in the next column. 
Textile shares have been a bad market, on the announce- 
ment that Bradford Dyers failed to cover even its deben- 
ture requirements by earnings in the first six months of 
1931, and on the reduction in the quarterly dividend of 
J. and P. Coats, which came as an unwelcome surprise. 
The directors’ statement, however, suggested that the 
decision was related to the recent fall in cotton prices. 
The last balance sheet showed that, at December 31st 
last, the company held a_ stock-in-trade valued at 
£2,484,000. The decision of Cables and Wireless to pass 
its preference dividend, on the other hand, merely con- 
firmed a previous intimation, the directors’ statement sug- 
gesting, indeed, that some profits had been earned and 
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INDUSTRIAL AND MISCELLANEOUS. 























Highest,| Highest,) Highest,) Lowest, | Aug. 11,} Aug. 19 
1929. 1930. 1931. 1931. 1931. 193},’ 
J. & P. Coats (£1) ...... 73/9 55/6 42/- tat 37/6 
Bradford Dyers (£1) ... 47/6 21/- 11/6 14/4 12/24 
Courtaulds (£1).......... 103/9 37/6 24/74 26/10$| 28/9 
—— Tobacco (£1) 138/9 95/11}| 80/- 86/3 86/3 
British American 

Tobacco (£1) ......... 135/74 105/- 69/6 71/3 72/6 
Harrods (£1) ............ 78/9 59/9 47/6 52/6 53/1, 
Imperial Chemical (£1) 45/7b 18/44 8/74 11/9 12/6 
Cables & Wireless ** B’”’ 

ED Seinthnnenshoanns 102 144 53 63 64 
P. & O. Deferred (£1).. 66/3 37/- 21/6 21/6 216 
Watney Combe Reid, 

MIE, eonccsscnsccsce 68/14 56/3 42/6 47/- 43/- 
Guinness £1 stock ...... 97/6 109/9 92/6 100/- 00/- 
Ford Motors 1£ ......... 91/3 80/- 41/3 44/02 46/6 
Associated Newspapers, 

I. cteishiewenueuanen 50/- 20/9 15/6 17/6 22/6 
Great Western ordinary 

Sl scntsdsinnnbasnine 914 694 38 38 4lk 
Turner & Newall (£1) 113/9 41/3 22/6 26/3 26/10} 
Vickers (6/8) ............ 13/1 8/44 6/- 6/6 1/- 
Shell Transport (£1) ... | 118/9 16/3 37/6 42/6 45/- 
Rio Tinto (£5) .......... 61% 31% 14} 16% 1%} 








that at least a partial payment might be considered when 
a full year’s results were available. The outlook for 
British securities in general must remain obscure until 
the full effect of this week’s important political decisions 
can be perceived. In the meantime, recommendations, 
such as have been made in some quarters, as to the de- 
sirability of switching from fixed-interest stocks to 
equities, would appear to be, to say the least, premature. 


Stock Exchange Saturday Reopening.—At a special 
meeting of the Stock Exchange Committee held on 
Thursday morning, the following resolution was passed: 

In view of the situation in the country, and the desirability of 
affording facilities for dealing, the Committee for General Pur- 
poses have resolved to open the House on Saturdays, on and after 
Saturday, September 19th. 

Regulations as to delivery of stock will be posted at a later date. 
The announcement, writes a “‘ House ’’ correspondent, 
was received in the Stock Exchange with spasmodic 
cheering, mingled with a little booing. The statement 
was quite unexpected, but from expressions of opinion 
heard from various parts of the Stock Exchange the 
Committee’s decision would appear to have commended 
itself as a gesture of conformity with the needs of the 
times. From a.purely personal point of view, naturally, 
very few members welcome this reinstitution of Satur- 
day opening, which has been in abeyance since April 24, 
1917. As regards actual business, it is agreed that, for 
the present at all events, the Saturday journey to Town 
will be of no particular financial value to the members 
and their staffs who make it. In due course, presumably, 
an official statement will be made as regards one point 
which is not made clear in Thursday’s announcement. 
In earlier days the ‘‘ House ’’’ remained open until 
4 o’clock (arbitrage business with America being carried 
on until a later hour). The London banks, however, now 
close for business at noon on Saturdays. The Stock 
Exchange Committee’s regulations in regard to delivery 
of stock are therefore awaited with no little interest. 


”? 


‘‘ Stable ’’ British Trades.—In a later Note, in this 
issue, we comment upon the recent trend of earnings in 
American industry, and show that wide contemporary 
differences exist between various industrial groups. A 
similar ‘‘ spread ’’ is shown in the published results of 
British companies. Its importance for investors has bee? 
exemplified this week, when the shares of various im- 
portant textile concerns have been affected by unfavour- 
able dividend declarations, while those of companies i? 
groups like tobacco and retail trading, have been firm 
on the proved ability of representative companies to maiD- 
tain their ordinary payments. In view of the bearing of 
the question of relative stability of earnings on the im- 
mediate investment outlook, we have made an analysis of 
the company reports which have reached us since the 
beginning of June, and have extracted the figures of all 
companies which have either increased their profits in 
their latest financial period, or suffered a decline of less 
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than 20 per cent. The following are the groups whose 
earnings, on this showing, have been most stable :— 


No. of 
Industry. Companies. 1929-30. 1930-31. % Change. 
£ £ 
IN ss cubiskecneasines 16 8,705,478 7,114,298 —18-2 
Drugs and sundries ...... 5 940,517 973,691 + 3:5 
Iron, coal and steel ...... 10 914,206 976,012 + 6:8 
Printing and publishing 5 447,778 432,391 — 3-4 
Provision merchants ... 9 387,035 485,926 +25:°6 
Wine and spirit merchts. 4 96,985 84,838  —12-5 


The sample is necessarily small, and some of the groups 
have very few constituent companies. The figures, how- 
ever, so far as they go, suggest that, in Great Britain as 
in America, earnings have so far been most stable in 
‘consumers’ industries ’’ and in retail trade. The rule 
would appear still to hold good that the severity of the 
present depression has varied in direct proportion to the 
proximity of any given trade to the ‘‘ raw material ”’ 
stage. 


American Industrial Earnings. — The reports of 
American industrial companies for the second quarter of 
this year, which have so far come to hand, have been less 
unfavourable than was expected. Indeed, it is rather 
remarkable to find that in most cases the decline in earn- 
ings as compared with the corresponding periods of 1930 
was considerably less in the second quarter than in the 
first, while in no less than 30 per cent. of the reports 
the second quarter’s profits actually exceeded those of the 
second quarter of 1930. The National City Company of 
New York, in its latest bulletin, gives a statement show- 
ing that the aggregate net profits, after all charges, of 
325 industrial and merchandising companies amounted to 
approximately $353 millions in the first half of 1931, as 
compared with $639 millions in the first half of 1930, a 
decline of 45 per cent. As compared with the record year, 
1929, the decline was 62 per cent. Separate figures of 
quarterly earnings are available for about 75 per cent. of 
these companies, and the combined net profits. less 
deficits, are given as follows :— 





(000’s omitted.) 
1930. 1931. Per cent. 
$ $ change. 
DIGG GUANEOP,. ...05000060s80sessese 269,425 132,759 — 50-7 
Second quarter  ...........seeeees 280,440 174,279 —37°9 
WIG DARE oo. ccccsscsesceces 549,865 307,038 —44-2 


The increase in the second quarter's profits, as compared 
with the first, was apparently more than seasonal, amount- 
ing to 31 per cent., as compared with an average of 19 per 
cent. in the five years 1925-29. Various circumstances 
account for this improvement. Generally speaking, where 
the management has been efficient, a marked reduction in 
manufacturing and overhead costs has been achieved in 
the last two years of depression, which is now beginning 
to be reflected in operating income statements. For 
example, a number of companies which reported a loss in 
the first quarter showed a profit in the second, prominent 
among them being Chrysler Motors, Yellow Truck and 
Coach Manufacturing, Stewart-Warner, Westinghouse 
Electric and Manufacturing, Montgomery Ward, and 
National Cash Register. The net profit of General Motors 
in the second quarter, $55,123,000, compared with 
$28,999,000 in the first quarter, and was not far below 
the $60,964,000 reported in the second quarter of 1930. 
A selection of the summarised reports for the first half 
of 1931 as compared with that of 1930 are shown in the 
next table :— 
(000’s omitted.) 
Net Profits Half-Year 


No. of ————~- — Per cent. 





Industry. Companies. 1930. 1931. change. 
$ $ 
Amusements —...........0se0008 4 9,551 8,267 —13°-5 
Automobile (exclud. General 
itt aiieeiiainensend 17,240 8,344 —51-6 
in ceennmenninns 16 65,734 48,656 — 26-0 
Drugs and Sundries ......... 7 20,583 20,174 — 2:0 
Electrical Equipment ......... 9 40,404 19,934 — 50-7 
Food Products (Misc.)......... 22 66,877 48,571 — 27-4 
Merchandising ...........++++++. 15 6,127 8,694 +29-5* 
ailway Equipment ......... 7 14,110 2,583 —81-7 
{ron and Steel (exclud. U.S. 
SED dethtdditnenssncernssciasess 21 47,684 719 —98-5 


* Grain largely due to two companies. 
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In the utility field several companies have reported a 
larger net income in the first six months of 1931 than in 
1930, although generally the capitalisation has been in- 
creased, so that net income per share has been smaller. 


Two of the food companies—Hershey Chocolate and 


American Chicle—have actually reported increased earn- 
ings in the first half of the year as compared with 1930. 
An American house, commenting on the improvement 
shown in these earnings’ statements, appropriately heads 
its letter with the words ‘‘ Balm in Gilead.”’ 


Slaters’ New Offer to R. E. Jones.—Considerable sur- 
prise was caused in the market on Tuesday when it became 
known that the directors of Slaters and Bodega had made 
an amended and improved offer for the shares of R. E. 
Jones, subject to the sanction of their shareholders. Under 
the new offer, holders of the 10 per cent. non-cumulative 
participating preference shares of R. E. Jones will receive 
one 64 per cent. cumulative second preference share in 
Slaters and Bodega for every two R. E. Jones’ shares, 
instead of one for every two and a half, as was proposed 
under the original scheme. The suggestion put forward in 
certain quarters that the raison d’étre of this higher bid 
was connected with the appearance of another prospective 
purchaser has been emphatically denied by Mr R. A. R. 
Field, chairman and managing director of both the com- 
panies concerned. If, as seems probable, certain of the 
large preference shareholders of R. E. Jones demanded 
better terms as the price of their support, the absence of 
which would have imperilled the scheme, no further 
explanation of the revised offer seems necessary. On the 
other hand, if the views of these shareholders were so 
important a matter, it appears strange that no attempt 
was made to consult them before the original offer was 
made public. In an interesting circular to R. E. Jones’ 
shareholders, Mr R. A. R. Field states that one of the 
chief difficulties in connection with the reorganisation of 
the company was the lack of an expert central purchasing 
organisation. It was originally intended that R. E. Jones 
should use the organisation created for Slaters and 
Bedega, but, on July 17th, eminent counsel advised 
against this step in view of the antiquated wording of the 
articles of association. It was only then that the sug- 
gestion of a merger with Slaters and Bodega was put 
forward. When the shareholders of R. E. Jones meet to 
consider the present proposal, they may be required vir- 
tually to decide between fusion or liquidation. In view 
of present market conditions and the improbability that 
many of R. E. Jones’ assets could be profitably realised on 


a forced sale, the choice should not present much 
difficulty. 


Anglo-Foreign Newspapers.—Shareholders of Anglo- 
Foreign Newspapers received further information with re- 
gard to the interests of their company at the annual meet- 
ing held on Friday, August 14th, for the first time in the 
history of the company the names of the newspapers con- 
trolled by Anglo-Foreign being revealed to shareholders. 
The chairman stated that the company owned the Nursing 
Mirror, the Electrical Times, the ordinary capital of the 
Cambridge Daily News, the second preference and ordinary 
shares of Industrial Newspapers, and a small group of 
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papers in Kent. Among its investments, the company 
counted 33,800 Associated Newspaper deferred shares, 
5,175 Anglo-Newfoundland Development ordinary, 432,950 
Carmelite Trust ordinary, 12,616 Daily Mirror ordinary, 
£12,000 Foreign Railway Investment Trust ordinary stock 
and 1,000 Sunday Pictorial ordinary shares. Referring to 
the company’s relationship with the Carmelite Trust, 
Mr Philip Inman stated that they held 25 per cent. of the 
share capital of the latter company at a cost of £500,000, 
while they had a claim for the rescission of certain sales 
of shares and options or, in the alternative, damages to the 
amount of roughly £220,000. After lengthy negotiations, 
it was agreed that, in view of the fact that in the last 
Carmelite accounts they appeared as debtors for £147,115 
in respect of a loan, against which they had lodged 
securities which to-day would be worth £45,207, the 
claims between the two companies should be cancelled, 
and the debt extinguished. With regard to Anglo-Foreign 
subsidiaries, holdings in which stood in the balance sheet 
at a cost of £410,503, it was clear, said the chairman, that 
the acquisition of properties in this country was never 
completed, so that they now found a number of rather 
scattered—though valuable—assets which, for lack of 
capital, could not easily be co-ordinated. Their interests 
were largely in trade journals, which derived most of their 
revenue from advertising, particularly for the heavy 
industries, and had consequently met the full blast of the 
industrial depression. In any valuation of their assets 
they had to consider to what extent depreciation of a 
permanent nature had arisen through such decreases in 
the earning capacity of particular journals. Two of their 
subsidiaries, however, had shown increased figures, both 
of circulation and profits. In the meantime, the amount 
of the company’s capital to be regarded as permanently 
lost was in excess of £1,000,000. The Associated Iliffe 
Press, as a result of its recent offer, had already obtained 
over 50 per cent. of the capital, and shareholders had to 
decide whether they preferred to take cash to the extent 
of 9d. per ordinary share now, or to risk a problematical 
rise or fall in value during the next two or three years. 


British International Pictures.—In our leading article 
last week we reviewed the position of the leading British 
tilm companies. Some interesting details of the finance 
of film production were given by Mr John Maxwell, the 
chairman of British International Pictures, at the com. 
pany’s meeting. British pictures, declared Mr Maxwell, 
were generally meeting with a favourable reception in 
the cinema theatres. His company’s gross turnover from 
film productions in the first three months of the current 
financial year exceeded £250,000, and was thus at the rate 
of £1,000,000 per annum. This figure excluded dividends 
on investments, interest on loans and studio rentals, and 
represented the actual value of studio employment the 
company had created, an expenditure which otherwise 
would have gone abroad in the purchase of foreign films. 
For the purpose of developing its film production business 
the company is issuing to shareholders at par the 
1,000,000 ordinary shares of 5s. at present unissued. It 
is not proposed to underwrite the issue as the directors and 
their friends have undertaken to take up any shares not 
applied for by the shareholders. This indicates a healthy 
confidence in the ability of the company to make profits 
out of British talking film productions. It is satisfactory 
in this connection to hear from Mr Maxwell that the com- 
pany has completed the writing-off of all values of silent 
and part-dialogue films. Some £100,000 was taken from 
reserve for this purpose in 1929-30, and in the last year an 
additional and final writing-off was provided for out of 
earnings. In other words, British International Pictures 
has emerged successfully from the revolution of the talking 
film. The ordinary shares of the company were quoted 
after the meeting at 5s. 3d., as compared with a high 
level of 7s. 3d. this year. 


Slump in Chilean Bonds.—It will be recalled that, 
following the declaration of a partial moratorium by the 
Chilean Government on July 15th last, a proposal was 
made by the Cabinet for the suspension of the foreign debt 
service on August 12th. On Thursday last it was officially 
stated that the payment of foreign debts would be sus- 
pended during the next five months, and Chilean bonds 
became a nominal market. Chile has always been regarded 
as one of the best of South American borrowers. By 
law the gold reserve of the country is fixed at a minimum 
of 40 per cent. of the note issue. A few months ago the 
reserve ratio was as much as 95 per cent. It is now below 
60 per cent. During the boom of 1928-29 American 
money poured into the South American Republics. 
Interest on heavy borrowings, together with the effects of 
increasing imports and declining exports, have produced 
an adverse balance of trade, necessitating large exporta- 
tions of gold to meet overseas commitments. In order to 
limit imports and increase the national revenue, an emer- 
gency tariff has been imposed. Chile relies mainly upon 
copper and nitrate exports for her foreign credits, and has 
admittedly been badly hit by the heavy fall in the prices 
of these commodities. The decline in London quotations 
for Chilean bonds in the last fortnight has been somewhat 
alarming, as the following table suggests :— 





(MippLE Stock ExcHANGE QUOTATIONS.) 


August 5. August 13. August 19. 
ee AL ere 95 50 50 


» 5% Gold 1889 .......0.05 65 50 50 
sO 50 40 40 

5 I ins cctieicieainien 47 40 35 

xe> ot ME i csenensantininnenns 47 40 35 

OF yey Valparaiso 54% (Water) 1940 ... 90 75 75 


It is understood that expenditure has been considerably 
curtailed and new sources of revenue authorised in the 
hope that the Government will be able to deposit funds for 
interest and amortisation at an early date. In any case, 
the present regrettable action on the part of the Chilean 
Government cannot fail to do serious harm to Chile’s 
credit in London. It is a pity that those concerned did 
not think again before impairing their most valuable asset 
on this side, by a policy which, however natural the desire 
to protect their gold reserve, cannot but cause acute 
resentment among foreign bondholders. 
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Oil Restriction by Force of Arms.—Martial law now 
revails in two of the great oil-producing districts of the 
United States. That restriction of oil output should have 
failed as a voluntary measure of trade protection, should 
have been held illegal in the courts of law, and should 
finally have been enforced by military force on the pro- 
clamation of two fire-breathing State Governors, is one 
further fantastic piece of history which the great Republic 
of the West has contributed to world enjoyment. The 
‘war’ broke out in Oklahoma, which is ruled by the 
picturesque figure of Governor Murray, known as “* Alfalfa 
Bill.’’ Governor Murray decided that crude oil in Okla- 
homa should sell for $1 per barrel instead of from 25 cents" 
to 50 cents per barrel. “If the price did not anes to 
$1, he declared that he would close down the producing 
wells by force of arms. And this he proceeded to do—with 
the help of the National Guard. His action, of course, is 
an attempt to blackmail the crude oil-purchasing com- 
panies into paying more for their oil than it is worth. As 
a result, the production of Oklahoma, which was at the 
rate of 425,250 barrels a day on August Ist, will come 
down to 50,000 to 70,000 barrels a day, production being 
allowed only from ‘“‘ stripper ’’ wells. The Governor of 
Texas, who had convened a special session of the Texas 
Legislature to pass an oil restriction Bill, was fired by 
Governor Murray’s martial ardour, and decided to close 
down the new East Texas oilfield by force of arms rather 
than allow the operators to make up for the involuntary 
shut-down in Oklahoma. The Restriction Bill was actually 
passed by the Texas Legislature last week, but the 
Gevernor did not wait for the Railroad Commission to 
work out and enforce a pro-ration restriction scheme; he 
sent out the National Guard on August 17th to close down 
the wells. Presumably when the Railroad Commission's 
restriction orders are put into effect the reign of martial 
law will be ended in Texas. For the week ended 
August 8th the East Texas oilfield was producing at the 
rate of 654,200 barrels a day, a new peak level for the 
field, and it is expected that the new restriction scheme 
will have the effect of bringing down its output below 
500,000 barrels a day. Kansas is now following the 
example of Oklahoma. The Governor threatens to close 
down the oil wells in the State if the price of oil is not 
increased to 60 cents per barrel. Meanwhile, as a result 
of these martial interferences with the laws of supply 
and demand, the price of gasoline has been advanced, 
and refiners are reluctant to quote except for very limited 
quantities for immediate delivery. Actually the statis- 
tical position of the gasoline market shows an improve- 
ment. Stocks of gasoline at refineries have been falling, 
and on August 8th amounted to 35,881,000 barrels, 
or about twenty-seven days’ consumption, as compared 
with 47,440,000 barrels, or thirty-six days’ consumption, 
at the end of March. But the seasonal decline in con- 
sumption is approaching, and nothing is more certain than 
that no real improvement can be effected in the economic 
position of the oil industry by the behaviour of two 
or three energetic State Governors. The oil surplus re- 
mains underground, and as soon as the troops are removed 
from the oilfields an overproduction can quickly be de- 
veloped in spite of all the State restriction schemes. That 
the directors of the Shell Union do not regard the outlook 
hopefully is evidenced by their passing of the preferred 

dividends this week. 


Bisichi Tin.—Our mining correspondent writes :—In 
View of the conditions prevailing last year, it is satisfactory 
that this Nigerian tin enterprise has made a small profit 
after allowing for depreciation on plant, works, etc. 
(though not for the loss on its holding in Treskillard 
Minerals—a Cornish tailings proposition). The sum 
involved, £1,500, has been written off share premium 
account, reducing that entry to £11,700. In 1929 the 
output showed a marked expansion over that of the pre- 
ceding year, and the cost at railhead was reduced from 
£130 to £75 per ton. A dividend of 5 per cent. was paid. 
Last year production was restricted to 863 tons. The 
average price realised was £88—the lowest in the history 
of the company. Nothing is said in the report regarding 
costs, which must, naturally, have increased. The esti- 


mated proved reserves are now stated at approximately 
10,000 tons, excluding certain areas. In the 1929 report 
the proved reserves were stated at approximately 11,285 
tons. Possibly the difference (less the quantity taken = 
during the year in excess of the 145 tons proved) i 
accounted for by the exclusion of the areas in cenit: 
The point is of importance, and should be fully explained. 
The cash position is strong, liquid assets at the date of the 
balance sheet exceeding liabilities by £105,000. 





CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, excluding conversion, January 1 to August 15, 1931, £97,096,614° 
Total, including conversion, recorded January 1 to August 15, 1931, £107,973,599° 


National Savings Certificates. 
Net sales, week ended August 15, 1931, £250,000. 
Total net receipts, April 1, 1931, to August 15, 1931, £6,100,000. 


Conver- New 
sions or Money 
Nominal Repay- CashSub-_ First Further 
Capital’ ments. — Payment. wr 
To the Public. £ £ £ 
Week ended August 22, 1931 Nil Nil Nil Nil Nil 
To Shareholders only. 
Electrical Finance and Securi- 
ties, 50,000 7 per cent. Cum. 
Pref. shares at 21s. and 
50,000 ordinary shares at 50,000 52,500 12,500 40,000 
aie acs ae ty che ance 50,000 75,000 12,500 62,500 
Total to shareholders only, 
week ended Aug. 22, 1931...... 100,000 127,500 25,000 102,500 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Excluding 


Conversions. Conversions. Conve — Conversions, 






Jan. 1 to date— £ £ Whole year— 
EEE ccecse 108,351,099 97,474,114 Ue 454, 888, 784 267,800,700 
280,698,712 190,577,481 ROR sconce 488,764,940 285, 239, 400 
1929 ...... 224,191,811 192,866,211 3988 ....2- 693,100,056 369,058,073 
a ae 281,660,013 LC - 355,165,970 
> 237,285,790 BE genase 230,782,600 
es 140,860,269 a 2327214500 
1925 ...... 128,231,827 1996 ..:... 209,326,101 
5006 ....... 130,924,951 1983 «:..., 271,399,173 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. 7 
January 1 to date— £ £ £ 
PE tk takevecandhacee 75,215,274 6,193,059 16,065,781 97, 474, 114 
Pe Oncicescndsiencseve 156,269,408 14,730,138 19,577,935 190,577 "481 
we year 
pnadnnakwadicuniein 227,658,500 15,548,800 24,593,300 267,800,600 
1929 cnaavinasiogeehs 137,670,300 31,543,400 116,025,700 85,239,400 
I Sipliniaaticceccadinsilinens 218,817,900 45,062,600 111,177,600 369,058,100 
EE  Abidacaiccantunsces 228,958,000 36,836,600 89,371,400 555,166,600 
IE. Cntiitanciccaaienl 145,180,000 39,393,200 46,209,400 230,782,600 


By Stock Exchange Introduction. 








Amount Prices at which Total 
of Capital Dealings Cash 
nee d. Began. Involved, 
£ 
Amount previously recorded .........2+..+.0+5- 8, 057, 183 8,432,058 
Total for week ended August 22, 1931........ Nil Nil 
TR OO Gate BOT inc civccinncscsccccccceccsdecesce 8,057,183 8,432,058 
Tubal to date, 1950.....<.cccescdecece eduiuamenin ada 16,402,378 one 18,085,457 





OIL OUTPUTS. 


British CONTROLLED OILFIELDS, Lrurrep.—Production for the 
week ended July 15 :—Venezmuela, 32,857 barrels; Trinidad, 26,968 
barrels; total, 59,825 barrels. Production for the week ended 
July 22 :—Venezuela, 33,579 barrels ; Trinidad, 27,297 barrels; total, 
60,876 barrels. 


THe Mexican EaGie Or Company, Limitep.—The production 
for the week ended July 18, 1931, was 282,000 barrels. 


Sreava Romana (Britisu), Ltp.—The production of the Steaua 
Romana Company, Bucharest, for the month of May was 83,040 tons. 
Production for the month of June was 80,610 tons. 
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Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 











Special Representative 
148 Leadenhall St. London, E.C. 3. 
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Goveriument Returns, Ke. 





NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended August 15, 
1931, amounted to £9,284,000 against ordinary expenditure of 
£9,063,000. After allocating £600,000 to Sinking Fund and 
having allowed for a decrease in Exchequer Balances of 
£102,229, the operations for the week, as shown below, increased 
the National Debt by £481,000 to £7,647,570,000 :-- 





(000’s omitted.) 
£ & 
Public Dept. Advances ......... + 4,000 Treasury Bills ....... — 3,369 
National Savings Certificates... + 250 P.O. and Telegraph — 400 
+ 4,250 — 3,769 


A complete analysis of the National Debt at March 3lst, 1931, 
was printed in the Economist of April 4th. 





Total Receipts into the Exchequer. 


























| 
Estimate 
REVENUE. forthe year| April 1, April 1, Week Week 
| 1931-32. | 1931, to 1930, to ended ended 
| Aug. 15, Aug. 16, | Aug. 15, | Aug. 16, 
| 1931. 1930. 1931. 1930. 
| 
ORDINARY REVENUE, | 
Inland Revenue— £ £ £ £ £ 
SS OS EEE }258,000,000} 39,857,000! 46,317,000) 2,732,000) 3,503,000 
Sur-tax, including Arrears 
OE BEET wccccccccscccce 72,000,000) 14,180,000) 12,300,000 390,000} 230,000 
Eatate, &c., Duties ......... 90,000,000} 27,480,000) 33,030,000} 1,010,000) 1,580,000 
NINE ccarconenevesconsncesece 24,000,000) 4,250,000) 5,390,000) 450,000} 390,000 
Excess Profit Duty and 
Corporation Profit Tax 2,200,000 
Land Tax and Mineral 
Rights Duty ............... 809,000 160,000 140,000 
lsiasesctidhinechstinddis ncanteietpaasiatinntiamniitins tection Ain 
Total Inland Revenue ... |447,000,000| 85,927,000] 97,177,000] 4,582,000) 5,703,000 
Customs and Excise— 
III ncnentininnennouennecnencn 125,650,000} 45,502,000] 44,437,000) 2,494,000) 
TEED ~siesensanisenonnssssepenn 119,850,000} 38,874,000) 42,190,000 1,266,000| 2,040,000 
Total Customs and Excise |245,500,000| 84,376,000} 86,627,000) 3,760,000) 3,747,000 


Motor Vehicle Duties (Ex- 





chequer Share) .............+. 5,000,000} 2,122,000} 1,374,088! Dr247,000 42,000 
Post Office (Net Receipt) 12,200,000} 7,800,000} 7,000,000} 1,000,000} 700,000 
DRIED cccpepessnesnsanss 1,300,000 480,000 470,000 one on 
Receipts from Sundry Loans | 33,500,000) 11,996,357} 15,535,228 168,759) 1,648,387 
Miscellaneous Receipts......... 55,000,000} 6,521,879) 9,787,643 20,479] 767,398 
Appropriation from Rating 

Relief Suspense Account ... 4,000,000; 3,900,000; 16,000,000 





Total Ordinary Revenue /|803,500,000/203,123,236|233,970,959 9,284,238|12,607,785 


REVENUE 
TS 58,232,000] 18,900,000} 20,100,000) 700,000) 950,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 23,350,000! 5,468,000] 6,420,912} 442,000} 207,000 


Total Self-Balancing Revenue | 81,582,000} 24,368,000} 26,520,912) 1,142,000] 1,157,000 











ees 227,491,236|260,491,871 10,426,238113,764,785 
: Total Issues out of the Exchequer to 
Estimate 
Yor the year meet payments. 
a . 1931-32 : 
EXPENDITURE. (including April 1, April 1, Week Weex 
Supple- | 1931, to | 1930,to | ended | ended 
Grants), Aug. 15, | Aug. 16, | Aug. 15,| Aug. 16, 
Z 1931. 1930. 1931. 1930. 
ORDINARY 
EXPENDITURE, £ £ £ £ £ 
Interest and Management of 
National Debt ..............++ 302,950,000) 137,233,862/155,899,683) 1,778,886] 753,649 
Payments to Northern Ireland 
TE 6,350,000} 1,894,161) 1,856,293 ate 46,825 
Other Consolidated Fund 
BED cactwensassconsecoconese 3,000,000 710,550} 1,090,984 4,123 3,043 
SIE secthbtnwankeninenniibinent 312,300,000) 139,838,573) 138,846,960) 1,783,009) 803,517 
Total Supply Services (ex- 
cluding Post Office) ......... 439,829,000) 153,983,100/156,176,800| 7,280,000) 7,960,000 
Total ordinary expenditure ... |752,129,000|293,821,673/295,023,760| 9,063,009] 8,763,517 
SELF-BALANCING 
EXPENDITURE. 
SED ctinissbeunssgpessbbaen’ 58,232,000] 18,900,000) 20,100,000) 700,000} 950,000 
III entenesnneneseseemees 23,350,000} 5,468,000} 6,420,912) 442,000) 207,000 
Total Self-Balancing Ex- |—— @ —|———|————__|_—____|______ 
ED ‘shessmserineeness 81,582,000} 24,368,000} 26,520,912) 1,142,000) 1,157,000 


Total Ordinary and Self- 
Balancing Expenditure... |833,711,000/318,189,673/ 321,544,672|10,205,009} 9,920,517 


New Sinking Fund (1928)..... 


The aggregate revenue and expenditure to August 15, 1931, is 
shown below :— 


Frvanomat Year, 1931-32, Aprm lst ro Aucust 15ru. 
(000’s omitted.) 
& 





£ 
a ecccscscee 293,822 | ROVENUC ....cccecccceceees ecccccccccsen ©6903 ,185 
New Sinking Fund ,...........c008 14,041 | Decreases in balances.............0« 3,170 
Net amount borrowed ......... s 101,570 
307,863 307,863 
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POSITION OF THE FLOATING DEBT. Mevenens 
Ways and Means Advances Out- Aug. * "30. Mar. ry "31, Aug. e ‘31. Ang. 15,'3], 
a & 


24,500,000 40,000,000 + 4,000,009 
569,825,000 654,615,000°— 3,375,009 


nd el ee ———— 
Total Floating Debt ............... 686,245,000 594,325,000 694,615,000 + 625,000 


® Includes £3,000 the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £35,000,000 in Treasury Bills were opened on 
August 7, 1931, and the total amount applied for was £51,585,000, 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £98 19s. Od., about 95 per cent., and above, in full, 
and Saturday at £98 19s. 3d., and above, in full. The amount 
allotted was £35,000,000. 











Amount Treasury Bills 

Date. snoum Appited at 3 Months, 

For. Average Rate, 

1931. £ £ &e d 
BER BE cencovsscecesessnccseces 45,000,000 47,350,000 3 8 11-61 
ee euseese ese 40,000,000 50,510,000 4 6 6°72 
ncationl ‘i 35,000,000 49,320,000 4 5 9-5 
35,000,000 51,585,000 4 2 10-92 











The Bankers’ Gasctte. 


BANK OF ENGLAND. 








Return for Week ended Wednesday, August 19, 1931. 
ISSUE DEPARTMENT. 
Notes lasued— £ & 
ee eran 354,128,534 | Government Debt ............... 11,015,100 
In Banking Department... 54,431,251 | Other Government Securities.. 256,713,615 
Other Securities ...............+0. 3,182,20 
GEBVEE GatM ccccccccccccccccccccccce 4,089,084 
Amount of Fiduciary Issue ... 275,000,000 
Gold Coin and Bullion......... 133,559,785 
£408,559,785 £408,559,785 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ Capital ..........+ 14,553,000 | Government Securities ......... 48,880,906 
MS eecncccnncensensccocencncces: - 3,637,952 | Other Securities— 
Public Deposita® ............s0. 19,725,523 Discounts and 
Other Deposita— Advances ...... £6,863,320 
Bankers ......... £61,755,078 Securities ......... 28,286,189 
Other Accounts 40,099,213 ———— 35,149,509 
—-—-——— _ 101,854,291 | Notes.........cccccccscscescccsccscces 54,431,251 
7 Day and other Bills ..... see 1,190 | Gold and Silver Coin ............ 1,310,290 
£139,771,956 €139,771,956 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 






















































Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. | Aug. 19,1931. | Last Week, Last Year. 
£ £ £ 
Note circulation ............ssssessesseees 354,128,534 — 5,922,467 — 1,662,550 
Public deposits .........c.cceeseeceerenees 19,725,523 + 291,832 — 1,319,976 
Bankers’ depositeé ..............0seeseeeee 61,755,078 + 3,592,379 + 89,709 
Other Geposits ....ccccccscsecoceccceccess 40,099,213 + 5,219,879 + 6,504,862 
Seven-day bills ..........ssseeeseeeseeeees 1,190 — 170 - 35 
Total, outside liabilities ............... 475,709,538 + 3,181,453 — 2,388,312 
Capital and rest ......cssccccesseeeeeeee 18,190,952 + 40,154 - 3 
Government debt and securities 316,609,621 — 5,926,406 + 23,332,554 
Discounts and advances 6,863,320 — 188,047 aa 748,775 
Other securities...............0000+ 31,468,390 + 1,777,860 — 5,594,819 
Silver coin in issue department ...... 4,089,084 = 7,647 = 376,038 
Coin and bullion (bank's reserve) ... 134,870,075 + 1,565,847 — 20,495,440 
Reserve of notes and coin in banking 
III isisdiicnnenpicaanenobeten 55,741,541 + 7,488,314 + 2,167,110 
Proportion of reserve to vutside lia- |_——_— | —__________ 
bilities— 
(a) Banking Sea only 
(“ proportion") ............ 458% + 2n% ~ 9 
(6) Gold stocks to deposits and ” whe ad 
notes (“‘ reserve rativ ’’)... 23: % + £% — 44% 
(000's omitted.) 
Issue Department. 
e Dep en Banking Department. Gold in or 6 
Date. | Notes | Circula-| Public | Bankers’ | Other =< 6 
Issued. | tion. | Deposits. | Deposits. | Deposits. _ - 
1931. £ £ & £ £ £ % 
July 8 | 424,619 | 359,258 15,734 64,543 34,946 1,344 in it 
15 | 423,991 | 358,913 15,676 66,429 33,705 634 ont 2 
22 | 408,774 | 356,098 16,373 60,179 32,764 15,220 out 
29 | 392,035 | 359,362 15,219 55,798 33,687 16,842 out 3 
Aug. 5 | 408,517 | 365,252 11,438 63,437 33,175 1,479 in 4 
12 | 406,998 | 360,051 19,434 58,163 34,879 1,522 out 
19 | 408,560 | 354,129 19,726 61,755 40,099 1,521 in 4 
(000's omitted.) 
Issue Department. | Both Depte. Banking Department. 
“Gold Coin Dis- 
Date. aan. ‘ Other and Bulli on Govt. unt & fo a rs 
Securities.| ties, — ~ , ties. ties. portion.” 
1931. £ £ £& % £ £ £ £ Yo 
July 8 | 243,426 | 12,483 | 165,811 |33 31,826 7,102 | 27,837 | 66,553 |57 
15 | 243,254 | 12,656 | 165,200 |34 30,021 7,407 | 30,165 | 66,287 |57 
22 | 244,283 | 11,626 | 150,045 |32 34,376 7,099 | 31,977 | 53,946 |49 
29 | 250,260 5,647 | 133,310 |28 52,561 9,696 33,948 |32 
Aug. 5 | 268,330 2,577 | 134,828 |28 49,311 9,019 | 23,283 | 44,576 |41 
269,310 1,593 | 133,304 |28 53,226 7,051 | 22,097 | 48,253 '42 
267,729 3,182 | 134,870 48,881 6,863 55,742 145 
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BANKERS’ CLEARING RETURNS (000’s omitted). 
a Eee 
| Town. | aetropautan| Country. | Total. 

1931. é £ z € 











Jan. 1 to AUGUBE 5 ..ssererseererreee | 21,316,255 1,041,649 | 1,668,816 | 24,026,720 
Week ended August a mentin 592,992 30,138 53,669 681,799 
Week ended August 19.........0000+ 600,587 29,084 52,134 681,805 
RRR, aaa  saiapeninicanealiaisesiinecanstiieeiin 
to date, 1931 .....csecerserreee | 22,509,834 1,100,871 | 1,779,619 | 25,390,324 
Total to dute, 1930 .......-eeerereeee 25,387,324 1,188,642 | 1,931,704 | 28,507,670 
in 1931 —2,877,490 | — 87,771 | — 152,085 |— 3,117,346 

Increase or decrease sree Lee 10-9% | = 7-5% | =m 7°9% [= 10-9% 
EEE 
CAF, 1930.......cereeee eee | 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
“= Oi - canes eee * a = eee SLs eae 

— 69,8 - — 1,338, 
al ccieeimeaty 1930 sevens {|= a 7 ~ = 3:7% |= 3-1% lm 2-9% 


PROVINCIAL CLEARING RETURNS. 














(000’s omitted.) 
aii cmeaeaiieaneenitiahtamasaeeser penta nmneRRnSEUNEnERICR CR ETERRREIERRDERRNSANNENEED 
t y 
Week ended ‘ota! 
August 15. Month of July. | January 1 to 
August 15. 
} 
1930. | 1931. | 1930. | 1931. | eo | 1930. | 1931 
Number of working days 27 27 
. - £ £ | £ £ % £ £ 
BIRMINGHAM ...... 1,851 | 1,488 | 10,728 | 10,478 | — 2-3 | 79,676 | 71,731 
BRADFORD............ 423 | 409] 3,596 | 3,107} —10-8 | 28,846 | 23,834 
BRISTOL ..........---+ 1,074 | 919! 5,739] 5,436} — 5-2 | 36,665 | 35,848 
 cdtunecepbbstnce 4,372 | 5,640 vad ae + | 160,475 | 160,998 
BIE accccccccsee See 721 720 | 3,353 | 3,230 | — 3-6 | 25,779 | 23,752 
Oc cnceiee | 870 | 710 | 4,347] 4,379 | + 0-7 | 31,275 | 27,894 
LEICESTER ............ | _ 583 524 | 3,455 | 2,779 | —19-5 | 23,465 | 20,292 
LIVERPOOL............ 6,017 | 6,295 | 27,163 | 27,279 | + 0-4 | 214,107 | 175,312 
MANCHESTER ...... 10,119 | 7,928 | 44,500 | 40,674 | — 8-5 | 353,992 | 295,418 
CASTLE ......... 1,410 | 1,120} 5,938 | 5,750 | — 3-1 | 46,772 | 41,562 
JOTTINGHAM......... 500 | 352 | 2,698 | 2,003 | —25-7 | 19,455 | 14,406 
ITED ..-cccccccee 809 | 582 | 4,155 | 3,299 | —20-6 | 30,142 | 24,725 
as | 28,749 | 26,687 | 115,672 1108,414] — 6-2 \3,050, 649 915,772 





OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the National Bank of Egypt appeared in the 
Feonomist of July 18; (Canadian Bank statement and Lithuania in August 1; 
Bank of International Settlements, Danzig, Portugal and Russia in August 
8, Denmark, Bulgaria, Italy Netherlands, Czechoslovakia and Poland in August 15. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


Aug. 21, July 30, Aug. 6, | Aug. 13, ; Aug. 30, 

RESOURCES, 1930. 1931. 1931. 1931. 1931 
Total gold reserve ......ses0- | 2,939,000 | 3,443,550 | 3,429,040 | 3,449,180 | 3,472,860 
Total bills discounted......... 196,180 183,040 188,570 194,980 230,610 
Bills bought in open mar 158,920 66,540 66,070 | 135,740 | 154,630 
Total U.S. Govt. securities... 601,940 677,980 680,630 727,960 727,890 
Total bills and securities...... 964,960 934,790 941,580 | 1,064,280 | 1,118,230 
Total resOUrces ......seseeseee | 4,752,850 | 5,151,810 | 5,150,670 | 5,346,760 | 5,416,390 
Tederal Reserve notes in 

sctual circulation ...... eee | 1,323,710 | 1,735,550 | 1,772,670 | 1,829,300 | 1,901,840 
Sete Senberbenh—se- 

Merve account .........se000- | 2,413,560 | 2,414,730 | 2,339,130 | 2,392,840 | 2,382,300 
Total deposits ............+2. ess | 2,469,070 | 2,554,600 | 2,510,450 | 2,617,070 | 2,606,240 
Cepital paid in and surplus... 446,720 442,080 441,480 441,910 441,870 
Total liabilities ............. 4,782,850 | 5,151,810 | 5,150,670 | 5,346,760 | 5,416,390 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

SIND i sadensnanieceenenees 81-9% 84-°3% 83-9% 81-4% 80-8% 


YEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


Aug. 21, July 30, Aug. 6, Aug. 13, , Aug. 20, 
1930. 1931. 1931. 1931. 1931. 
Total gold reserves ........ cove 944,620 | 1,237,730 | 1,149,240 | 1,154,230 | 1,191,610 
Total Pills discounted......... 32,030 26,840 36,100 49,890 38,770 
Bills bought in open market 37,200 23,500 25,970 69,960 63,170 
Total U.S. Govt. securities... 187,750 169,530 169,530 219,550 219,550 
Total bills and securities...... 262,880 223,120 234,150 341,740 324,850 
Deposite—Memberbank—re- 
Merve ACCOUNL .........eec00e 988,080 | 1,070,040 979,560 | 1,041,450 | 1,036,180 
Ratio of total res. to dep. and 
Federal Res. note liabili- 
ties combined ........-----«« 85-5% 90-4% 83% 81-3% 83-6% 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 


Ang. 6, | July 8, | July 15, | July 22, | July 29, | Aug. 5, 

1930. 1931. 1931. 1931. 1931. 1931. 

Loans ......... sae 16,906 | 14,636 | 14,635 | 14,527 | 14,486 | 14,506 

Investmenté.......+.00+6 6,257 7,851 7,780 7,757 7,810 7,758 

Demand deposits .. 13,664 | 13,604 | 13,645 | 13,492 | 13,473 | 13,414 

deposite ......... 1,357 7,176 7,142 7,121 7,144 7,099 

Due from banks ...... 1,518 1,702 1,698 1,606 1,557 1,546 

Due to banks .......... 3,382 3,719 3,602 3,438 3,368 3,456 
Federal reserve bor- 

Ss cocieeiscnnns 51 40 43 60 55 58 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
July 25, | June 26,| July 3, ~~ July 17,| July 24, 
1931. 1931. 








1930. | 1931. 1931. | 1931. 

6,488 | 6,303 | 6,707 | 6,636 | 6,350 | 6,474 

182 43 337 344 350 | 364 

8,204 | 7,645 | 7,949 | 6,951 | 7,268 | 7,834 

1,169 | 1,876 | 1,876 | 1,969 | 2,039] 2,069 

Capital... 1,000 | 1,000 | 1,000 | 1,000 | 1,000] 1,000 

Reserve ........... sa 720 802 802 802 802 802 

dete In ciroalation . “ 7,459 | 7,383 | 8,031 | 7,210 | 6,702 | 6,533 

Government d 2,312 | 2,752 | 3,101 | 2,300 | 2,376 | 2,580 

Bankers’ deposite ..............- | 4,730 | 4,879 | 4,779 | 5,023 | 4,868 | 5,198 
Metio of cash reserves to 

Wabilities to public............ | 44-7% | 43-5% | 43-6% | 44-9% | 45-9%| 44-6% 











IMPERIAL BANK OF INDIA.—In a (000’s omitted). 








July 25, | June 26,) Jul: July 10, | July 17, | July 24 
ASSETS, 1930. 1931. 19. . 1931. 1931. 1931. 
Total securities......... 29,47,30 | 30,79,55 | 30,82,58 | 31,73,13 | 31,55,08 | 31,01,54 
Loans........++ 14,48,99 8,88,93 9,31,18 9,78,16 9,71,54 9,08,63 
Cash Credite . 50,89,88 | 29,20,41 | 29,66,14 | 29,38,05 | 28,65,04 | 28,47,54 
Inland bills . 2,81,47 | 3,18,61 | 3,66,87 | 3,59.59 | 3,73,38 | 3,89,57 
Foreign bills . 45,15 35,15 40,98 40,21 45,64 51,06 
Dead stock ............ 2,78,14 | 2,75,47 | 2,71,84 | 2,72,05 | 2,72,17 | 2,72,32 
Bal. with other banks 12,64 18,15 27,74 29,04 28,50 28,07 
a eelekasdiiainiabitheiabicia 22,26,63 | 17,26,58 | 15,52,47 | 16,55,72 | 15,94,26 | 19,52,73 
LIABILITIES, 
Capital paid up ...... 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50] 5,62,50 | 5,62,50 
Reserve .... sseseeseeeees . 5,37,50 5,40,00 5,40,00 5,40,00 5,42,50 5,42,50 
Total devosite ......... 90,37,11 | 80,91,14 | 80,61,75 | 82,64,62 | 81.26.87 | 83.71,78 
The above includes— £ £ & & & 
Deposits in London 4,019 868 1,004 1,003 1,001 1,000 
Advances in London 5,213 791 881 917 914 914 
Cash, &c., at other 
Banks in London... 92 137 210 219 217 212 
BANK OF FRANCE.—In francs (000’s omitted). 
Aug. 15, July 24, July 31, Aug. 7, Aug. 14, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
ee seseeeee | 46,952,230 | 57,893,065 | 58,407,489 | 58,556,751 | 58,558,271 
Foreign assete— 
Sight deposits ...... 7,055,150 | 9,475,626 | 11,217,826 | 12,209,708 | 14,095,854 
Bills discounted ... | 18,883,775 | 16,150,531 | 15,354,833 | 14,912,000 | 12,858,394 
Commercial bills dia- 
counted at home.. 5,213,106 5,435,092 4,233,474 4,682,277 
Advances against sec. 
To the State...... eve 8,504,399 8,282,397 8,264,818 8,264,818 8,264,818 
Other advances ... 2,751,901 2,757,338 2,859,780 2,826,527 2,803,544 
Other asseta (exclu- 
ding forward exch.) 2,807,681 4,506,291 5,757,651 4,839,022 
Notes in circulation... | 72,678,937 | 77,766,227 | 79,861,538 | 79,007,068 | 78,393,676 
Public deposits ...... | 10,017,705 9,838,194 9,303,103 9,684,265 9,739,231 
Private deposits ...... 7,018,948 | 14,251,962 | 14,327,980 | 14,949,037 | 17,171,200 
Other liabilities ...... 2,452,652 2,553,959 2,603,250 2,650,733 “<a 
THE REICHSBANE.—In Reichsmarks* (000’s omitted). 
Aug. 15, | July 31, Aug. 7, | Aug. 15, 
ASSETS 1930. 1931. 1931. 1931. 
Slices siasiulienssieiniicemieiinsiibnianiioenedatia 2,619,020 | 1,363,298 | 1,365,024 | 1,365,784 
Of which deposited abroad ............... 149,788 99,553 99,553 99,553 
Reserve in foreign currencies ............ 311,113 246,322 307,211 317.024 
Bills of exchange and cheques............ 1,418,138 | 3,521,605 | 3,579,196 | 3,104,000 
Silver and other coin = ............eceeeees 167,172 45,034 60,395 88,494 
Notes of other German banks ............ 19,142 3,757 8,414 11,802 
PI icteiitiintndinnncienndinienisannninedes 77,370 347,044 167,530 99,857 
III scnaissncnibbernianiienidenianies 100,867 102,874 102,728 102,971 
I iisccntncmecasencsscndestascotantes 679,419 908,794 818,769 911,993 
LIABILITIES, 
NRE ci iecniciccendsndinnwesnenscansiies 122,788 150,000 150,000 150,000 
SEMIN <stusspicaussacuadabeisestessisuckaccae 371,139 337,331 337,331 | [337,331 
Notes in ciroulation ......ccccccccccoccecece 4,229,137 | 4,453,732 | 4,375,601 | 4,237,313 
Other daily maturing obligations......... | 446,946 833,788 780,581 525,587 
Other |” is ne a a 222,221 763,877 765,754 751,694 





“e Equa! to one billion paper marks or one Rentenmark. 
The gould reserve is calculated in acvordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 

















Position, | 
May 28, | Aug.12, | July 23, | July 30, | Aug. 6, | Aug. 12, 
ASSETS 1914. | 1930. 1931. 1931. 1931. 1931. 
I itokecininsesscsavnns } (6) £|1,208,255 |1,492,715 |1,538,118 |1,564,791 |1,581,559 
Foreign Bills and 232, 6504 
Balances Abroad | 874,492 894,134 874,366 | 842,020 | 823,095 
Silver and other coin J | 4,588 20,944 21,399 23,017 24,155 
SIE sescccsscnsccsss 697,600 775,520 | 796,106 | 831,150 | 833,859 | 834,702 
LIABILITIES. 

Notes in circulation... | 934,150 /3,071,197 |3,317,417 |3,358,158 (3,358,362 |3,350,279 
Current accounts ...... * } 02" 125 141,746 | 171.882 | 171,452 | 196.926 | 254.832 
(b) In thousand francs, 

BANK OF JAVA.—In florins (000’s omitted). 

| Position, ; Aug. 16, | July 25,; Aug 1, | Aug. 8, /Aug. 15, 

. ASSETS. wee oe 1930. 1931. 1931. 1931. 1931. 
OE iicecniavinaninesbtianena 22,971 | 138,442 

 arcanreaaRteated 29,785 | 26,648 f | 154,000 | 154,600 | 154,500 | 151,800 

Discounts, advances, and 
other investments ...... 77,567 | 115,370 97,300 | 97,000 | 102,700 | 99,700 
LIABILITIES, 
Notes in cirulation ...... 109,499 | 269,342 | 241,200 | 242,400 | 248,600 | 247,100 
Deposits and bills payable 11.250 | 49,951 22,100 | 22,500 | 22,400 | 22,200 


SWISS NATIONAL BANK.—In francs (000’s omitted). 








Position, 
May 31, | Aug. 15, | July 23, | July 31, | Aug. 7, | Aug. 15, 
ASSETS. 1914. 1930. 1931. 1931. 1931. 1931. 
GARD cctcosciesnctesecvens 171,175 | 626,508 {1,091,758 [1,163,683 {1,189,508 |1,189,065 
Foreign Bills and Bal- 
ances abroad......... ose 337,497 | 487,245 | 468,684 | 496,863 | 534,349 
Discounts ........seese0e oes 32,379 35,676 56,208 53,873 44,167 
AGVANCES .......0eceeeee 103,000 37,952 51,420 53,584 56,645 579 
LIABILITIES. 
Notes in circulation... | 275,925 | 879,210 |1,153,210 |1,255,313 |1,236,942 }1,221,931 
D ee 33,750 | 232,286 | 573,924 | 550,641 | 619,502 | 665,266 








BANK OF SWEDEN.—In kronor (000’s omitted). 





| Aug. 16, | July 25, |; Aug. 1, Aug. 8, | Aug. 15, 
ASSETS. 1930. 1931. 1931. 1951. 1931. 
Gold reserve  .......ccecceceseeresees 242,546 | 237,850 | 237,773 | 237,746 | 237,718 
Government Securities—Swedish 19,972 3,019 3,019 3,019 3,019 
- © foreign 65,992 32,037 32,037 32,037 32,037 
Other Swedish bonds quoted on 
foreign bourses .........00+ aie 103 569 555 533 533 
Bills payable in Swedent ........ . 67,603 | 208,177 | 231,652 | 201,130 | 223,685 
@ o Bbroad .........cece00 106,430 67,866 62,059 61,358 57,158 
Balance abroad ..........ceecseeeeee 173,763 | 134,835 | 126,019 | 114,804 89,468 
Advances made on Government 
securities and bondst ......... 37,369 32,015 33,625 29,647 38,051 
LIABILITIES, 
Notes in circulation .............«. | 524,746 | 498,795 | 562,065 | 529,583 | 525,466 
Government deposits ....... eooee | 117,128 | 159,529 | 149,011 | 150,131 | 161,089 
Private deposite .............ss0-00 18,945 20,636 10,043 9,919 10,980 


+ The sum of the items “ Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds” excludes advances and cash credit which are net 
available as cover for the note issue. 
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BANK OF NORWAY.—In kroner (000’s omitted). 





Position, 
May 31, Aug. 15, | July 31,| Aug. 7, | Aug. 15, 
ASSETS. 1914. 1930. 1931. 1931. 1931. 

Coin and bullion—Gold ......... 44,224 | 146,540 | 146,348 | 146,346 | 146,338 
Balance abroad and foreign bills 28,533 20,398 20,907 16,606 11,561 

Norwegian and Foreign Govern- 
ment securities ...........0000005 8,816 49,037 53,389 53,804 53,804 
Discounts and loans ............... 76,911 | 216,784 | 178,325 | 175,148 | 174,490 

LI4BILITIES. 
Notes ia circulation .............+. {| 113,484 | 308,359 | 295,725 | 291,071 | 288,572 
Deposits at sight ................+ | 7,188 59,009 56,467 49,154 46,893 
BANK OF SPAIN.—In pesetas (000’s omitted). 
Position, ; Aug. 16, ; July 24, ; Aug.1, ; Aug. 8 ; Aug. 14, 
ASSETS May 30,1914) 1930. 1931. 1931. 1931. 1931. 
Gold ...... quopannncces 521,775 |2,473,384 |2,275,159 |2,275,385 {2,275,448 |2,275,580 
SE. casesecnnsccene 728,600 715,930 | 251,351 | 253,755 | 252,465 | 253,904 
Loans & Discounts 800,725 [2,054,307 |3,197,925 |3,282,578 |3,312,245 |3,289,730 
Spanish 4% stock 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Adves. to Treasury 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
LIABILITIES. 

Circulation ......... 901,550 |4,484,209 [5,457,461 [5,469,187 oo 5,422,153 
Deposits ........000 477,500 815,221 | 990,084 970,611 994,395 lh, 022,295 





AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 





ASSETS. Aug, 7 Jaly 15, | July 23, July 31, Aug. 7, 

Oash Reserve— 1930. 1931. 1931. | 1931. 1931. 
Gold coin and bullion ... 168,570 214,327 214,327 214,327 214,327 
Poreign exchange ......... 272,759 130,184 128,879 127,642 126,448 
Other foreign exchanget ... | 470,118 | 277,879 | 249,404 | 224,733 | 205,965 
Bills discounted.............. ° 101,161 533,922 588,352 632,090 614,289 
TP ncdentesenennscsec 101,391 96,059 96,059 95,647 95,647 
Share capital ...............++ ° 43,200 43,200 43,200 43,200 43,200 
Reserve fund — ..........00+ ° 10,272 10,803 10,803 10,803 10,803 
Notes in circulation ........ ° 952,148 | 1,068,817 | 1,098,687 | 1,205,307 | 1,125,460 
_ ee poeneeee 167,629 190,872 186,497 94,354 138,417 


+ In dollar and sterling only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 





(000’s omitted). 

ASSETS. Aag.7, | July 15, | July 23,, July 31, Aug. 7, 

Metal reserve— 1930. 1931. 1931. 1931. 1931. 
Gold coin and bullion ................+ 162,640 | 111,804 | 111,803 | 111,799 | 104,842 
Drafts and notes .............. 42,922 | 12,190 | 10,802 9,952 | 12,896 
Sliver coin and bullion 12,096 |; 14,309 | 14,212 | 13,092 | 11,081 
Inland bills, warrants and secarities ... | 185,403 | 257,182 | 334,440 | 389,223 | 417,238 
Advances to the Treasury ............... 71,311 | 58,560 | 58,560 | 58,560 | 58,535 

LIABILITIES. 

Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ..............c.ee0se00« 429,064 | 344,817 | 418,817 | 500,781 | 503,811 
Ourrent accounts, deposita, &c. ......... 52,838 | 65,114 | 71,041 | 39,845 | 66,960 


© Calculated at pre-war parity of exchange, 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


July 15, | July 22, | July 31, Aug. 8, 
ASSETS. 1931. 1931. 1931. 1931. 

Cash reserve :— 

Gold at home and abroad .............. 1,542,808 | 1,543,178 | 1,543,616 | 1,543,877 

Foreign CXCHANGEC ...........ceeeereeeeeees 502,607 519,987 594,515 565,128 
Other foreign exchange ...............+00++ 114,610 115,950 116,010 115,832 
Bills and advances against security ..... 1,488,959 | 1,551,849 | 1,639,523 | 1,690,512 
Government advances ...............css.+06 1,825,321 | 1,824,318 | 1,824,318 | 1,824,331 

LIABILITIES. 

Notes in circulation ................ssss000 4,690,517 | 4,722,678 | 4,970,133 | 5,069,007 
nite eictiltitiinaiicies 666,498 713,148 733,392 683,552 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 







July 26, July 4, July 11, July 18, July 25, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 

Gold & gold exchange | 10,802,687 | 10,459,519 | 10,501,030 | 10,651,303 | 10,554,767 
Commercial bills ...... 7,922,762 | 8,510,580 | 8,950,561 | 9,033,991 | 9,216,712 
State debt, advances 

to State, | pps 5,699,056 | 5,484,561 5,484,561 5,484,561 5,484,561 

LIABILITIES. 

Notes in circulation 18,534,201 | 19,145,554 | 19,164,247 | 19,595,309 | 19,400,608 


Other sight liabilities 6,978,671 | 7,532,671 | 7,717,557 | 7,539,748 | 7,550,148 














BANK OF GREECE.—In drachmae (000’s omitted). 














Aug. 7, July 15, | July 23, ; July 31, Aug. 7, 
ASSETS 1930. 1931. 1931. 1931. 1931. 
SEES eae 552,059 487,979 488,258 488,449 488,543 
Gold exchange ............... 4,115,098 | 2,645,896 | 2,614,029 | 2,416,036 | 2,413,015 
Other foreign exchange ... 2,589 1,659 1,700 1,834 1,705 
Bills discounted........... 133,529 151,218 151,718 154,149 155,529 
Advances ...... 148,098 204,699 199,106 197,525 204,958 
Debt to the State .. 3,488,763 | 3,288,763 | 3,288,763 | 3,168,042 | 3,168,042 
LIABILITIES. 
Capital paid up ............ 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 4,806,182 | 4,252,946 | 4,120,129 | 4,170,163 | 4,167,810 
Deposits and current ac- 
co) acne 1,513,588 | 1,354,073 | 1,284,371 | 1,201,627 | 1,423,058 
Foreign exchange liabilities | 1,465,127 724,336 743,714 582,246 511,803 
BANK OF FINLAND.—In F. Marks (000’s omitted). 
Position, Aug. 8, | July 23, | July 31,) Aug. 8, 
ASSETS, May30,1914.) 1930. 1931. 1931. 1931. 
Relanso ircsd and forcgn tiia| Sera [aavvras | sovacs | sonra | suse 
177,716 | 825,8 2,956 
Finnish and Foreign Geren | yeaie . . 
ment securities ................ ° 21,826 373,029 | 388,387 | 395,816 | 395,435 
Discounts and loans ......... ene 105,151 729,284 | 756,515 | 736,739 | 738,730 
LIABILITIES, 
Notes in circulation ............ ~ 123,941 /1,338,259 {1,157,135 |1,204,399 /1,182,163 
Deposits at notice................. 21,225 197,732 | 139,187 | 88,098 99,417 





BANK OF ESTONIA.—In Est. krones (000’s omitted). 





Aug. 7, | July 15, | July 23,| July 30, | Aug. 7, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
Gold coin and bullion ..............s000 6,527 538 6,537 6,535 6,536 
Net foreign exchange ..............s.0000 15,983 | 18,084 | 19,552 | 20,062 | 19,757 
Subsidiary Estonian coin................+. 1,779 1,933 1,739 1,781 1,814 
Home bills discounted .................00«+ 13,908 98 9,680 9,605 9,400 
Loans and advances ..............ccccese0s 9,949 | 10,009 | 10,478 | 10,263 9,639° 
Thereof joans to Government............ oa 2,000 
Notes in —— 
° I eal eaten 30,781 | 30,929 | 33,932 | 33,262 | 32,024 
—_ —_ and current accounts.. 15,484 | 14,421 | 12,840 | 13,698 | 13,513 
of reserve to current liabilities... | 48-65% 54-29%| 55-78%) 56-64%! 57-74% 


* Includes Ekr. 3,700,964 *65 guaranteed by the Government. 





BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 





Aug. 15, | July 13, | July 20, i ~ Aug. 3, 10 

ASSETS. 1930. | 1931. | 1931. 1931. | 193],' 

Gold bullion and coins....... 24,044 | 24,091 | 24 ,057 34,050 24,044 | 24.03 

7,310 | 7,376 | 7,387 | 7,230 | 7,253 | 72g) 

45,161 | 21,745 | 24,728 | 26,293 | 26,270 26,083 

16,748 | 12,435 8,534 8,249 9,170 9,853 

87,597 | 78,777 | 80,441 | 80,201 | 80,531 | 80,066 

53,837 | 65,514 | 65,146 | 64,808 | 64,228 | 62,806 

17,015 | 15,561 | 15,599 | 15,553 | 15,756 | 16,497 

44,706 | 36,310 | 42,307 | 45,022 | 43,870 | 43,315 

18,735 | 19,676 | 19,676 | 19,676 | 19,676 | 19.6% 

4,352 4,729 4,729 4,729 4,729 4,729 

3,500 3,500 3,500 3,500 3,500 3,500 

18,605 | 20,306 | 19,341 | 19,130 | 19,121 | 19,17 

57,513 | 63,172 | 60,931 | 61,788 | 63,446 | 64,90 

95,568 | 70,368 | 68,242 | 65,374 | 64,961 | 64,173 

8,734 7,438 7.166 7,164 7,931 7,159 

BANK OF JAPAN.—In yen (000’s omitted). 
Position, | Aug. 2, oa tte July 18, July 25, Aug. ], 
ASSETS. June30,1914 1930. 1931. 1931. 1931. 1931. 
Gold coin & 

bullion ....... 221.320 880,582 853,088 854,624 855,223 827,005 
Other coin & . 

bullion ...... 56,590 68,626 68,828 68,556 68,640 

Discounts ...... 41,740 658,315 615,346 618,161 619,783 637,325 

Advances ...... 70,540 59,163 55,621 55,631 55,921 55,95] 

TIES. 

Te 362,270 | 1,108,711 | 1,004,080 976,871 | 1,015,350 | 1,059,925 

Govt. deposits 87,340 488,002 399,534 446,706 461,715 488,719 

Other deposits 11,440 135,701 220,011 184,797 158,145 68,24 





CENTRAL BANK OF CHILE.—In §$’s (000’s omitted). 





























July 18, | June 30,| July 3, ; July 10, = li, 
ASSETS 1930. 1931. 1931. 1931. 1931, 
RE OR ID: cnssacenserercneesescens 63,113 63,246 63,226 63,198 63,178 
Se I incisoerninotnecsscentinn 315,271 | 179,049 | 187,167 | 185,150 | 181,64 
Discounts and advances ........... 86,436 | 119,963 | 120,991 | 112,870 | 115,1% 
LIABILITIES. 
Notes of the bank in circulation.. | 322,675 | 272,366 | 277,251 | 270,157 | 264,415 
PUIRIIIOD: nnciiduntahioondnestnesncsoonsit 61,907 34; 38,351 35,313 46,672 
Lee 90,832 90,8 90,832 90,832 90,833 
LONDON RATES. 
Aug. 13, Aug. 14,/ Aug. 15,| Aug. 17, leas, 18,! Aug. 19,| Aug. 0 
1931. 1931. | 1931. | 1931. | 1931. 1931. | 1931. 
Bank rate (changed from | % % % % % % 
34% July 30, 1931) ...... | 44 44 | ay 44 4k 44 “ 
Market raves of discount— ' 
60 days’ bankers’ drafte 44—t) 44—12) 44-7 a 4%—t) 4 
3 months’ do. .............. 7 4t-# qt 4te—3| 4% —t) 4 -fl 4a 
4 months’ do, ............++ 4 4 4 4h | 4 4 
PE GD, cccecesnsnecnce 44 42—5 | 43-—5 | 493-—5 | 43-—-5 | 42-5 | 4 
Discount Treasury Bills — 
RE civcscoonessssoses 44 44 44 44 4 354 
Be I cncciccsstsavsenerce 4 4+ 4} 4:—l | 44-4) 40 —!) 4-4 
Loans—Day to day.......... 33—44) 34-—-4 | 24—34) 34—4 | 3—34 | 34-4 | H- 
ee 4) 34 3 3 3+ 3% 3 
Deposit allowances: Bank | 2 2+ 2 2 2 24 2 
Discount houses at call 2 2 2 24 2 2 2 
SIND sieniiecieteiteameeneen 2 2 2 2? 2 2 2: 


Comparison with previous week— 
















Bank Bills. Trade Bills. 
I iieciaeeieidloaiteadieiemaieeibasaicinaiaadl 
Loans. 
3 Months. | 4 Months, | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
193i % % % % % % % 
July 30 |33—4 | 44—4# 48+ 44-3 3 4455 5-4 
Aug. 6 | 4 3 4 43 at 5 5+ 
» 13 [33-4] 44 4} 44 43 5t 5+ 
sy 20 13} 4% 4 te 44 43—5 5¢—54 5t—5t 
RATES OF EXCHANGE. 
Ang. 21 Aug. 13 Aug. 20, 
London on Usance.| Par. ° ° 
| | | 1930. | 1931. | 1931. 
New York..... Cable | 4: 4:87 4-% . 8SH- a | 4°854-# 
Montreal ...... Oable $864 4-85 4-# 48744 
SN wadnipicals T.T. |124-21 | 123-82--85 as. he -96 | 123-93-:97 
Berlin ......... T.T. | 20-43 |20-383--39}]  208-§ 208-4 
Amsterdam 7, : 32 -09--09} | 12-04}3--05] 12-0444 
Brussels belga to £1 T.T. 34 854-86} | 34°88--88} | 34-86--87 
Milan .. lire to £1 T.T 92-97-93-00| 92-85--87 | 92-87--% 
Berne . franca to £1 ez. 25 044--05 | 24-90-- = 24-964-91t 
kroner to £1 T.T. 18-16}--17} 18-16}--3 | 18-17 
kronor to £1 T.T. 18-11#--12}/18-153-- a 18-15 2 
kroner to £1 T.T. 18-16-- 164 |18-16}—-17}] 18-17 
TS. 45-70--80 | 56-50--60 | 54-80-: ‘0 
TT. 1084-3 1093-110} | 1094-110} 
7, 34-43--47 | 34-50--60 | 34-50--60 
T.T. 164-1644 1633-1644 1633-164 
T.T. 2744-2746 274-275 | 2744-275 
Budapest...... =. 27-90 |27-90-28-00 
Bukarest ...... abe 816-819} | 816-817} 
eR csteesiens ‘ T.T. 668-673 668-673 
Athens......... Tz. 3743-3753 | 375-375 
Constantinople Tt. 1025 1025 sellers 
Moscow ..... T.T. te 455~476 9: — 434 | 9- ye “438 
Warsaw ...... T.T. ik 34-4 43t4 
Helsingfors T.T -1934 1923 -193% | 193 a 
Kovno......... T.T 9 484-49 483-49 
Reval .......+ Tt? 18-20--27 | 18-18--23 | 18-18--23 
ameneien T.T 25-17--27 | 25-15--25 | 25-17-27 
Alexan iria .. 97 &-* 971% - fs 
Buenos Aires oa tt 324- 
Rio de Janeiro stent 
Montevideo... wake 234-24 
Valparaiso . 90days} 40 40-05 
Lima .....s00e 90 days 14- 42}n0m. 17-27% 
Saeeee oonee oe si # 58 
mbay ...... ire 1 1/58- 
Madras......... T.T. 1/5t- “f ° 
Hong Kong 7. rte 1144-1/0 
Shanghai...... T.T. 73-1/85 
Singapore ... T.T, 2/3%- 
Kobe ...... - T.T, 
Manila ......... =. J be 
Mexico........ T.T. 10-20--45 
le 1/98 


+|8 
8 


Rate for previous day. 





| 


| 


3 
5 


[sss 
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OVERSEAS BANK RATES. 


—— 
10, aes 
31. Changed. From To Changed. From To 
036 % % % %e 
287 TE aibania ...--00 . July 1,1931 $ 8 | Madrid......... July 8,1931 6 64 
083 BF msterdam ...... May 16,1931 2$ 2 | Oalo...... Nov. 7,1930 4 4 
855 BD athens ....eceseee Dec. 2,1928 10 9 | Paris .......... Jan. 2,1931 2 2 
066  patavia ....-.. .» Mar. 10,1930 5 4% | Prague ........ June 24,1930 4 4 
805 BE Belgrade ......+- . July 20,1931 6% 7 | Pretoria ...... Mar. 12,1931 5 > 
AM TD Borlin...esceeeeeee Ang. 12, 1931 1s *, Reval ......... Oct. 4,1930 8 - 
BCIS ..cereeee y . 
on a... Mar. 31,1931 9 8 | BiB® w-seerseees Oct. 1,1930 7 {% 
6% BP podapest......... July 23,1931 7 9 | Rome......... May 20,1930 6 54 
19 TD Caicutta......-00 Aug. 6,1931 6 7 | Soffa........... June 4,1931 9 8 
1900 FF Copenhagen...... Nov. 12,1930 4 34 | Stockholm... July 30,1931 3 4 
MBE Danzig -...000e :. July 28,1931 7 10 | Swiss Bank 
1% HP ieisingfors ...... Aug. 26,1930 6} 6 places ...... Jan, 22,1931 24 2 
STS BE Koy .....s000ee . Feb. 81925 6 7 | Tokio ......... Oct. 6,1930 5:48 5-11 
150 TB Lisbon ......006 . June 2,1930 8 7 | Vienna Jaly 22,1931 7 10 
New York Fede- Warsaw ...... Oct. 53,1930 6 Bi 
ral Reserve... May 17,1931 2 1% | Irish ........... July 30,1931 44 


; Central Bank of Chile.—Discount rate for member banks, 9%; discount rate for the 
31, public, 10%. @ 6% apnlied tu banks and credit institutions. 
6 7% applied to private persons and firms. 

































1,005 
3,640 CURRENT PRICES IN NEW YORK. 
= The Irving Trust Company cable the following money and 
exchange rates in New York :— 
= Aug. 20, July 22, July 29, Aug. 5, Aug. 12, Ang. 19, 
8,24 = 1931. — = i _ 
— ° c ‘° 
EE a % 86 ot if ih it i} 
Time money (90 days’ mixed coll.) 2} 1} 14 1+ 1 1 
vil, Bank acceptances :— om welling Rates-———_—__—, 
331." Members—eligible, 90 days...... 2 1 1 1 1 
3,178 Non-mem.—eligible, 90 days..... 2 1 1 1 1 1 
1646 Ineligible, 90 days............ —— 1} 1; li li 1% 
5.114 Commercial accept. 90 days......... 3 2 2 2 2 2 
4415 BH Rates of Exchange, Par |Anug. 20,| Aug.5, | Aug. 12,| Aug. 19, 
co New York on— Level. | 1930. | 1931. | 1931. | 1931. 
london— | | 
60 days ‘ (| 4-843 4-81 4-818 481% 
Cable |Dollars for £1 4 - 8666 4-874 | 4 = 4°85} | 4-852 
Cheques........... 4-8643| 4-8 4°853 | 4-854 
ug.% @ Paris... neques| Cents for 1 franc 3-918 | 3-934 | 3-924; 3-91 3°91 ti 
1931. Brussels ..... - » |Cents for 1] Belga | 13-90 13-97 13-94 13-92 13-934 
Switzerland. » |Cents for 1 frane | 19-30 19-44} | 19-53 19-504 | 19-44} 
% - Cents for ] lire 5-263 5-234 5-21} 5-222 5-225 
+4 Cents for 1 mark | 23-31 23-87 eee ose ons 
Cts.forAustrn.shig| 14-07 14-123 | 14-05 14-05 | 14-04 
4 Cents for ] peseta| 19-30 | 10-66 8-75 8-70 8-81 
1% Cents for 1 guilder| 40-195 a 2:2 2s 36-723 
4 26 - . J = 
4 Cents for ] kroner] 26-80 25-06 4 oo a 
26-86 “72 “¥5 “74 
33-4 Centsforldrachma] 1-297} 1-29 1-292 | 1-299 | 1-294 
4—4} Can. Cents for $1 | 100 prem.) 7 dis. | dis. | j dis. 
an Cents for 1 yen 49-85 49-36 49-35 49-35 49-35 
3 Cents for H.Kong$ . 33°25 | 24-624 | 23-75 | 23-85 
24 Cts.for 1 Shng. tael ° 40-00 30-624 | 29-62} | 29-623 
2 Cents for 1 rupee | 36-50 36-05 35-95 35-92 35-94 
2 Gold Pesosfor$100/103-65 {121-70 (158-00 {153-00 (155-60 
Cents for 1 milreis} 32-42 9-70 6-55 6°35 6-30 
Cents for 1 peso 12-125 | 12-10 12-05 12-05 12-04 
ina CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
onthe The Anglo-South American Bank, Limited, quotes the following 


rates of exchange :— 

















— | Bar Value, Usance. — 
Sucres to€ ........ 24-3325 Sight London 24°61 
Bolivares to & ..... 25-25 si 28-66 
Pen08 £0 B.ccccoccese 5 - 5-04 
Cordobas to £ ..... 4-8665 * 4-96 
Colones to€ ...... 9-73 i 9-92 
Bolivianos to £ ... 13-33 1 we 13-56 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. Union of South Africa. 

















From March 16, From March 14, 
1931. 1931. 

London on South Africa. South Africa on London. 
Buying. | Selling. Buying. | Selling. 

T % dis par to 4% ° 

Sliscsvinesiasecdentes ae ’ % pm. 2% prem. 

Demand Seeecccecccees . | 14% dis, i? ” t% dis, 2 to %, ” 
30 days .......... aie 1#% » $% » > oo % 2 
+ erecccccccccocos ate, ” 2% ” ie ” tr Zo ” 
ys eerecece eereseres ’ a > 
00 days... 34% » ae 24%) ys lig 





OVERSEAS DOMINION RATES. 


CoMMONWEALTH OF AUSTRALIA AND DoMINION OF 
New ZEALAND. 





London on Australia and 
New Zealand. 


Australia and New Zealand 
on London*®, 








All rates (Australia and New Zealand) now based on £100—LONDON. 


Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand.| tralia. | Zealand.) tralia. Zealand.) tralia. | Zealand. 
. as es 130 109§ | 130 ele 1304 110 
t 1313} 111 130g | 110 1298 | 108} 130} 109 
3 days 132} | 111 = wat 1284 | 108 130 109 
60 days 133 | 112% a i 128% | 107 1298 109 
90 days 1338 | 113 ies? Wea 128% | 107 12 1083 


INDIA : REMITTANCES TO THE HOME TREASURY. 


During the From April 
week ending 1 to Aug. 
Aug. 8,1931. 8, 1931. 

£ £ 


Sterling purchased in India ........... sesceoes eee eee 
From paper currency reserve 
Net in England ....... amanies aes eee eco 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve....... beledeata 100,500 12,306,004 
100,500 12,306,004 
Tose wallow 08 Stetling, <..ccccccscosccescsecesesses 100,500 3,306,004 
Net remittance to Home Treasury........... aie 9,000,000 


BULLION. 


The following statistics of imports and exports of gold for week 
ended August 20, 1931, are issued by the Statistical Department 
of H.M. Customs and Excise :— 


Imported into Great Britain and Exported from Great Britain and 


Northern Ireland. Northern Ireland. 


From— £ 








To— £ 
Se 2,000 Riss oa ithid adit en sasee 1,700 
Netherlands ............... 65,230 Netherlands ................06 174,600 
SN ciitnpninitntsikncdnnaeae 7,586 OOS eee 617,623 
Irish Free State ............ 9,000 SII, seicnncusawetencane 351,273 
British W. Africa ......... 44,078 PE Uichssnescceesecetuseexiens 47,800 
British 8. Africa ............ 1,011,859 NE 3 as ca cidniennecdinninias 1,060 
British India ............... 34,918 Wirtitels TIA ...ccccccceccee 5,082 
Straits Settlements ...... 33,300 Other countries ............ 590 
rt tiinamecisininianirne 1,000,000 
Falkland Islands ......... 3,800 
Total declared value of Total declared value of 
PIE aiccisincaseseds 2,211,771 CE vinttcinscinn 1,199,728 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 


1931. 


ARRIVALS. £ | 1931. WITHDRAWALS. £ 
August 14 Bars bought ...... 22 | August 14 Sovs. for export... 10,000 
15 Sovs. from abroad 1,000,000 15 Sovs. exported 2,000 
17 Foreign coin bought 222 17 Sovs. for export... 2,000 
Sovs. from abroad 200,000 18 Sovs. for export... 14,000 
18 Sovs. released 350,000 19 Sovs. for export... 2,008 
Pe icicdentitannianinenaas Nil 20 Sovs. for export... 10,000 
20 Bars bought........ 7,600 
TO ccs 1,557,844 ee 40,000 


Net arrivals, £1,517,844. 


Messrs Samuel Montagu and Company write on August 19, 1931, 
as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£131,997,992 on the 12th instant (as compared with £133,516,615 
on the previous Wednesday), and represents a decrease of 
£15,627,630 since December 31, 1930. Bar gold available in the 
open market yesterday amounted to about £886,000, of which 
£812,000 was from South Africa, £44,000 from West Africa, and 
£30,000 from the Straits Settlements. The price was fixed at 
84s. 113d. per fine ounce, at which £544,000 was taken for Holland, 
£328,000 by an undisclosed buyer and £10,000 for the trade. 
Movements of gold at the Bank of England during the week resulted 
in a net influx of £1,520,819. Receipts totalled £1,553,819, of 
which £1,553,575 was in sovereigns received from abroad (in- 
cluding £1,000,000 from Australia), whilst withdrawals consisted 
of £33,000 in sovereigns taken for export. 


SILVER. 


Silver has again been a quiet market, but has kept remarkably 
steady, prices remaining unchanged at 12§d. for both deliveries 
for four successive working days of the week under review. The 
steadiness has been due more to absence of selling than pressure 
to buy, but the Indian Bazaars have sent covering orders, generally, 
however, limited as to price, showing a disposition to carry forward 
their commitments rather than to follow any upward movement. 
China has made small covering purchases, but America has again 
been inactive. 


The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 10th instant to mid-day 
on the 17th instant :— 


ImpPoRTs. £ Exports. £ 

RN aia eaeuedoas 19,028 | British India............... 54,651 
MR asa Kicvcccendoaass .-. 19,507 | Irish Free State............ 5,550 
British India ............+- o: CD TINIE ivasiccicccccecesecduens 4,165 
Irish Free State ........... 6,500 | French Possessions in 
Falkland Islands.......... - 4,200 is siidasacsnacs metal - 2,750 
NR ion cscccxcewescestecs 3,282 | Other countries ......... 3,934 
Other countries............. 4,388 
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InpIAN CURRENCY RETURNS (in lacs of rupees). 


Aug. 15. Aug. 7. July 31. 
BEE TR CRPRINEOE occcccccccveccstcecccesses 15,652 15,621 15,565 
Silver coin and bullion in India ........... 13,286 13,257 13,256 
Silver coin and bullion out of India ais obe ea 
Gold coin and bullion in India ............ 1,631 1,678 1,656 
Gold coin and bullion out of India ..... > shi ea a 
Securities (Indian Government) .......... : 735 686 653 
Securities (British Government) ......... : . 


The stocks in Shan ed of about 
74,700,000 ounces in 1,140 silver 
bars, as compared with about 76,000,000 ounces in sycee, 168,000,000 
dollars and 1,700 silver bars on the 8th instant. 


GOLD AND SILVER PRICES. 


Silver— 


Gold P Silver. 
Per er Ounce. Date. 
Ounce. Cash | Forward Cash. 
1931. s. d. d. d. d. 
Aus, 14....... 84 114 12% 128 Aug. 21, 1925 3245 
ec ecae 84 113 12% 128 » 20, 1926 28 
Tk easy 84 10 128 128 » 19, 1927 25} 
6 boone 84 112 12% 12% » 23,1928 274 
sense 84 112 12% 1244 »» 22,1929 24 % 
esi 84 112 12% !| 12% +, 20, 1930 16; 
NOTICES. 


Barclays Bank, Limited, announce the opening of a new branch 
at High Street, Lymington, under the management of Mr. F. C. 
Heseltine. 


The Midland Bank Executor and Trustee Company, Limited, 
which is affiliated with the Midland Bank, Limited, announces the 
opening of a new branch at 51, Corn Street, Bristol, under the 
management of Mr. A. H. Clarke. In addition to the head office in 
Poultry, London, E.C.2, the Midland Bank Executor and Trustee 
Company has branches in Birmingham, Bournemouth, Leeds, 
Liverpool, Manchester and Newcastle-upon-Tyne. 





Companp News. 





DIVIDEND ANNOUNCEMENTS. 





| Rate % per Annum, except 








where marked °% or Stated jrviend 
m in Cash. Years. 
. - Interim div. + Final div. 
Name of Company. Suabsadinsammammtenaiapliciaataiaalalctan etait 
Interim | Date of Method Pre- 
or Pay- of ay vious 
Final. | ment. | Payment. ear. | Year. 
a at ee alia ae ca nine 
BANKS. % % 
British Linen Bank ................ 8%*| Sept. 15 ais 
Commercial Bank of the Near 
East ...... Biba atasegorernvenenmnone 24%*} Sept. 2 
Henry Briggs, Son and Co. ...... 7k ve 
OTHER COMPANIES. 
Altrincham Gas (Original) ...... 48%* ss was on 
> ED \onkeeinnncss 34%* in ane Ls ei 
Arnott and Co. (Dublin) ......... s3%°| —«i. Less tax she oa 
Barnet District Gas and Water 34%*| Sept. 1 oa ad ra 
Belfast Ropeworks ...............++ 1%+ a _ 3 om 
British American Tobacco......... 10d.p.£1* Tax free iat son 
I: sais cceunsnebeinennen a ss 8} 15 
Clarke Chapman _.................. 24%* non mS 
Equitable Loan Co. of Scotland 6d. p.s.t 5 54 
Frederick Braby and Co. ......... | 7/6 p.s.t ee 7k 15 
Frederick Laurence .... - re Less tax 8 8 
Gerrard Industries ve oo pees 20 20 
Gloucester Gas Light ............ 23%*| Aug. 26 as int a 
Grand Union Canal ............... 1%*| Sept. 2| Less tax is 
Groves and Whitnall ............ 732%°| si... saa we 
Henry Briggs and Co. ............ i ok 7 7k 
SE IAM seccscccocsnnscecbsee 4id.p.s.* Quarterly = ee 
EE i inns icknineneen’ 74%* ioe si 
John Barker and Co................. 5%° ia = 
John Oakey and Sons ............ 24%*| Sept. 1 - 
Johnston, Mooney and O’Brien 24%*| Sept. 1 wie 
Joshua Perkins and Sons ......... ee Sia 2+ 5 
Leatherhead Gas and Lighting 23%*| Sept. 1 are poe hae 
EE nis scan ncunebieremesonss 25%° —_ Less tax pee ~ 
in aaa ie 3%° ie ai ie 
London Edinburgh Shipping .... 13 so 13 13 
Martinez Gassiot and Co. ......... 34%t| Sept. 3 ee a 
M. B. Foster and Sons ............ 1l¢ oa 
Newcastle-on-Tyne Elec. Supply 24%*| Sept. 30 eae - 
Page and Overton’s Brewery...... oie sas 27% | 130 
IIL, nintcencnapeschscovns 4%* se ‘ite 
Planters’ Stores and Agency “oa ve 10 15 
Plymouth Breweries ............... 23 %0*| Aug. 28 aa a 
Proprietary Theatres................ ion Se ced i 4 a 
Prudential Assurance ............ 2/6 p.s.*| Sept. 3| Tax free 
Scottish Northern Investment 
MED” coscnvennceccnvcccevevsocesees 5%°*| Sept. 4 a 
Second Scottish American Co.... 134%*!| Sept. 1 hoe 
NS 28%*| Sept. 1 oe 
Swindon United Gas................ 24%*| Sept. 1 ae ae 
Ts. conszesudpnosenen’ 3%* .oe Tax free nie 
Taylors (Cash Chemists) Trust... 33%*| Aug. 31 en abe 
Vyse, Sons and Co. .............+ ae Aug. 15 sal 
W. Canning and Co. ............... 24°%*| Sept. 16 oe 
W. H. Chaplin and Co. ............ ee a 7 7 
Y. Trotter and Sons ............... 74%t oe 





WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN fAND IRELAND, 


Week ended Aug. 16, Aggregate 53 weeks,:, 
93; 1931 












































1931. % 
(b) Week ended (000’s omitted.) (000’s omitted.) 

Aug. 14, 1931. | Miles] , oJ 4 slo a. scl acl/3 . ; 
(c) Week ended | Open, 3\22 es 3 =4 a) a3 as 3 3: 

Aug. 15, 1931. e|Eslesie 3: ze Eg Zé B8\é 

fglgsls & a3 

pnpgerandeceaerineiicemreaiiiensideann 

£,;£L1,E/€ £ £ £ £ £ £ 
Great Western... | 3,761 | 299) 180) 111] 291)  590)} 7,308) 6,168) 3,426] 9,594] 16,9 
De. for 1930... | 3,761 | 322) 199} 117] 316 638}| 7,945} 6,952) 3,933] 10,885] 18,803 
L. & N. Bastn.(c) | 6,349 | 417] 321) 225) 546 963} | 10856| 11026) 7,633} 18,659) 29,5)5 
Do. for 1930... | 6,349 | 457] 344] 254) 598) 1,055|/11838/12754| 8,429] 21,183 33,02) 
Lon.,Md. & Scot. | 6,9584| 628] 440] 229] 669] 1,297]/16425'15041) 7,978] 23,019 39,444 
Do. for 1930... | 6,9564] 672) 503] 254) 757] 1,429]/17582/17402! 8,255) 25,657 43,239 
Southern ......... | 2,180 | 403} 69} 30) 99) | 502|/10112| 2,343] 1.027] 3,370) 134 
Do. for 1930... | 2,179 | 429] 78] 31) 109) 538||10688) 2,542) 969] 3,511] 14,19 
Total of above... |19248}/1747/1010} 595)1605| 3,352)|/44691/ 34578) 20064) 54,642) 99,333 
Do. for 1930... {19245 1880/1124 656/1780 3,660) |48053|39650)21586| 61,236] 109289 
Metropolitan (c) 59 |30-1 3-9] 34-0//1038.3 127-2|1165+5 
Do. for 1930... 59 |31-4 4-2) 35-6)/1079.2 131-7)1210-9 
Undgd. B.R.(c) | ... |279.4] . vee | 279-4119704.9) 0] oo. |. 197089 
Do, for 1930... ese =|288.5] . «+ | 288-5)/9896.1} ... ee ee (98961 
Green Buses, &c. | ... |28°2) . ‘ 28-2)/799-8) ... on 799:8 
Lon.& Sb. Grp.(c)} ... (43-1) . wae 43-1//1433.8 1433-4 
Do. for 1930... eo ose 44-1)/1451.0 - 114510 
*B'if'st&CoD’w(b) 80 | 3-7). “6 4-3)| 88-0 21-6} 109¢ 
Do. for 1930... 80 | 3-4). *7 4-1)| 93-1 24-2) 117-3 
®G. Northern (b) 562 |16-3 13-6} 29-9)/366-5 473-7) 840-2 
Do. for 1930... 562 |17-8) . 14-4) 32-2)|/398-0 - | 477-0) 875-9 
*Gt. Southern (b)| 2,188 |36-8 40-0} 76-8!/926-0 ° 1202-5)2128-5 
Do. for 1930 ...| 2,188 |39-6 44-4! 84-0 917-8! 1413-3/2331-] 

* Aggregate 32 weeks. 
OVERSEAS RAILWAY RECEIPTS. 
p a Gross Receipts Total Gross 
# ” = & for Week. Receipte. 
Name. | s Fa 
a 
Fl g =} 1931. | + or — 1931. +or- 
INDIAN. 

| | | Rs. | Rs. Rea. Rs. 
Assam Bengal..... | 16 July 18) 1,329) 3,46,000/— 33,394 59,43,943) — 30,166 
Barsi Lt. Ry. ...... | 17 25; 202 90,600) + 63,100 7,12,100}— 1,09,00 
Bengal & N.Western | 17 25) 2,119) 4,74,678}— 48,788) 1,07,04,470/— 10,79,48% 
Bengal-Nagpur .... | 16 18} 3,199 13,66,000| — 60,597} 2,24,32,355)— 52,12,183 
Bombav,Bar.,& C.1.| 19 jAug. 8} 3,084) 14,79,000)— 49,000) 3,70,88,000)—  6,95,000 
Madras & S. Mahr. | 17 |July 25) 3,230) 14,40,000/+ 12,322) 2,61,05,528)— 11,2400 
+Rohilk’'d& Kumaon| 17 25 s46| 88,058|— 18,813 20,53,777|—  2,05,531 
Sonth Indian ..... 16 18} 2,460) 10,53,179! —1,55,354! 1,76,17,106! —2.18,07,007 





+ Including Lucknow-Bareiiiy State Railway. 














CANADIAN. 
| $ $s BS | $ 
Canadian National | 32 |Aug. 14 20534 4,443,682 124799 110,783,914] — 28,211,718 
Manadian Pacific.... | 32 14 15721] 2,516,000| — 988,000! 87,539,000! — 19,895,000 
SOUTH AMERICAN. 

Antot (Chili | 1931. | £ | £ £ £ 

and Bolivia)...... | 33 |Aug. ie! 804] 14,910/\— 6,830 582,270| — 343,480 
Argentine N.E. ... | 7 | 15! 753]  12,200,— 2,300 85,900,— 16,000 
Argentine Trans’dn.| 7 | 15! 111 1,724|— 1,850 9,911;/— 6,380 
B.A. and Pacific... | 7 15) 2,806! 115,000/— 7,000}  754,000/— 62.000 
B.A. Central ........| 7 mi... 10,214;— 2,262 79,097|— 16,000 
B.A. Gt. Southern | 7 15) 5,075] 170,000j}— 16,000]  1,091,000/— 150,00 
B.A. Western ...... 7 15| 1,926] 65,000, — 5,000 435,000|— 44,000 
*Qentral Argentine | 7 15] 3,442} 216,000}+ 20,000)  1,455,000/+ 134,00 
Central Urugnayan | 7 | 15} 273! 10,624/— 10,126 69,221|— 80,871 
O. Urg. (East Ext.) | 7 15] 311 1,842|— 2,065 13,749|— 16,865 
O. Urg. (N. Ext.) | 7 15| 185 1,214|— 1,223 6,833|— 11,313 
O. Urog. (W. Ext.) | 7 | 15} 211 942|— 1,236 6.465|— «8.96 
Cordoba Central... | 7 15/1,218] 61,000;— 5,000 416,000}— 16,000 
Entre Rios .......-. 7 15] 810}  18,000;— 5,500 130,900'— 32,200 
G. Westn. of Brazil | 33 15] 1,052 4,400|— 3,300 216,100'— 237,100 
Leopoldina.........-. | 33 15/1,918]  26,657/— 12,561 747,597| — 379,328 
Leopoldina Termnl. | 33 SI rn 3,432;— 2,329 115,426;— 83,88 
Nitrate .......cccccee | +74 15] 411 4,017/— 9,796 106,865;— 178,983 
Paraguay Central 7 15] 274 3,800! 370 24,190/— 4,710 
Salvado......cse-eees 7 15] 100 2,155|- 411 13,934;— 2,721 
San Paulo ........... 32 | 9] 1534] 25,898|— 13,663 894,703|— 400,739 
Tnited of Havana | 7 15! 1,369' 19,758 — 18,692 141,618'— 106,203 





t+ Months. * Converted at par of exchange, 47-619d. per gold peso. 


OTHER OVERSEAS. 


8 20ejFes. 00.579 + 6,592 
14] 483] $175,900/— 50,300 


Gt.southn. of spain | 32 


830,837 
Mexican Railwav... 6 


o~ 305,000 


2,433,687| — 
1,163,000! — 


TRAMWAYS WEEELY GROSS RECEIPTS. 


£ £ £ £ 

Anglo-Argentine... | 32 lane, 12} 329] 70,417|— 9,977) 2,334,771;— 322,96 

B. Aires Lacroze ... | 7 ae on 9,297}— 1,577 66,000] — 7,138 

Liverpool Corp...... 19 12} 124) 29,525/+ 98 573,314|— 4,808 

Madras Electric ... | +7} 15| ... |Rs. 52,519/+ 3,863) 737,008|+ 42,2% 

L.0.0. Tramware... | 19 12} 166)  75,286,— 1,825! 1,545,709; 35,J32 
+ Months. 


MONTHLY TRAFFICS. 


Revenue for Month | Revenue to Date. 


= End- | Des- wa 
5 ing | crip- 
= 1931. | tion. | 1931. | + or — 1931. + or- 


UIIEAEEEEEEeE ee nce 


£ £ £ £ 
Paré Elec. Railways... | 8 | July31|Gross| 9,100 | — 5,716 | 78,231 |— 403% 
Net | 2,284 | —3,195| 20,534 |— 24,40 
Int. Rlys. of Cent. Am. 7 | July 31) Gross} 89,279 | — 7,742 | 796,838 |— 188,460 
Net | 20,346 | — 5,031 | 314,215 |— 130,38 


ee” 








Al 





Z 


3 
ao mhS 








PE preee 





Be 





Bs 


TD 






BE 


Z 


Ha 





bee 





BEE 


B 






oa 
aro 


ae 
BS 
ao 


. PP August 22, 1931.] THE ECONOMIST. 
RUBBER COMPANY STATISTICS. 


D. a a Total | : Last Published. aa | 
nanc re v. cres cres Output Out u 
on Name. Year and a pe % for|Planted| in | 4 vor, Financial ‘aoe = —_— . 
Ends. | Paid. . » 1951-1 Fin'l | Rubber| Reserve 38) Cost | Cost | Year's 1931 1931 1931. 
Year. Selling | ¢o.b. | allin, | Output. , : ; 
i Price. 
3 £ Lbs. Lbs. Lbs. Lbs. 
& eccceccoece i 5/10 4,096,572 336,000 310,000 352,000 
smpat 2/0 0/6 725,838 a cs = 
=a Anglo-Dutch. 1 4/1 13,211,630 | 1,449,000 |1,474,500 |1,414,000 
BB jnglo-Java ....-s0eerereeee 2/0 0/5 10,569,747 | "931/200 |1/038,700 | '977,800 
16,92 I anglo-Johore .... 1/0 0/1 412,128 32,000 35,000 40,000 
18,803 Anglo-Malay ecneccoccecece 1 2/0 1,371,627 92,319 87,594 46,778 
29,515 1 8/6 1,070,408 86,000 107,000 102,000 
33,02) 1 8/6 1,070,408 103,913 114,944 106,744 
39,444 1 1,116,831 | 101,000 | 99,000] 99,000 
43,239 1 765,000 52,000 56,000 62,000 
13,48 1 1,000,849 eels ee eee 
14,18 2/0 1,047,744 104,213 108,520 108,785 
—. 1 i / ? 2,500,193 192,000 226,500 225,500 
99,333 d i . /4- 956,260 63,620 | 66,046 | 68,095 
109289 eee . 31 {9° /4- ate 3,082,262 224,473 266,904 249,400 
—— . ee > 1 / . 1 at _ ain ane 925,329 60,000 60,000 60.000 
1165-5 eoccee . ‘ /4- /3- 959,721 55,600 70,300 72,000 
1210-9 / 286,000 23,800 24,300 24,500 
9704-9 / 564,900 37,800 32,700 28,500 
9896:] / 1,365,600 eve ase one 
799-4 / 698,760 60,000 65,000 
1433-4 / 


1,269,385 | 109,856 | 113.766 | 111,962 


er Oe re 


0/4 
9/0 
0/1 
3/0 
4/9 
0/7 2,731,975 265,660 | 241,562 
109-¢ HE Bukit Selangor ........... 0/1 845,369 aa oi 
117-3 & Bukit Sembawang 0/1 1,581,732 ihe aan wen 
840-2 19 1,074,674 87,500 100,577 106,566 
875: 1/3 1,587,371 we ies aa 
2128-5 0/4 1,065,410 si ad sais 
2331+] 1/0 971,175 95,000 | 102,200 100,000 
a 1/8 1,890,052 aa aaa “aa 
Cicely Ord. ove 1/3 1,899,485 140,776 157,684 165,858 
Consolidated Malay ..... 1/3 1,320,302 78,200 74,500 79,000 
DennistOWN .......cesese0e 0/2 816,001 48,140 61,056 67,226 
eeccecee 1 1,002,902 98,000 108,500 109,600 
Raste' 1 806,424 aie 50,790 aa 
~~ JP PMS. Rubber Pintrs.... 1 2,511,550 me 160,000 | 173,920 
Gadjah ; /0 441,580 we pias es 
__. & General Ceylon........ 1,298,252 a ae ane 
Glen Bervie ° 733,000 53,500 60,000 61,500 
r- Glenshiel (1919) . 


752,300 43,300 | 50,300 | 53,600 
887,112 34,972 | 62,080 | 83,128 
2,256,252 | 128,972 | 165,466 | 171,239 


Golconda Malay . 
— & Golden Hope 
Grand Central ............ 


et et ee ee 


6,405,840 ee 394,364 | 212,394 
1,251,193 101,600 57,300 | 40,600 
cs i Highlands & Lowlands. 1,783,598 137,000 | 182,000 | 175,000 
30.16 fj meh Kenneth . ; 411,119 8,000 | 212,000 27,000 
09°00) fy lasulinde.... : 2/0 i 526,195 40,100 | 45,700 49,400 
Tog fg ave Amalg . | Dee. 1 ] 1 a a 1,460,137 138,200 | 143,500 | 134,600 
‘12183 fg 288 Rubber Plant...... E ‘ I3- aa {7° 708,562 70,000 70,000 59,000 
95,00) fe ava United . . j i p ee as 832,613 73,000 64,000 54,000 
"24 O02 ae . / oa 906,691 65,292 17,078 76,946 
05,831 ace | ae . ‘5-01 | sasoiag7 | = a 
01,0 Bs i / 3-02 | o/6- 5°75 | 1,032,352 om - oe 
793,960 84,800 77,300 75,900 
: a eg 349,393 29,800 36,300 | 40,900 
ad ~—s i. : /4- a ethene 108,000 4 ae 
amuning Rub. in / ‘ i ,963, aes ns aa 
—___. IB Kawie (Java) .........05+ ; . 3 3 a 899,100 83,300 | 87,900 88,300 
g i / a 753,163 52,259 59,836 46,426 
211,718 aos : / . 5 2,077,607 es 171,471 | 179,665 
395,000 I Kin ’ | 


1,140,000 92,280 | 100,000 


Klanang Produce : 3/4 1 4: /5- .. | 1135;990 92,044 | 93,096 | 93.763 


Kuala Selangor 6 . _ 947,676 67,797 | 76,639 | 80,222 
Labu (F.M.S.) .......0006. | Dee. | i . ; /4: 1,921,082 ae oa ae 
E Pp Lanadron .................. ; /3 /4- . se 1,056,770 52,000 | 60,000 | 60,428 
343,480 ME LADRED .............sseeeees b 5: sda 973,048 84,444 69,813 87,930 
16.00 @ l4ogkat Sumatra ........ ; 1 ‘3: aad . 541,876 ba 34,000 37,000 
6,38) fe Langkon N. Borneo ..... " /8- /6: . 379,000 “a as 
62.000 fp Laras / . ite a 3,021,141 = ea oe 
16,000 Tr cc caknocecens ; 1 | 773,600 52,738 | 59,600] 46,250 
150,000 fj Linggi Plant. Ord. 1 3,532,773 ii ies itt 
44.00 ( London Asiatic ........... /0 4,921,408 | 389,000 | 383,50C | 489,457 
134,00) jp Lum ses 1 1,212,730 91,887 | 100,000 | 103,800 
80,877 1 6,497,650 ii oe ss 
16,865 ee 1 5,244,749 | 643,776 | 620,564 | 200,280 
11.313 § Mendaris (Sumatra) ..... 1 1,802,235 | 134,000 | 139,000 | 132,000 
3°96) i Merlimau Pegoh ......... 2/0 3,311,200 | 224,500 | 238.000 | 244,000 
16.000 ( Mount Austin.............. 1 2,387,463 a 138,000 | 123,500 
32.200 fe Nagol a 1 835,527 70,732 | 49,846 | 26,456 
237,100 1 658,371 45.500 | 45,200 | 51,000 
379,328 1 1,195,005 86,932 | 89,005 | 84,662 
83,883 1 710,936 46,000 | 47,000] 46,000 
178,988 2/0 946,610 70,000 | 77,200 | 80,0uu 
4,710 1 2,028,325 | 100,900 | 140,204 | 124,691 
2,721 2/0 7,665,242 i os ca 
400,139 1 eS i 311,296 24,446 | 28,488 | 25,65 
106,203 1 2,692 . 3 7: 592,225 i aia ae 
1 3,941 . ae 1,578,333 | 214,310 | 176,650 } 87,890 
1 6,748 /6- / 2,596,888 a iis iy 
ubana 1 4,537 pft. /2- 1,477,760 81,000 | 86,500} 88,000 
R. Estates of Johore..... 1 2,647 . , 693,424 59,498 60,582 57,259 
R. Estates of Krian ..... 2/0 2,721 /4-30 ae 769,617 55,667 | 61,140 | 54,834 
830.831 pang aieccceeen 2/0 182 0/7 497,340 a pies ms 
S30. ff Stpong Rubber, dc. i 3/254 its 831.808 | ei = 
a  Seafeld.......... 1 3,816 | 0/4 1,028,583 72,991 | 13,635} 73,790 
1 1,937 0/ 750,000 49,000 | 47,000 | 48,000 
1 3,559 0/ 1,355,448 78,000 wie 75,000 
2/0 2,667 691,120 oa Ee oi 
— 1 2)027 / 460,367 24,740 | 23,914] 27,921 
£ 1 5,022 1,674,595 aa sae oo 
322,94 1 10,054 2'648,752 | 195.548 | 199,516 | 182,541 
7,08 1 2:208 419,000 25,000 | 29,000 
am 1 3,333 890.160 71,576 | 73,072 | 70,841 
42,0) Bi Sialang oo... ee Sea 1 6,419 1,828,739 | 144,000 | 133,000 | 132,000 
_ 35,13 ff Singapore Para 3,553 1'038,525 65,367 | 71,017 


3.496.864 | 178,000 | 202,000 | 205,000 
527,424 391504 | 41,598] 37,571 
1,505,546 | 100,000 | 104,000 | 108,000 


gaits Rubber (1919)... ; 10,304 


2,282 
5,332 


ecssss Sssco 2s Sssce 
PIANAMnPOLH! MPO: uw: ABNF H + 


2.669 / 890,060 oe 78,860 | 88,350 

4,237 950,514 | 119,000 | 129,300 | 128,000 

— 2.276 173,436 301383, 48,261 | 32,716 

pete. Bt ; 24 | 3.767 1,375,744 | 100,000 | 113,000 | 109,000 

: en , Nil | 3,767 634,000 40,500 | 50,500} 55,500 

— / Nil | 6,149 0; 1,481,000 93,000 | 88,000 | 126,000 
_or- ged / Nil | 4,854 0/ 1,135,000 a5 Ss ty 

Dec. 31 / Nil | 27,905 0/ 4,778.995 | §44,975 | 551,055 | 536,338 

a | abana a ; , / Nil | 2,821 a 0/ 915,597 co 75,600 73,000 

40,38 ‘ | 4 | 31,782 /T- cs 6,820,691 | 425,915 | 445,896 | 471,820 
aaa ; 1 Nil | 24,604 /6- ‘a 6.726.457 a oS mi 

19848 Bytes S : /2 0/3 | Nil | 3,864 0/5 895,202 | 63,170 | 74,759 | 77,938 
13038 Weed aanhen Nil | 4/991 0/7 1,087,792 ne hve i 

W ; Nil | 7,031 : 2'443.407 | 193,400 


oui wh “tM 517.615 | 0/10} 0/3 | Nii | 11328! 4,158 ; ; a 508.694 48,000 | 49,000 | 46.000 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


| Net 























| Appropriation. Correspondin 
Rete a Amount || | Period leat 
Period from | Payment ee Dividend. Carried to Year. 
Company. Ending.| Last of at, ae lt) ml!) Balance 
Account.| Deben- | p34; Prefce. Ordinary. Deprecia-|Forward.|| Net | Divi. 
ture wa: Pa “wees | Profit. | dend, 
| Eateuest. Amount} Amount. | Rate. 
| | —— 
Iron, Coal and Steel. £ —_ a | £ £ o% £ £ £ o% 
Briggs (Henry), Son and Co. | June 30 45,684 52,370, 98,054 49,181 74 48,873 aa ; 
Dorman (W. H.) and Co. ... | Mar. 31 |Dr. 40,629\Dr. 6,615\Dr. 47,244 se ae Dr 47,244 5,592 
Lochgelly Iron and Coal ... | May 31 |Dr. 29,833|Dr. 32,163 Dr. 61,996 Dr61,996||Dr10,600\ ... 
Scott (Walter) ............... June 30 | Dr187,417|Dr. 86| Dr 187,503 Dr 187503 — ove 
Rubber, &c. 
ee Mar. 31 7,402,\Dr. 243 ; 2,800 — 4,639) ow. 
Waterworks. i. 73 | 1} 
Wrexham & East Denbigh- | June 30 3,220 13,045 "7 3,700 4,790 { 5} 3,234 4,541 9,186 { 5} 
shire. 
| 
Other Companies. 
Brit. ns Mar. 31 46,053} 161,926 2m 979 20,000 | 46,500 8 85,000) 56,479) 177,948) 8 
NT May 31 11,090 31,920 43,010!) 11,050} 8,840 8} 12,000} 11,120) we oa 
Chaplin (W. H.) and Co. ... | Mar. 31 9,017 29,047 38,064|| 5,000 | 17,500 7 7,500 8,064) 31,639) 7 
Dartmoor China Clay Co. Dec. 31 3,579 2,123 5,702 se ve 2,000 3,702|| «se eis 
Gerrard Industries ......... Mar. 21 13,051 29,422 42,473|| ... 16,686 20 12,592 13,195| nee 
Owen and Robinson ......... May 31| 10,126,  5,163| —-15,289|| 2,100} 2,100 6 1,000} 10,189] 10,116) ... 
Wilson Bros. Bobbin Co. ... | July 15 2,382 . see «+ |Dr. 18,664)... 14,068) 5 





Dr. — 18,664) 








TRANSVAAL GOLD OUTPUT STATISTICS. 




















June, 1931, July, 1931. 
Name of Mine. - - — ae 
st. st. > ; 
Ore. | yield. | Proft. | OF | Yield. | Profit. 
' 

Tons. £ £ Tons. £ £ 

I iii eeeeaile 94,500 | 145,048 | 45,019 | 100,500 | 155,771 51,663 
City DD . cnaceterscocees 86,500 4, 1,350*| 87,500 | 94,030 764* 

Consolidated Main Reef | 65,500 | 95,398 | 15,058 | 68,000 | 96,775 15,141 
Crown Mines (10s. shs,) | 262,000 | 350,738 | 94,343 | 271,000 | 356,909 | 92,824 
Durban Rdooprt. Deep 46,300 63,840 7,102 47,700 65,831 7,401 
East Rand Proprietary | 154,090 | 177,200 12,543 | 160,000 | 182,945 13,049 

Geduld Proprietary ... 84,000 | 114,865 46,317 Sais pes oni 
Geldenhuis — 71,600 | 69,532 6,511 | 73,400 | 71,875 6,704 
Glynn’s Lydenburg..... 6,200 9,30 117*| 6,200 9,89 411 
Government Areas...... | 203,000 | 402,005 | 233,339 | 213,000 | 414,634 | 240,597 
Kleinfontein, New...... 50,600 | 43,355 214*| 52,600 46,072 530 
Langlaagte Estate...... 76,000 | 110,638 | 31,029 $0,000 | 114,131 | 32,061 

| 31,000 | 23,431 4,403 oie ee seme 
Meyer and Chariton.... 17,800 | 16,988 1,507 18,400 | 17,577 2,013 
Modderfontein B. ...... 74,000 | 94,168 | 35,043 77,000 | 96,828 | 36,079 

Modderfontein Deep.... | 44,300 | 95,229 | 60,442 vi na ae 
Modderfontein East ... | 72,500 | 92,091 | 16,099 | 75,000 | 93,461 | 16,201 
Modderfontein, New.... | 164,000 | 286,492 | 159,423 | 169,000 | 288,538 | 157,535 
New State Areas ...... 2,000 | 171,06 82,086 83,000 | 172,236 84,017 
Nourse Mines............. | 70,000 | 89,715 7,523 | 72,000 | 92,208 7,560 
Randfontein Estates... | 228,000 | 262,269 53,086 | 235,000 | 266,527 55,278 
7 6 99,000 | 121,146 25,754 
63,200 55,176 2,746 
83,000 | 97,356 14,051 
74,500 | 152,729 | 71,510 
36,500 | 129,700 | 65,015 
16,200 20,914 2,515 
45,000 | 42,611 5,005 
Van Ryn Deep ......... 2,000 94,087 28,574 64,000 95,038 29,052 

West Rand Consolid’td | 81,000 | 91,554 | 12,757 | 61,000 | 65,931 | 7.314* 
West Springs ............ 70,500 | 74,825 | 12,754 74,500 | 77,300 13,657 
Witwatersrand Knight’s} 60,000 51,297 1,277 63,000 | 54,374 2,695 
* Loss, 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4. 
In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


SOR e meee eaten eeeeeeeeeseeeese 
tere eeeeeseoes eeeteeeeeeee Se eeeeteseeeesesereseteseee 
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MINING OUTPUT STATISTICS. 











GOLD. 
Tons Tons 

Company. Period. Crushed. Company. Period. Crushed. 
Ashanti Goldfields ... June 11,978 Lonely Reef .... June 2,777" 

9BB croccccorccees May 4,948® | Luipaards Vlei.. June 7,866° 
Balaghat..... June 3,350 Modderfontein . July 23,370 
Blackwater «.. June 4,080 VBOTE .......0005 June 7,020° 
Boulder Perseverance May 7,187* | Ooregum .............+. June 4,790" 
Oam and Motor ...... June 10,871* | Regende ................ June 2,657° 
Champion Reef ....... June 4,600* Sons of Gwalia ...... June 12,684 
SL: tevesisccuvenen May 3,700 | Sherwood Starr ...... June 4,500 
| RR June 3,740 Taquah & Abosso ... June 9,770 
Geduld Prop. ......... July 27,704 Transvaal! Gold ....... June 15,600 
Globe and Phoenix... July 5,298 eT June 3,563* 
Glynn's Lydenburg... June 6,200 Witwatersrand Deep June 7,532° 
Golden Horseshoe ... June 40,560 





* Ozs. Recovered. 





















TIN. 
Tons Tons 
Comp any. Period. Recovered Company. Period. Recovered. 
Anglo Burma .......... July 384 Nigerian Consol. ...... June ll 
Anglo-Nigerian ........ June 43 | Oe June 72 
ATAMAYO .........000008 July 244 Pengkalen.............+. June 624 
Ayer Hitam ............ June 594 | re June 128 
Baba River .. -.. June 4 Rahaman Hydraulic.. July 71 
e osens June 71: Rambutan.... «.. June 12 
Batu Caves ..... June 18} Rantau .... June 14% 
Batura Monguna. June 3¢ Renong....... June 35t 
Beralt ............ . June 15 Ribon Valley . June 12 
Sl niiinesntakadins June 32 Siamese Syndicate... June 162¢ 
Ex. Lands Nigeria... June 44 Southern Malayan ... June 178 
SIL actiinnisasbeasonceed June 4 Southern Perak ...... June 1 
Gopeng Consolidated June 594 Southern Tronoh ...... June 40 
Hongkong.............+« June 113 Sungei Besi ............ June 
Kaduna Syndicate... July 20 Sungei Way ............ June 71k 
Kamunting ............. June 243 ee June % 
SE June 10 SET stnvendiinccsson> June 25 
Kent (F.M.S.) ......... June 36 Teja Malaya ........... July 18 
IED cuisenpeashiubenepes June 224 EEN cecavedinpecsoneces June JA 
B consoesconccvesesce June 23 Tekka-Taiping.......... June 33 
Lower Bisichi ......... June 4 Tin Fields of Nigeria July 6 
Malaya Consolidated July 28 WOMEN naseccisccneseoes une 84 
Malayan Dredging ... June 148% United Tin Areas June 17 
_ eR July 211 Yarde Keiri....... July 4 
Narequta Extended.. June 8 June 15 


Zaaiplaats....... 








REPORTS AND NOTICES. 





The directors of the Peruvian Corporation announce that 
Mr Archibald Samuel Cooper, C.B., C.M.G., has been elected t0 
be a member of the board. It will be remembered that until § 
few months ago Mr Cooper was representative of the board in Pert, 
@ position which he has held for the past thirteen years. 


Sir Arthur Worley, Bart., C.B.E., of the North British and 
Mercantile Insurance Company, Ltd., has been elected chairmat, 
and Mr W. A. Workman, of the Legal and General Assurance Society, 


Ltd., has been elected deputy-chairman, of the British Insuran® 
Association. 
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The Central Mining and_ Investment Corporation, Ltd., 
announces that Sir Sothern Holland has decided to retire from the 
chairmanship of the corporation as from August 31, and that Sir 
Evelyn Wallers has been elected chairman as from that date. Sir 
Sothern Holland will retain his seat on the board. 


Mr Arthur Digby Besant, hitherto general manager and actuary 
of the Clerical, Medical and General Life Assurance Society 
relinquishes his title of actuary, but retains his position as general 
manager, and Mr H. D. O'Neill retires from the position of secretary. 
Mr A. H. Rowell has been appointed actuary, and Mr C. H. Lawton 
secretary of the society. 


Mr F. T. Bridges, the late general manager of the Australian 
Mutual Provident Society, having retired under the provisions of 
the Officers’ Provident Fund, Mr A. C. Hollingworth, A.I.A., has 
been appointed general manager, and Mr A. W. Sneddon, F.I.A., 
has succeeded Mr Hollingworth as manager for New South Wales. 
Mr V. Wheatley has been appointed secretary. Mr Hollingworth 
was for some years associated with the society in London as the 
manager for the United Kingdom. 


The Central Mining and Investment Corporation, Ltd., 
announces that Monsieur Jacques Aguillon and Baron Etienne de 
Sigalas—who occupy influential positions in French business and 
financial circles—have joined the board of the corporation. French 
shareholders of the corporation are now represented on the direc- 
torate by M. de Verneuil, M. Jacques Aguillon, Baron Etienne de 
Sigalas, and Comte Pierre de Villoutreys. The Crédit Lyonnais, 
19 Boulevard des Italiens, Paris, are now the responsible represen- 
tatives and financial agents of the corporation in France. 








Commerctal Reports. 








MARKET SUMMARY. 


In view of the uncertain economic outlook the principal com- 
modity markets remained quiet, and the tendency of prices is still 
weak. ‘The depression in the coal trade is as acute as ever, and there 
has been no improvement in the activity of the iron and steel 
industry. Non-ferrous metals have been dull, and last week’s 
advance in the prices has not been fully maintained. In textile 
raw materials, cotton declined further; but wool values have been 
steady. Reports of flooding in the jute-growing districts of India 
caused a slight advance in prices. There has been no improvement in 
the demand for finished cotton or wool goods. Among cereals, wheat 
prices are scarcely changed on the week; but maize was dearer, 
despite continual heavy shipments from the Argentine. Meat 
supplies have been more aa, which resulted in a slight decline 
in prices. Among miscellaneous commodities, rubber established a 
new low record at 2y;d. per lb., and the market for vegetable oils 
and oilseeds has been dull. 


THE COAL TRADE. 


SHEFFIELD.—The contraction in the South Yorkshire coal market 
continues. There is little business doing on export account, 
although best steams maintain their prices of 17s. 3d. and 17s. 6d. 
f.o.b. Deliveries of industrial fuel which were suspended for the 
holidays have not yet been fully restored. Accumulations of small 
fuel increase. Some stocking of house coal is taking place, but the 
tonnage is not equal to a year ago. Export demand for furnace 
coke has been rather better lately. The home demand is weaker 
than ever, and lots can be bought as low as 10s. at ovens. 


GLASGOW.—-The Scottish coal trade has shown no improvement 
during the week. One or two qualities of washed nuts have been 
in a little better demand, with London taking some interest in the 
market, but large coals have been freely offered without attract- 
ing buyers. Prices show little change, but washed doubles are 
very firm at the quoted price. For shipments current quotations 
are approximately as follows (f.ob.) district ports) :—-LANARKSHIRE. 
—E]! best, 14s. 3d. ; splint best, 15s. 9d. ; splint second, 14s.-14s. 3d. ; 
navigation, 15s.; navigation second, 14s. 6d.; hartley, 15s. 6d. ; 
steam, 13s. 6d.; trebles, 12s.-12s. 6d.; doubles, 11s.-lls. 6d. ; 
singles, 10s.-10s. 3d.; pearls, 9s. 3d.; dross, 9s. Frre.—Screened 
havigation, 16s. 6d.-17s. 6d.; first-class steam, 12s. 3d.; third-class 
steam, 10s. Gd.; trebles, 12s.-13s. 6d.; doubles, lls. 9d.-12s. ; 
singles, 10s, 6d.; pearls, 9s. 3d. LoTHIANS.—Prime steam, 
10s. 9d.-lls.; secondary steam, 10s. 6d.; trebles, lls. 6d-12s. ; 
doubles, 11s. 9d. ; singles, 10s. ; pearls, 9s. AyrsHmre.—Unscreened 
Navigation, 16s.; jewel, 17s.; steam, 13s. 6d.; trebles, 12s. 6d. ; 
doubles, lls. 9d.; singles, 9s. 3d-9s. 6d.’; pearls, 9s. 3d.-9s. 6d. ; 
dross, 9s, 7d. 


IRON AND STEEL. 


MIDDLESBROUGH.—Business is practically suspended on account 
of the annual district holidays, and the weekly market was not 
held on Tuesday. Consuming works are closed down for the week, 
and requirements of Cleveland pig iron are considerably reduced, 
but the make is being curtailed to some extent by the damping down 
of two or three furnaces so as to prevent excessive accumulations of 
stocks. Official prices are unchanged, viz. :—No. 1, 6ls.; No. 3, 
58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. per 
ton f.0.b. or f.0.t. The production of hematite iron is not being 
Seriously reduced, but one of the seven furnaces now operating will 

put out towards the end of this week for an indefinite period. 
here is still very little business obtainable for hematite for forward 





delivery, but makers are receiving a fair number of orders for short 
periods ahead both from home consumers and also for export. 
Mixed numbers for prompt are obtainable at 61s. per ton, and at 
3d. to 6d. per ton more for delivery over periods ahead. In the 
finished trades no new orders of importance are reported, and prac- 
tically all the large plants are closed down for the week. Prices 
are generally unchanged. The ore market remains idle. Best 
Bilbao rubio is nominally 14s. 6d. per ton c.i.f. for early delivery, 
and the current freight Bilbao/Middlesbrough is 4s. 3d. Coke is in 
excess supply, and consumers’ requirements are on a reduced scale. 
Ordinary blast-furnace qualities are offered at 15s. delivery con- 
sumers’ workers, and a trifle less would probably be accepted. The 
number of furnaces blowing in the district this week is reduced 


from 22°*to 15. There are 5 producing Cleveland, 7 hematite and 
3 other kinds. 


SHEFFIELD.—Business in the iron and steel industry is still suf- 
fering from holiday influences, but certain branches indicate a more 
active tendency, and the output of open-hearth steel is being main- 
tained, although at a low and unremunerative level. Imports of 
ferro-silicon—an essential material in steel making—during the past 
half-year were 50 per cent. below the quantities in the correspond- 
ing period of 1930. The Board of Trade Returns for July indicated 
some improvement in exports of iron and steel material, but this 
was not shared by the alloy and other high-grade steels in which 
Sheffield specialises. Indian pig iron continues to be imported here 
to the amount of nearly 2,000 tons per month. There is still a great 
scarcity of orders and inquiries for railway and shipbuilding steel, 
and the rolling mills are very short of work in sheets and rods. A 
Sheffield firm is building a hydraulic steel forging press for Russia of 
6,000 tons capacity. Several other substantial Russian orders are on 
hand in the district, mainly in the engineering side of industry. This 
market could be greatly developed but for the long credits de- 
manded. Prices of iron and steel materials are unchanged. There 
is little or no forward buying. ‘The cutlery, plate and tool branches 


complain of depression, but the tendency is slightly towards in- 
creased turnover. 


GLASGOW.— Business in the West of Scotland is very much the 
Same as indicated a week ago. Buyers are few, and such business 
as is being placed at the steelworks is for very small quantities, 
and works are finding it exceedingly difficult to keep going. In 
most cases there is very little on hand for forward delivery, and 
the plants are dependent on incoming orders for a continuance of 
work. Employment as a consequence is very irregular. In addition 
to the shipbuilding contracts reported last week further orders have 
been placed with yards at Bowling and at Govan. In the sheet 
trade a fair amount of business is being placed with local works 
both for home and export, prices, however, showing further re- 
ductions. There is no improvement in the demand for pig iron. At 
the tube works also things remain very quiet. 


OTHER METALS. 


TIN.—The sharp rise in tin prices last week has not been fully 
maintained, but tin values are now well above the low level reached 
earlier in the year. Consumption has not yet increased, but produc- 
tion is now slightly below requirements, which will soon make 
itself felt in a decrease in stocks. Wednesday's official closing 
quotations for ‘‘standard’’ cash at £113 7s. 6d. to £114 per 
ton, compares with £115 5s. to £115 10s. on the corresponding day 
last week. Stocks in London and Liverpool at the end of last 
week, at 31,781 tons, show an increase of 84 tons on the week. 


COPPER.—In view of the unfavourable statistical position, which 
shows an increase in stocks coupled with a decrease in deliveries, 
the market in this metal has again been dull, and prices failed to 
improve. Wednesday’s official closing price for ‘‘ standard cash ”’ 
in London, at £32 8s. 9d. to £32 10s., compares with £32 10s. to 
£32 lls. 3d. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 21,368 tons, show an increase 
of 973 tons, while stocks of rough copper, at 1,150 tons, are 
unchanged. 


LEAD.—At the beginning of the week lead was offered in con- 
siderable quantities and quotations declined, but on Wednesday 
sellers became more reserved, which brought about a slight rise in 
values. Wednesday’s official closing quotation for ‘‘ soft foreign ”’ 


FIGURES OF 
ASSURANCE AMP, 


By careful and prudent administration the 
A.M.P. has made more than £42,000,000 
for the benefit of its Policyholdera since 
ita establishment in 1849, and this, after 
providing for all expenses of management, 
commission, taxes, etc. A.M.P. premiums 
are low, Bonuses high and policies, as 
befits the largest British Mutual Life 
Office, world-wide. Assets £83,000,000. 
Annual Income £11,800,000. Full par- 
ticulars on spplication. 
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in London, at £11 12s. 6d. to £11 15s., compares with £11 16s. 3d. 
to £11 18s. 9d. on the corresponding day last week. 

SPELTER.—It appears that the scheme on which agreement was 
recently reached by representatives of the International Cartel of 
Zinc Producers, which aims at the control of production, came 
into operation on August Ist. Meanwhile the market has been 
steady and prices show no further decline. Wednesday’s official 
closing quotation in London for ‘‘ good ordinary brands,’’ at 
£11 7s. 6d. to £12, compares with £11 7s. 6d. to £12 1s. 3d. on the 
corresponding day last week. 

OTHER NON-FERROUS METALS.—Among other non-ferrous metals 
the quotations for aluminium and nickel at £85 per ton, and at 
£170 to £175 per ton respectively, have been maintained at last 
week’s level. Antimony again changed hands at £22 10s. to £23 
per ton for ‘‘ foreign,’’ while the ‘‘ spot ’’ price for quicksilver re- 
mained unchanged at the recently reduced price of £16 7s. 6d. to 
£16 10s. per bottle. 


TEXTILES. 


THE COTTON TRADE.—Manchester.— There has been very 
little activity in the market during the past week, writes our cor- 
respondent. Rather wider fluctuations have occurred in raw 
material rates with a tendency towards lower values. It is impos- 
sible at the moment to establish any confidence in the general 
situation and buyers are inclined to restrict their operations as much 
as possible. Reports with regard to conditions in China are not 
favourable, and business is being adversely affected by the dis- 
astrous floods, but further buying of poplins has taken place for 
Hong Kong. Only a limited demand has been met with for India, 
the sales consisting of small lots in light fabrics for Bombay and 
Karachi. Makers have met with very little support from Egypt 
and the Near East, but a few more contracts have been arranged 
in sheetings and drills for South America. Home trade buyers 
seem to be more cautious than for some time past. Quotations in 
American and Egyptian yarns have been very irregular when tested. 
The turnover remains very disappointing, and there are no signs 
of spinners obtaining any relief. 





Cotton Prices. 
| Corresponding 
1931. a, 
July | Aug. | Aug. | Aug. 
| a9. | 5. | 12. | 19. |j 2939. | 1950. 
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THE WOOL TRADE.—Bradford.— No definite move has yet been 
made in wool in this centre, writes our correspondent, and several 
factors are at work which tend to prevent the development of busi- 
ness on really sound and profitable lines. The decision of the 
B.D.A, directors not to pay an ordinary interim dividend and a 
drastic reduction in the quarterly interim dividend by J. and P. 
Coats indicate quite plainly that the industry at the consuming end 
is not yet out of the wood. The latter firm being cotton thread 
spinners, the dividend announcement does not interest the wool 
trade to quite the same extent as the B.D.A. At the same time, 
big quantities of cotton are used in conjunction with wool, and the 
decline in the former, along with the decision of cotton firms not to 

ay usual dividends must be counted among the factors operat- 
ing against an advance in wool in the near future. In spite of these 
considerations, there is a fair amount of confidence in merinos. 
It is quite likely that the season will commence in Australia at the 
end of this month, without values being any lower than they are 
to-day. Supplies are not expected to come forward more quickly 
than home trade and Continental buyers can absorb them. The real 
test will be later in the season when bulk supplies are submitted, 
and advancing values are entirely dependent on bigger require- 
ments than those which are in sight to-day. At this moment there 
is enough crossbred wool of the last season to meet all immediate 
requirements. Very little new business is being done in tops in 
Bradford. Some interest_is being shown by spinners in buying on 
forward account, but litile prices are being bid for delivery early 
next year. The policy of topmakers is to hold their hand until it 
is known more definitely how wool values are likely to move. Where 
business is done prices for merinos and crossbreds are about steady, 
though within the past fortnight reasonable figures have been 
accepted by those disposed to sell. 

THE JUTE TRADE. — Dundee. — Consumers of jute goods at 
the moment are taking more interest, and an increased business at 
the Calcutta centre has resulted in an advance in prices. Heavy 
goods, especially, have been freely bought, and a rise of about 3s. 
‘oa hundred bags is recorded during the past fortnight, while 

essians have increased in value to the extent of one shilling 
per hundred yards. The market is so sensitive that prices readily 
respond to the slightest movement. The improvement is very 
welcome, after the long period of depression, and it is now a ques- 
tion of waiting to see whether the demand will be sufficiently sus- 
tained to maintain prices. Unfortunately, the Dundee market has 
not felt any beneficial effect of the rise in prices of raw jute and 
Calcutta goods, but buyers are showing some interest and more 
inquiry is made. It is not a case of buyers waiting for lower prices, 





as these are already low and unprofitable and cannot be furthe 
reduced. The use of jute goods is much restricted, and the demand 
is simply not there. Prices of raw jute have advanced on accoun, 


of flooding in the jute-growing areas, which has tended to keep back 
supplies. 


New crop imports into up-country stations in India are 
very small, and these markets are very firm. Spinners here have 
displayed little interest in the fibre at the dearer limits. Best 


‘First Marks are now offered at from £80 10s., and Lightnings from 


£16 1ds., this being the value of Triangle Jajodia, August. 
September shipment. Ram and Mitsui rates were raised 10s. per 
ton to £19 5s. for Red Circle Ram First Mark, £17 10s. for Green 
Ram Lightning, and £16 for Heart Ram tops, August-September, 
and £18 per Fuji-M, £17 10s. for Asahi Lightning, and £16 10s, 
for Asahi Hearts, September-October. Daisee assortment rose to 
£15 15s., but later a came out at £15 7s. 6d. for full group, 
October-November. Tossa assortment is quoted at £16 15s. for five 
goods marks, October-November. Jute yarns are quiet, but prices 
are quotably steady and unchanged. Spinners are naming Is. 10}4. 
for common 8-lb. cops, and Is, 11}d. for 8-lb. spools, but they have 
difficulty in getting buyers to pay more than Is. 10d. and 1s. 11d. 
respectively. Most spinners are refusing these unprofitable rates. 
Twist is from 34d. to 3~;d. for 3-ply 8 lb., according to quality, 


and sacking yarns are unchanged at 2;4d. for 24-lb. weft, and 34d. 


for 8-lb. chains. Rove is being sold occasionally at from £18 lis, 
for 48 lb., and from £15 15s. for 200 lb. Fine yarns are inquired 
for, but business is quiet. Carpet qualities are again slow. Cloth 
business continues to disappoint. Manufacturers are adhering to 
their quoted rates of from 243d. for 104 oz. 40 in., and from 1}d. 
for 8 oz., at which smal] quantities are being bought for immediate 
use. Linoleum hessians are dull and nominal, and business in heavy 
goods in generally quiet. 


THE GRAIN MARKETS. 


WHEAT.— There has been no improvement in the. wheat 
markets during the past week. Reports of adverse climatic con. 
ditions in Europe and of an offer from China to the Federal Farm 
Board to buy wheat on long-term credit caused a slight advance 


in prices, but in view of the general situation the higher quota- 
tions were not maintained. 


In his ‘‘ Corn Trade News” Mr G. 
Broomhall has now published his estimate of the probable export 


surplus of the world and of import requirements during the 


current season. He estimates the surplus at 121,000,000 quarters 


and import requirements at 97,000,000 quarters, thus leaving an 


unexported surplus of 24,000,000 quarters at the end of the season. 
Weather conditions in this country have hampered harvesting : nd 
in some cases standing crops have been beaten down by the 
heavy rain. According to the first official estimate of the Ministry 


of Agriculture, the wheat crop of England and Wales at 4,700,000 


quarters, shows a decline in yield of 300,000 quarters on the pre- 
vious year. Quotations: No. 1 Northern Manitoba, Atlantic, ex 
ship, 25s. per 496 lbs., as compared with 24s. a week ago; No. 2 
Northern Manitoba, Atlantic, ex ship, 23s. 9d., against 22s. 9d.; 
No. 3 Northern Manitoba, Atlantic, ex ship, 22s., against 21s.; 
Rosafe, ex ship, 20s., against 19s. 3d.; Australian, ex ship, 20s. 
to 2]s. 6d., against 20s. to 22s. 6d. a week ago. 


WHEAT FLOUR. — Business in flour has been steady and we 
improvement in the demand of bakers in this country has been 
maintained. North American shipments, at 187,000 sacks, show a 
decline of 1,000 sacks as compared with the previous week. Of 
this total 85,000 were consigned to non-European countries. 
Quotations : Straight run, delivered country, 2ls. 6d. per sack 
of 280 Ibs.; as compared with 21s. last week; delivered London, 
20s. 6d., against 20s. Manitoba patents, ex store, 20s. 3d. to 24s., 
against 20s. d3. to 24s., and Australian, ex store, 16s. 6d. to 17s., 
against 16s. 6d. to 17s. a week ago. 


BARLEY.— The home trade in barley has been more active, 
but a large proportion of business was done in Russian barley. 
According to an official estimate the barley crop in England and 
Wales is expected to be 4,400,000 quarters against 4,100,000 
quarters a year ago. Quotations: ‘‘ English feeding,’’ f.o.r., per 
448 lbs., 20s. to 22s., as compared with 20s. to 22s. Californian 
“new ’’ sold at from 34s. to 50s., as compared with 34s. to d0s. 
last week; ‘‘ Australian Chevalier ’’ changed hands at 28s. to 32s., 
against 28s. to 32s. a week ago. 


OATS.— Oats have again been dull, the crop in England and 
Wales has been officially estimated at 8,900,000 quarters, which 
shows a decline of 500,000 quarters as compared with last year. 
Quotations : ‘‘ River Plate,’’ landed, 12s. 6d. per 320 lbs., as com- 
pared with Ils. 3d. last week; ‘‘ River Plate,’’ ex ship, lls. 6d., 
against 10s. 3d.; ‘‘ Chilean Tawny,”’ landed, 13s. 9d., against 
12s. 9d.; English white, per 336 lbs., 20s., against 20s. a week ago. 


MAIZE. — The market in maize has been active, and although 
shipments from the Argentine continue on a large scale the ex 
pansion in buying brought about a slight rise in quotations. 
Quotations : “‘ Plate,’’ landed, 16s. per 480 lbs., as compared with 
15s. 3d. last week; Plate, ex ship, 14s. 9d., as against 14s. ; Plate, 
August-September, new, 14s. 9d., as against 14s I}d. Yellow 


maize meal, ex wharf, was quoted £4 15s. per ton, against £4 15s. 
a week ago. 


AMERICAN WHEAT MARKETS.— The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 

















. Jan. 2, | Aug.13,} Jan. 2, | Aug. 5, | Aug. 12, |Aug. 1% 
NEAREST FUTURR. | 1930. | 1930. | 1932.’ | 1931. '| 1931. | 1931. 
Winnipeg oe. 5 poainnep 8 
—Cents per Leet 148 93 52 56 4 
Chicago (No. 2 Winter ' : ost : . 
Cents per 60 Ib. .........0... 130% 882 798 48} 504 554 
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COMPARATIVE AVERAGES OF GRAIN.—The following table 
ives the estimated sales of home-grown wheat during the harvest 
years 1930-31, 1929-30, 1928-29, 1927-28 :— 





| 1930-1931. | 1929 -1930. | 1928-1929. | 1927-1928. 


fitimated sales of home-grown 
wheat— 





Cwts. Owts. Owts. ts. 
1 week to August 15 ..sccccccses 25,824 62,816 32,181 56,165 
50 weeks tO AUZUSE 15 ..scccccceee 4,928,433 | 9,627,170 | 9,769,375 | 11,104,532 
ce of English wheat per 8. a. 8. d. s. d. s. d. 
ee 6 6 | 8 5 12 3 10 4 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1927 to 1930 :— 


ae 
QUANTITIES SOLD. AVERAGE PRICE PER OWT. 





Weeks ended SS 

Wheat. | Barley. | Oats. Wheat. | Barley. Oats. 

Owte. Owta. s. d. 8. d, s. d. 
Aug. 8, 1931....... 21,284 1,156 4,314 6 6 6 9 6 9 
Aug. 15, 19351...... 25,824 1,866 6,427 6 6 7 6 6 5 
Aug. 13, 1927...... 44,781 2,416 12,682 12 6 ll 8 10 2 
Aug. 18, 1928...... 56,165 15,728 16,881 10 4 12 10 9 10 
Aug. 17, 1929....+. 32,181 5,982 8,304 12 3 10 0 9 5 
Ang. 16, 1930...... 62,816 4,818 11,133 8 5 6 8 6 5 





OTHER FOODS. 


SUGAR. — The raw sugar markets, which, until recently, have 
been characterised by a considerable turnover, have been quiet 
during the past week, and prices declined in the absence of support 
from buyers. In order to stimulate the market in ‘ British re- 
fined’? sugar, prices were reduced 3d. per cwt. on Wednesday. 
Wednesday’s sales of ‘‘ raws”’ included ‘‘ December delivery ”’ at 
js. 104d. to 5s. 114d. per ewt., against 6s. 33d. to 6s. 4$d., and 
“March,”’ 1982, at 6s. 1$d. to 6s. 2d., against 6s. 64d. to 6s. 7d. on 
the corresponding day last week. The movements of raw sugar in 
London and Liverpool during last week are set out in the table 
below :-— 

















Imports. Deliveries. Stocks. 
P-'T 1931. 1930. 1931. 1930. 1931. 1930. 
~ Tons. Tons. Tons. Tons. Tons. Tons. 
ee 196 623 877 1,218 27,177 27,509 
Liverpool...... 12,331 20,960 13,319 18,699 76,522 104,565 
Total....... 12,527 21,583 14,196 19,917 103,699 132,074 
Last week 22,544 19,356 13,293 15,480 105,368 130,408 


COFFEE. — This week’s auctions revealed a poor demand for 
coffee, and a large proportion of the quantity offered was with- 
drawn. Last week’s movements of coffee in London were as follows : 
Brazilian, landed, nil; delivered for home consumption, 174 bags; 
exported, nil; stocks, 1,927 bags, against 1,176 bags last year. 
Central American, landed, 1,395 packages; delivered for home 
consumption, 2,010, exported, 848; stocks, 98,381 packages, against 
85,101 a year ago. Other kinds, landed, 3,217 packages; delivered 
for home consumption, 2,236; exported 560; stocks, 79,596 packages, 
against 90,692 a year ago. 


FCOCOA.— The market in cocoa has been steadier following a 
slight improvement in demand, As compared with the correspond- 
mg day last week, Wednesday’s quotation for Accra, fair fermented, 
mid-crop, August-September, at 17s. 3d. per cwt. f.o.b. London 
contract, shows a rise of 3d. Last week’s movements of cocoa in 
London were as follows :—Landed, 1,516 bags; delivered for home 
consumption, 2,494 bags; exported, 146 bags; stocks, 224,003 bags, 
against 201,163 last year. 


TEA.— The quantities catalogued for this week’s auction com- 
prised 43,603 packages of Indian, 31,195 packages of Ceylon, and 
11,181 packages of Java and Sumatra tea. Business was slightly 
less active this week and teas of low quality were cheaper. There 
Was, however, again keen competition for the limited quantity of 
tea of outstanding quality which was on offer. The following table 
shows the average prices (compiled by the Tea Brokers’ Associa- 
tion) of tea sold in Mincing Lane on Garden Account :— 


AVERAGE PRICE PER LB. 




















Week ending | Norern ‘ee Ceylon. | Java. Sumatn.| a Total. 
» dia aqiea &is & ie 4 a & ia «¢ 

Ang. 14,1930} 1 0-87 | 1 0-19] 1 4-81] 0 9-95] 010-34] 0 8-67] 1 1-68 

July 23,1931] 0 8-34] 0 7-81]011-99]0 6-68] 0 6-57] 0 §-03]0 9:79 

July 30,1931] 0 8-69] 0 7-44]1 0-64]0 7-09] 0 6-67|0 4-23] 0 10-49 

Aug. 6,1931] Holiday. 

Aug. 13,1931] 0 9-46] 0 7:45] 1 1:50] 0 6:39] 0 6-53] 0 7-12] 0 10-64 


0 oOo 


RICE.— The recent improvement was not maintained during this 
Week. The market has been quiet and prices were easier. 
W ednesday’s quotation for Burma No. 2, cleaned, August-Septem- 
er, In singles to the Continent and to the United Kingdom, at 

- $d. per ewt., shows a fall of 1s. as compared with last week. 
Movements in London during the past week were as follows: 
Landed, 13 tons; delivered, 35 tons; stocks, 1,009 tons, as against 
1,969 tons last year. 


POTATOES. — Supplies of potatoes have been sufficient to meet 
all requirements, but prices remained steady. At the Borough 





Market, ‘ Best King Edward’ sold at from 6s. to 7s. per cwt., 
as compared with 6s. to 7s. a week ago. 


SPICES.— Business in ‘‘spot’’ pepper has been negligible, 
but prices have been maintained. Wednesday’s quotation for 
‘* Black Singapore,’’ at 53d. per lb., shows no change on the week. 
Movements of pepper in London during the past week were as 
follows :—Black, landed, 5 tons; delivered, 1 ton; stocks, 570 
tons; against 847 tons last year. White, landed, 15 tons; 
delivered, 39 tons; stocks, 493 tons, against 437 tons a year ago. 


MEAT.— Supplies of meat have been heavier this week, and 
prices were slightly easier. Wednesday, Argentine beef (chilled, 
hindquarters) was sold at 4s. 10d. to 5s. 2d. per 8 lbs., against 
ds. to 5s. 10d. o nthe corresponding day last week, while Now 
Zealand frozen mutton realised 3s. 4d. to 3s. 10d., as against 3s. 4d. 
to 3s. 10d. a week ago. According to the Smithfield Market official 
report, supplies of meat during last week amounted to 7,990 tons, 
as compared with 8,010 tons in the corresponding week last year. 
Imported beef, principally Argentine, formed 86.1 per cent. of the 
supplies, as against 82.6 per cent. a year ago; and imported mutton, 
mainly New Zealand, formed 81.0 per cent. of the total supply, as 
against 82.8 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND  OILSEEDS. — Difficult conditions 
have ruled in the market generally, the tone of which is quiet and 
inclined easy. Demand for linseed is of a meagre description, 
and with large supplies afloat seeking buyers and a favourable 
outlook for the new crop in Argentine, values have again taken 
an easier turn. Plate on spot at Hull and afloat to August is now 
around £8 and shipment to October £8 5s. to £8 7s. 6d. New 
crop Plate to Hull January-February shipment has been dealt 
in at £8 8s. 9d. and is now quoted £8 5s. The quantity of linseed 
afloat to Europe has increased to 184,000 tons, which is 24,500 
tons higher on the week and compares with 110,400 tons a year 
ago. Cottonseed has recovered somewhat from the sharp setback 
following the publication of the American cotton estimate, old 
crop Egyptian (black) now being held for £4 15s., while for 
new crop, September-October, to Hull, £5 has been paid. Demand 
for vegetable oils continues restricted. Linseed oil has been very 
erratic and closes lower, raw oil on spot at Hull quoting £15 10s., 
August to December £15 and January to April £15 10s. Cotton 
oil is steady with crude Egyptian ex Hull at £18 10s. and com- 
mon edible at £20 15s. Other seed oils are quiet and easy and oil- 
cakes in exceptionally poor request, despite a further reduction 
in quotations. 


HIDE, LEATHER AND ALLIED TRADES.— The market 
for most descriptions of hides and skins is weak, writes our corre- 
spondent, and although ox and heifers at the Manchester sales 
changed hands at last week’s figures, there is a feeling that with 
better supplies now coming forward declines in value will be 
recorded at the auctions to be held over the week-end. Calf- 
skins are a poor sale, and with others from the Continent being 
made here at low figures, the tendency of prices for the English 
article is downward. Sheepskins in some cases show a slightly 
firmer tone, but generally prices are unchanged. Sales of im- 
ported hides have been on a small scale in spite of the low figures 
now ruling for many kinds. In the South American market 
business has been put through on account of the United States 
trade for Argentine ox at 43d., while second ox have changed 
hands at 4d. The market for dry South American hides is quiet, 
and apart from a few sales of B.A. Americanos at 54d., M.V. 
Americanos at just under 43d., and a few other descriptions, there 
has been very little business passing. Africans are not much 
sought after, although there has been some small business done 
in dry salted Capes at 54d. and 44d. for 20/30 lbs., while first 
and second drys have realised 64d. and 54d. The market for 
Australians remain more or less steady in the absence of any 
sizeable business. Rather more interest has been taken by con- 
sumers in the position of the sole leather market, and although 
business is by no means satisfactory, the turnover generally shows 
signs of expansion. Manufaeturers of footwear still hesitate to 
commit themselves to any great extent, and although inquiries are 
going around for dry hide bends the actual business so far result- 
ing has been small. The repairing section, however, has been a 
fairly good customer for English and wetsalted descriptions, and 
moderate sales of both heavy- and medium-weight bends have 
been made. There has been no further improvement in the call 
for offal ; small quantities of pinned shoulders and bellies continue 
to be moved off, but the demand for rough stock is very restricted. 
Sales of upper leathers have usually been confined to small 
quantities, with more interest taken in the heavier than the 
lighter grades. Both box and willow calf in the former are now 
receiving attention, in addition to which manufacturers of foot- 
wear are inquiring for side leathers. The demand for patent 
remains fair, as is also the case with glace kid in both black and 
brown, but there is little business of any consequence being done 
in other directions. 


THE TIMBER TRADE. — The drastic reduction of 32s. 6d. 
per standard in the c.i.f. prices of Russian deals, battens and 
boards (of which the Soviet shippers are conceding 20s. and the 
British syndicate 12s. 6d.), writes our correspondent, is the most 
important item of timber trade interest during the past month. 
This concession brings the Russian goods once more well into line 
of competition with the other European specifications, and will have 
the effect of speeding up the sales of the Russian supplies here and 
to come forward this season. Total imports of sawn deals, battens 
and boards again were light in July, and for the seven months 
consist of about 521,550 Petrograd standards (of 165 cubic feet) 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each Wepartment. 


LONDON, WEDNESDAY. 
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Best heavy ox and heifer 
Best Cow ......0000. eocceee 
INDIGO— 
Bengal gd. red-vio. to 
fine—per ID, ........c000 
LEATHER— 
Sole Bends 8/14 Ib.— 
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Bark Tanned Sole ...... 
Shoulders fm DS Hides 
Do. Eng. or WS do. 
Bellies from DS do. 
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against 689,565 standards for the corresponding period last year. 
Russian shipments are much more backward this year compared 
with last, which few imported here will regret, and, although large 
supplies arrived from Finland last month, the total quantities from 
that Republic and from Sweden and Latvia are down compared 
with a year ago, to the benefit of the spot market. Stocks gener- 
ally in London docks are smaller in volume compared with a year 
ago, whilst the Port of London Authority’s July returns also show 
much better deliveries compared with the corresponding month 
last year. The slight increase in stocks of sawn deals, battens and 
boards is much more than set off by the appreciable deliveries ‘in 
July, even although part of them may have helped to replenish 
merchants’ private yards. Another factor is that the Ministry of 
Labour Gazette shows costs of buildings outside the L.C.C. area 
for which plans were passed last month at £7.2 millions, compared 
with £5 millions in June and £6.5 millions in July, 1930, the increase 
being for housing. Adverse factors are that the returns of unem- 
ployed building trade operatives show an increase of 5 per cent. 
compared with a year ago, and now total 18.9 per cent.; and the 
best time for building operations here this year has gone by. The 
experience of the past eight months have proved that the U.K.’s 
cautious policy in European timber buying has been the right one, 
but there will be larger business the remainder of the year for 
late autumn, winter and early spring requirements. The hardwood 
market has continued very slow over the month, not unexpected 
for August, but, nevertheless, the repetition of slow trade must be 
irritating to those engaged in it. But in all departments of the 
hardwood log market—mahogany, cedar, satinwood, rosewood, 
ebony, teak—shipments to this country are wisely reduced in sym- 
— with the poor demand. The only appreciable increases in 
ardwoods in July are sawn woods from the United States, but 
previously U.K. stocks of this American lumber were ample. Home 
and Colonial woods naturally are affected, not only by the keen 
American competition, but by the generally bad state of the wood- 
consuming trades. Importers and merchants of plywood also are 
operating very cautiously in their purchases this year; that can 
be gauged by the extent of the imports from abroad (the U.K. 


makes only the very best), which are about $7 per cent. short ¢ 
last year’s (January-July) receipts from overseas. 


RUBBER.— There has been no improvement in the market for 
rubber, and at 2);d. per Ib. a new low record was established. 
Despite the low prices, business remains on a limited scale in the 
absence of an expansion in the demand for rubber goods. Wednes 
day’s official closing price for standard ribbed smoked sheet, at 
2d. per Ib., shows a fall of 4d. as compared with the correspond- 
ing day last week. In forward positions, business has been done 
at 2d. for October-December, against 24d. to 2)d.; and at 
24d. for January-March, 1932, as against 2§d. to 214d. a week ago. 
Movements of rubber in London and Liverpool during the past 
week were as follows: Landed, 2,396 tons; delivered, 2,366 tons; 
stocks at the end of last week, at 137,077 tons, show an increase of 
30 tons, as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Aug. 12. 
Cents. 


Aug. 19. 


Wheat, No. 2, Winter, nearest future, Chicago, 
per bushel...... omeniieearenanmeestereenseeet 
Coffee, Rio No. 7, cash, per Ib. ..........s00seee+ 
»» Santos No. 4, cash, per Ib. ...........+00+ 
Cocoa, Accra, nearest future, per Ib . 
Sugar, Cuban Centrifugals, 96 deg., spot, per Ib. 
Cotton, New Orleans, middling, spot, per lb.... 
Rubber, smoked sheet, spot, per Ib............. 
Petroleum, Pennsylvania crude, standard 
Copper, “Electrolytic,” Domestic, spot, per Ib. 
” ”» Copper Exporters Inc., 
spot, per Ib. .......... soeesen sasevecesonenessoseces 
Spelter, East St. Louis, spot, per Ib...... 
Lead, spot, per Ib. .............0008 eepeesbeoeoss gee 
Tin, “ Straits,” spot, per Ib. ............cseeesees 
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THE CREDIT SITUATION OF GERMANY. 





Report of the Committee appointed on the recommendation 


of the London Conference, 1931. 














The Seven-Power Conference which met in London from July 20 to 23, 1931, recommended for the consideration of the 

ncial institutions in the interested countries that (1) the £20 millions credit to the Reichsbank should be renewed at due date 
fora further three months ; (2) concerted measures should be taken by financial institutions to maintain present credits ; (3) The 
BIS. should be invited to convene a committee to inquire into Germany's immediate further credit needs and to study the 
possibility of converting a portion of the short-term credits into long-term. The official communiqué added that lack of 
confidence in Germany “is not justified by the economic and budgetary situation,” and that the above measures, if carried 
through, “ will form a basis for more permanent action to follow.” 

Acting on the third of the recommendations of the Conference, the B.I.S. took steps to convene the proposed committee, 
which consisted of the following members: nominated by the Bank of Italy, Signor Alberto Beneduce, President of the Consorzio 
di Credito per le Opere Pubbliche, Rome ; nominated by the Swiss National Bank, Dr. R. G. Bindschedler, Vice-President of the 
Board of Directors, Crédit Suisse, Zurich ; nominated by the Netherlands Bank, Mr P. Holstede de Groot, Managing Director, 
Amsterdamsche Bank, Amsterdam ; nominated by the National Bank of Belgium, M. Emile Francqui, Vice-Governor of the 
Socitté Générale de Belgique, Brussels ; nominated by the Bank of England, Sir Walter T. Layton, C.H., C.B.E., Editor of 
the Economist, London ; nominated by the Reichsbank, Dr. Carl Melchior, partner of M. M. Warburg & Co., Hamburg ; 
nominated by the Bank of France, M. Emile Moreau, former Governor of the Bank of France, President of the Board of 
Directors, Banque de Paris et des Pays-Bas, Paris ; nominated by the Bank of Sweden, Mr Oscar Rydbeck, Manager, 
Skandanaviske Kreditaktiebolaget, Stockholm ; nominated by the Bank of Japan, Mr. T. Tanaka, representative in London of 
the Bank of Japan ; nominated by the Federal Reserve Board, Mr Albert Wiggin, Chairman of the Board, Chase National 
Bank of New York. The Committee at its first meeting elected Mr Wiggin as its Chairman. 


) The text of the Report was signed unanimously in Basle on August 18, and is printed in full below. 
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THE communiqué issued at the close of the International 
Conference, composed of representatives of the Govern- 
ments of the United States of America, Belgium, France, 
Germany, Italy, Japan and the United Kingdom of Great 
Britain and Northern Ireland, which met in London from 
Monday, July 20th, to Thursday, July 28rd, contained the 
following paragraph :— 

“ The Conference recommend that the Bank for Inter- 
national Settlements should be invited to set up without 
delay a Committee of representatives nominated by the 
Governors of the Central Banks interested to inquire into 
the immediate further credit needs of Germany and to 
study the possibilities of converting a portion of the short- 
term credits into long-term credits.”’ 


In accordance with this recommendation the Bank for 
International Settlements invited us to meet at Basle on 
August 8th. Having carefully considered the official docu- 
ments laid before us setting out the German situation, 
we beg to submit the following conclusions regarding the 
two problems remitted to us. 


I—' The Immediate Further Credit Needs of Germany.”’ 


The crisis which has occurred in Germany during the 
last two months has supervened on a condition of excep- 
tional world depression marked by a severe fall in whole- 
sale prices on the international markets of the world, by 
4 drastic reduction in international trade, by very wide- 
spread unemployment in industrial countries, and by 
acute financial difficulties for agricultural communities de- 
pendent upon export trade. As one of the great trading 
nations of the world it was inevitable that Germany should 
feel the effects of the depression in an exceptional degree. 
It is important at the outset to recognise that the situa- 
tion we have been asked to consider is in part a phase— 
albeit a very acute one—of a problem which has affected 
i varying degree all countries of the world, and that no 
petmanent improvement in the German situation can be 
looked for until the causes of the general depression have 
been removed. On the other hand, Germany plays so 
Important a réle in the economic life of the world and in 
particular of Europe that until the situation in German 
improves there can be no general recovery from the exist- 
B state of depression. 

_there is, however, a special feature in Germany’s situa- 
‘on which has made her exceptionally vulnerable. We 
efer to the great increase in Germany’s indebtedness to 
oreign countries. Figures showing how this situation 


has arisen and the indebtedness of Germany when the 
crisis came have been supplied to us. 

Statistics of foreign indebtedness and of some items in 
the international payments of a country are necessarily 
based in part upon estimates and sample inquiries. In 
those cases where it is possible to compare the figures put 
forward with figures compiled in other countries there is 
substantial agreement. But it is, of course, not possible 
to make any such check over the whole field. We believe, 
however, that the statistics supplied to us on the authority 
of the German Government present a picture which is a 
fair representation of the facts. 


During the seven years 1924-30 inclusive, 

Germany’s (ermany’s foreign indebtedness grew faster 

increasing than her foreign assets by Rm. 18.2 
indebtedness. milliards. The total indebtedness increased 

to Rm. 25.5 milliards; but this is partly 
offset by Germany’s own investments abroad. 

This net influx of capital to the extent of Rm. 18.2 
milliards, together with 3 milliards which she has re- 
ceived for the services of her shipping and other services 
to foreigners, has enabled her :— 


(a) to pay interest on her commercial debt amounting 
during the seven years to Rm. 2.5 milliards; 

(b) to add to her holding of gold and foreign devisen 
to the extent of Rm. 2.1 milliards ; 

(c) to pay reparations amounting to Rm. 10.3 milliards; 
and 


(d) to pay for a surplus of imports over exports (in- 
cluding deliveries in kind) to the extent of Rm. 
6.3 milliards. 


The situation regarding Germany’s balance of inter- 
national payments has not, of course, been the same in 
each of the seven years; but Table I annexed to this 
Report shows that in four of the years in question 
Germany’s net borrowings abroad not only exceeded the 
interest, etc., on her commercial debt as well as her 
reparation payments, but also enabled her to pay for a 
surplus of imports. This means that during these years, 
although German private borrowers provided the funds 
for paying the interest on their foreign debts and although 
the Government raised in taxation or otherwise the funds 
with which it met the external obligations of the State— 
whether political or commercial—the German economy 
drew capital int» the country by means of high rates 
of interest to an mount greater than was paid out in 
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balance of payments has been almost entirely relieved 
from the payment of reparations for a period of twelve 
menths. 


The points to which we have specially 

Immediate directed our attention are, firstly, whether 

needs. it is possible to prevent a further withdrawal 

of capital from Germany and to replace those 

short-term credits that become due; and, secondly, 

whether it is necessary to replace from foreign sources all 
or part of the capital which has already been withdrawn. 


With regard to the first of these points, 

Standstill we have placed ourselves in touch with the 
arrangements. banking groups which have been negotiating 

with Germany as to the terms on which 
existing short-term credits should be maintained. 

At our invitation representatives of these groups and 
of German banks met in Basle on Friday, August 14th, 
and, after tive days’ study and consideration, have agreed 
upon and will recommend a plan of prolongation of such 
credits to the numerous creditor banks and bankers for 
their acceptance. This agreement provides for the con- 
tinuation of credits to German debtors up to the total then 
outstanding for a period of six months from the date of 
the signing of the agreement, subject to an arrangement 
being made with regard to the existing central bank 
credits. 

An individual agreement in an approved standard form 
will be made in every instance directly between the 
German Debtor and the Foreign Creditor. The form 
of this agreement has been drawn up so as not to inter- 
fere in any way with the normal relations previously exist- 
ing between the parties; while it involves certain specific 
assurances, if is essentially based upon the broad 
foundation of mutual confidence. 

Recognising that it is to their interest to assist in every 
way possible to ensure the stability of the reichsmark, the 
foreign creditors have come to an arrangement with 
Germany that the immediate release of their reichsmark 
balances shall be only partial and that the remainder shall 
be gradually released during the term of the agreement. 

The plan further provides two forms of additional 
security to the creditors participating in the plan. One is 
to associate a direct responsibility on the part of the final 
credit-taker with that of the debtor bank itself. The other 
is an undertaking by the Deutsche Golddiskontbank to 
take over or to guarantee, within certain limits, the 
indebtedness to foreign creditors, thus lending the 
important support of the Golddiskontbank’s resources and 
prestige to the obligation. 

Provision has been made to secure by Government 
Decree or otherwise that foreign creditors of German 
banks shall receive equal protection to that of creditors 
residing in Germany. 

For the adjustment of any differences which may arise 
as to the interpretation and execution of this agreement, 
the Bank for International Settlements has, at the request 
of all parties to the agreement, and in view of its inter- 
national functions, agreed to set up a committee with full 
power to deal with such cases. The figures given in 
Annex V will give some idea of the sums involved. 

This agreement, however, does not directly cover certain 
other classes of Germany’s short-term debt, including 
those of the German Federal States and municipalities, 
which amount to Rm. 355 millions. Arrangements with 
regard to the renewal of such debts should be the subject 
of negotiation between creditor and debtor in each ease. 


As regards the replacement of the capital 

Replacement that has been withdrawn, it is evident that 

of capital the internal economy of Germany will con- 

Withdrawn. tinue under a condition of extreme strain 

until the situation of the Reichsbank has 

been relieved and a part at least of the circulating capital 

that has been suddenly withdrawn from the German 
economy has been replaced. 


There are two ways in which this might 

Action by possibly be achieved by Germany without 
Germany. foreign assistance. The first is by the 
further sale of some of Germany’s foreign 

§ssets. According to the figures in Annex IV, these still 
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amounted at the end of July to Rm. 8.5 milliards. But 
the short-term foreign assets of the banks have been re- 
duced since the end of 1930 by 40 per cent., and it is to 
be remembered that considerable banking balances 
abroad are needed for the normal conduct of international 
trading operations. Of the other short-term assets, some 
are needed for current trade and others are not easily 
realisable. There remain about Rm. 5 milliards of long- 
term assets. Many of these assets also are not in a rapidly 
realisable form, and they include enterprises such as 
branches of German industries established in foreign 
countries on account of tariffs or as a means of carrying 
on German trade. The Committee is not of opinion that 
a plan based upon the mobilisation of Germany’s assets 
abroad is practicable or would assist the economic 
recovery of Germany. 

The other possibility is for Germany to carry out a 
policy of acquiring foreign exchange by endeavouring 
drastically to reduce her imports while making every effort 
to maintain or even to increase her exports. The German 
Statistical Office estimates that it might be possible for 
Germany to reduce her imports in the last six months of 
the year to Rm. 2.5 milliards while exporting Rm. 4.5 
milliards. These figures would then compare with recent 
years as follows :—- 


(In milliards of Reichsmarks.) 


Esti- Esti- 
First mate, mated 
1929. 1930. half of second total for 
1931. halfof 1931. 
1931. 
REO  cenccccececexas 13-6 10-6 3-8 2:5 6-3 
Exports (including de- 
liveries in kind) 13°6 12-1 4-8 4-5 9-3 
Surplus of exports 1-5 1-0 2:0 3:0 


The imports to be paid for during the second half of 1931 
would be further reduced if the suggestion were carried 
out that Germany should purchase considerable quanti- 
ties of commodities on a three-years’ credit. This would 
further ease Germany’s foreign exchange situation. _ 

But even if this possibility be disregarded, it should be 
observed that an export surplus of Rm. 2 milliards out of 
a total export of Rm. 44 milliards involves a much greater 
disproportion between imports and exports than would 
be the case if both imports and exports were at a much 
higher level. It is clearly much more difficult to secure 
an export surplus of a given amount when prices are low 
and the volume of trade is small than when prices are high 
and the volume large. Some restriction of imports in 
relation to exports and a regime of stricter economy in 
publie as well as in some forms of private expenditure will 
be needed in the future to enable Germany to meet her 
annual commitments abroad and to repay the accumula- 
tion of debts that she has contracted in recent years. But 
to export nearly twice as much as she imports would— 
even if it were practicable—involve a serious dislocation 
of her economic life. To maintain exports (part at all 
events of which could at once be made from existing 
stocks) in the highly competitive conditions obtaining at 
the present time involves the sale of goods at very low 
prices, while the reduction of imports on the scale pro- 
posed involves a low level of consumption in Germany. It 
is therefore a policy of continued impoverishment and 
high unemployment brought about by restricted credit. 
Clearly also it will accentuate the world depression by re- 
ducing the sales of other countries to Germany, and by 
creating intense competition from her exports in other 
markets. If, as is to be feared, this results in the taking 
by other countries of counter measures to protect their 
markets, the level of trade will be still further depressed. 
We consider it highly undesirable in the general interest 
that Germany should be compelled to adopt so drastic a 
solution. 


We arrive, therefore, at the definite con- 
Long-term clusion that it is necessary in the general 


credits interest as well as in that of Germany: 
needed. (1) that the existing volume of Germany’s 


foreign credits should be maintained, and 
(2) that part at all events of the capital which has been 
withdrawn should be replaced from foreign sources. 
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these ways. The payments made to foreigners in these 
years, therefore, have not been effectively made out of 
Germany's own resources, and will not be so made until 
such time as a corresponding part of these commercial 
debts are repaid by the export of gold, goods or services. 

In 1926 and in 1930, on the other hand, German 
borrowings were small, and her exports showed an excess 
over imports, while in 1929 imports and exports balanced. 
The following figures show the position in 1930 in com- 
parison with that in 1929 :— 


(In milliards of Rm.) 


1929. 1930. 
Temports — ....cccccccscoccccvcccsccccvccccccsocesececcosocess 13-6 10-6 
Exports (including reparation deliveries in kind) 13-6 12-1 
Proceeds of export Surplus............seeseeeeereeeeeees 1-5 
Net proceeds of invisible exports (services, 

Shipping, HC.) ........cccccccccccccccccveceesccsscecees 0-5 0-2 
Net foreign borrowings ...........seseeseseeeeeeeeeeees 2-7 0-7 
Net efflux of gold and foreign exchange of the 

Redchabamk ..........cccccscscsccccevescccevccccccsceees 0-1 0-1 
Total available to meet foreign payments ......... 3:3 2-5 
Interest on commercial debts  ...........eeseeeeeeeees 0-8 0-8 
Reparations ..........cccccccscscccscscsssssssesescsscssecs 2-5 1:7 

3°3 5 


Thus, in 1980—an exceptional year in which prices of 
raw materials fell rapidly—a favourable commodity 
balance was achieved in spite of lower exports, by a con- 
siderable reduction in imports due largely to the fall in 
prices. This, together with the proceeds of invisible 
exports, provided two-thirds of the amount required to 
meet Germany’s foreign obligations (which had been re- 
duced in consequence of the lower reparation annuity 
payable under the Young Plan), leaving nearly one-third 
to be covered by borrowing. 

The capital position of Germany vis-a-vis foreigners at 
the end of 1930 appears to have been as follows: — 


Total foreign investments in 


Germany : an Rm. 25.5 milliards 
Total German investments 
abroad Rm. 9.7 milliards 


Rm. 15.8 milliards 


The weakness of the German financial situation arises 
from the fact that whereas about Rm. 5.3 milliards of 
Germany’s investments abroad at the end of 1930 (includ- 
ing the foreign exchange of the Reichsbank, amounting 
to Rm. 0.8 milliards) were on short-term, Germany's 
short-term foreign indebtedness amounted to no less than 
Rm. 10.3 milliards, this latter figure having increased 
from Rm. 4.1 milliards at the end of 1926. Of these 
Rm. 10.83 milliards, Rm. 1.1 milliards consisted of the 
short-term debts of the Reich, Federal States and Muni- 
cipalities, Rm. 7.2 milliards of obligations of the banks 
and the balance of other short-term liabilities. No 
detailed analysis is available as to the source and nature 
of these debts as at December 31, 1930, but so far as the 
debts of the leading German banks are concerned an 
inquiry in respect to the situation on March 31, 1931, 
shows that out of a total of Rm. 5,636 millions 37.1 per 
cent. was due to the United States, 20.4 per cent. to 
England, 13.9 per cent. to Switzerland, 9.7 per cent. to 
Holland, 6.5 per cent. to France, 2.2 per cent. to Sweden 
and the remaining 10.2 per cent. to other countries. 
About 47 per cent. of these debts consisted of foreign 
trade acceptance liabilities, 40 per cent. of deposits, etc., 
payable in foreign currency and the remainder of Reichs- 
mark balances of foreign creditors. 

A comparison of the foreign assets and liabilities of the 
German banks shows that against these liabilities at the 
end of the year 1930, amounting to Rm. 7.2 milliards, the 
German banks had short-term assets abroad amounting 
to Rm. 2.5 milliards. Part of the increase in the short- 
term debt between 1925 and 1929 was a normal accom- 
paniment of the increase which had taken place in the 
turnover of Germany’s foreign trade, which rose from 
Rm. 214 milliards in 1925 to over 27 milliards in 1929. 
The increase, however, was quite out of proportion to the 
growth of foreign trade, and there can be no doubt that 
the short-term credits of German banks have to a very 


Net debt to foreigners 
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large extent been used in the internal economy of Ger. 


many as working capital and therefore cannot be readily balan 
withdrawn without grave damage to the financial struc. | #°™ 
ture. The greatest increase occurred in the three years ment 
1927, 1928 and 1929, when the short-term foreign borrow. 
ings exceeded short-term lending abroad by Rm. 4.3 Imm 
milliards. It would have been better, of course, if these ne 
short-dated debts could have been converted into long. 
dated debt, certainly to the extent of establishing a fair hort 
equilibrium between what Germany owed at short-term a at 
and what Germany could pay within the same periods, | * P 
But such conversion was not made and probably could ile 
not have been made. In consequence it is evident that 
short-term money was being used to do the work of | gtar 
long-term money, with corresponding risks to both | grrang 
borrowers and lenders. 
During the first six months of this year, | &'S” 
_ The although Germany’s exports fell off, her a 
situation imports fell to a still greater extent and her om 
in 1931. commodity trade surplus (including de- and, | 
liveries in kind) amounted to Rm. 1 milliard, | UP°" 
to which should be added Rm. 0.1 milliard for invisible credit 
exports. This failed to cover her external obligations their 
(interest on commercial debt Rm. 0.4 milliard and re- nus! 
parations Rm. 0.9 milliard) by Rm. 0.2 milliard. There om 
was also a very considerable outflow of capital funds the s 
which Germany had to meet. being 
Figures of the capital position as at the end of June credit 
are not available, but investigations have been made An 
into the situation in July. The statistics contained in will 
Annex IV show that at the end of July the short-term | °°" 
debt of Germany, excluding the credits recently obtained of th 
by the Reichsbank, compared as follows with the debt fere 1 
at the end of December, 1930: — ing b 
(In milliards of Rm.) Soe 


December 31, July 31, 
1930. 1931. 


Re 
Short-term debt of Germany. way | 
Short-term debts of the public authorities... 1-1 0-8 foreic 
Short-term debts of the banks :— oe 
(a) Current account and acceptance lia- Germ 
a iieictaivsatieseinnnaneinensceomes 7-0 balar 
(b) Other liabilities ......-....ccccccccc 0-2 Sl I be or 
Other short-term liabilities ...........0..000000. 2-0 1-5 Th 
Total short-term indebtedness ......... 10-3 ~~ EP 
Thus the withdrawal of short-term funds amounted in pe 
the seven months to Rm. 2.9 milliards. In addition there } j, ay 
was a certain amount of selling by foreigners of long-term | tak, 
investments in Germany, mortgage bonds, etc., and pur- indel 
chasing by Germans of long-term or short-term invest- | jmpo 
ments abroad. The sum of these movements appears to a 
have amounted in round figures to about Rm. 84 milliards. , Pr 
This outflow has been met approximately as to Rm. 1] poc, 
milliard from the foreign assets of the banks, as to Rm. 2 } pan 
milliards from the assets of the Reichsbank (including } yo<jq 
about Rm. 630 millions placed at the disposal of the] fp, 
Reichsbank by the Bank for International Settlements } 4, ;, 
and Central Banks and by a New York syndicate through J jh. } 
the Golddiskontbank), and as to the balance from other Jf of , 
German assets abroad. sehie 
Whether under more normal conditions it § POW 
Germany’s is possible for Germany to provide out of her Ann 
future own savings the whole of the capital she Th 
balance of needs for her internal development and, i othe 
payments. addition, to meet in whole or in part her thos 
commercial and State obligations to foreign whic 
countries; or, alternatively, whether she needs a contti- regal 
bution from abroad—as in the last seven years—towards of ne 
her internal capital requirements and to borrow the sums 
needed to meet the whole of her foreign obligations, is not Rep 
a question that we have been asked to decide. We would] og 
only emphasise that if the piling of Pelion on Ossa col-§ wit 
tinues, and the obligations of each year are added to the 
debt, there must be a steadily increasing charge under the J beer 
heading of interest (including amortisation) on the com § that 
mercial debt; and, further, that if any considerable pro § econ 
portion of the growing debt is borrowed on short-term, it 
will leave her increasingly vulnerable to crises of thé 
kind which she is now experiencing. It is not, howevel: : 


necessary to attempt an answer to this question in est! 
mating Germany’s immediate credit need, seeing that het 
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ANNEX I. 
EsTIMAaTE OF GERMANY’S BALANCE OF PAYMENTS (in milliards of Reichsmarks). 
| 
| 1931 
1924. 1925. 1926. 1927. 1928. 1929. 1930. 1924-30, || Jan- 1 to Dec. 31 
* 1} June 30. || (Preliminary 
estimate). 
} l l 
RR avccccessecessesensesese 7-9 9-5 10-7 ll-1 12:6 13-6 12-1 | 77-5 || 4-8 4-5 
Bemerte® — nnccccccccccccceccevcces 9-7 12-0 9-9 14-1 13-9 13-6 10-6 || 83-8 3:8 1 2:5 
Balance of commodity trade* | — 1-8 | — 2-5} + 0-8} — 3:0] — 1:3 + rs — 6:3 1-0 + 2:0 
Gold and Devisen movements | 
at Banks of Issue ............ — 1-3] —0O-1|; — 0-5], + 0-5} — 0-9} + 0-1] + 0-1 in 2-1 + 1-4 a 
IN: nessincosssccssconses — 0-3; —1:0] — 1-2] — 1-6] — 2:0} — 2:5] — 1-7 —10-3 — 0-9 Nil 
Servicest (Shipping, Tourist, 
Insurance, EC.) .......0..<se0e +03} +05! +05} + 05] + 0:5} + 0:5} + 0-2 + 3-0 + 0-1 + 0-1 
SEI’ steeupensesniwennrenceynes + 0-2 ne — 0-2; — 0-3| — 0-6] — 0°8 | — 0:8 2-5 — 0-4 — 0-4 
— 2-9] — 3-1] -—0-6| — 3-9] — 4-3] — 2-7 | — 0-7} —18-2 |) + 1-2 
Capital Movements :— | 
MII oc canennesdecesesect + 1:0} + 1:1} 4+ 1:4} +4 1:7} 4+ 1-7} + 0-6) + 1-6 | + 9-1 Unknown | 
Short-termt .................. + 15/403] +4 01] + 1-8] +14] 41-1 +62] . | 
Other capital movements, | 
RNa, ekvecpicsaaksdeck<ehouaccea + 0-4) + 1-7} — 0-9} + 0-4] + 1-2} + 1:0} —0-9]| + 2-9 | , | 
+29] 4+ 3-1) +06] + 3-9} +43] + 2-7 +07] 418-2 || sie | 











* Includes movements of precious metals (other than those at the Banks of Issue) and the bulk of Deliveries in Kind. The latter 
amount to 4 milliard Reichsmarks for the seven years. 


+ Includes Reparation deliveries inside Germany, and Deliveries in Kind so far as these are not included in the figures of Merchandise 
Trade. 


t So far as known. 


ANNEX II. 


ORIGIN AND EMPLOYMENT OF NET FOREIGN EXCHANGE RECEIVED BY GERMANY FROM 1924 To 1930. 


The net amount of Rm. 18-2 milliards of Foreign Exchange which Germany received from 1924 to 1930 inclusive 
originated, and was used as follows :— 


(In milliards of Rm.) 
ra ORIGIN. 


EMPLOYMENT. 

Long-term foreign loans, less redemptions, etc...........-+++++++ 8-3 Adverse trade balance (after allowing for 4 milliards of de- 
Net increase of short-term bank debts since 1926 ...........+++ 2°5 PENN cceccccassnkausedsadidacancadssdaediandaddiveckauedss 6°3 
Excess of known sales of securities over purchases since 1926 1-0 IIE 1a 355 sac craccudscanasosediscaccecsduescacstscucdivasneceausesadees 2-5 
Other known short credits, net balance (mostly Reich, States, Pc ccccuchastacancadhvnasqeducssctcadesaseddadcdiocsccuedesesses 10-3 

EE these Shh dbieb sia web ekeos Red adN ANG ELEEESEeSR ERODED SCR Obesdeeesasedeeese 1:0 Gold and devisen (increase of gold 2-6, decrease of devisen 
I sikh cada cee omnacatioe gene te ssdenswausinns 5-4 igs teticatia si sudccedgvaddeiieneddaccadacmwaudiedidnasaqcesaieweuads 2-1 
21-2 
A PORDIIIE THG DON CICOW ia ooo dsc ccvcvasccanseciesdsccatsiedeuccaces 3:0 


| 


~ 
eo 
wo 
_ 
ce 
© 


ANNEX III. 
EsTIMATED MOVEMENTS IN GERMANY’S INTERNATIONAL CAPITAL POSITION. 


(In milliards of Rm.) 
Notr.—This table includes movements in the devisen reserves of the banks of issue, but not iri their gold holdings. 


The first inquiry into Germany’s capital position was made in 1926. The capital movements during 1924-26 are taken from the 
balance of payments and the net assets or liabilities in those years are calculated back from 1926 by means of these changes. 




















Situation at end of — 1923. | 1924. 1925. | 1926. | 1927. | 1928. | 1929. | 1930. | ae : 
Foreign investments in Germany— 
a ell Unknown | Unknown | Unknown 4-1 6-6 9-0 11-7 10:3 8-9) 
Rit li thi tdnotnntiinnennsisigimenadscmensiints 0 1:0 2:5 4-1 5-4 7:0 7°3 9-2 9-0 
Other investmenta ...........cccccccccscceees Unknown | Unknown | Unknown 3°5 4-5 5-5 6-0 6-0 6-0 
Oi a ce ulialnciaibebie Unknown | Unknown | Unknown 11-7 16°5 21-5 25-0 25:5 23-0 
German investments abroad— 
a ce titicw as Unknown | Unknown | Unknown 3-6 3-9 4-5 5-5 5-3 3:5 
a nethct cea esas ein aeaaeiiteiniaiiaaabant Unknown |} Unknown | Unknown 4-5 4-5 4-5 4-5 4-4 5-0 
a a Unknown | Unknown | Unknown 8-1 8-4 9-0 10-0 9-7 8-5 
Net assets (+) or liabilities (—) ......00++00++ +2:-9 +1-0 —2:-7 —3-6 —8-1 |—12-°5 |—15-0 |—15°8 |—14-5 
Cen Neel Nene Need Cement 
Change during the year........sscsssesseeeeeeeees —1-9 —3-7 —0-9 —4:5 —4-4 —2:5 -—0°8 +1-3 
atacand ction aeacencal 
—18-7 
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It is, however, obvious that if the additional capital 
required by Germany were supplied in the form of short- 
term credits she would be faced with a still greater diffi- 
culty than at present in meeting the obligations that will 
become due in six months’ time when the period of 
prolongation of existing credits comes to anend. In these 
circumstances such additional credits are unlikely to be 
forthcoming from private sources. Indeed, the German 
member of our Committee did not ask that any such addi- 
tional credits should be granted for fear of adding to the 
embarrassments of Germany. 

We are, therefore, of opinion that in order to ensure 
the financial stability of Germany, any additional credits 
provided should be in the form of a long-term loan and 
that such parts of the existing short-term debt as may 
suitably be treated in this way should be converted into 
long-term obligations. 
















































what her future situation is likely to be in these respects g 
most serious obstacle exists either to the extension or even 
to the renewal of short-term credits, or to the raising of 
a long-term loan. We feel certain that the Government 
representatives at the London Conference, in taking the 
responsibility of recommending to the bankers of the world 
that they should take concerted measures to maintain the 
volume of the credits they had already extended to Ger. 
many, fully realised that their proposal was not a solution 
of the problem but a means of gaining time, during which 


steps for re-establishing the credit of Germany might be 
taken. 


But time is short. The body of the world’s commerce 
—whose vitality is already low—has suffered a severe 
shock in one of its chief members. This has resulted in g 
partial paralysis which can only be cured by restoring the 
free circulation of money and of goods. We believe that 
this can be accomplished ; but only if the Governments of 
the world will realise the responsibility that rests upon 
them and will take prompt measures to re-establish confi- 
dence. Their action alone can restore it. We think it 
essential that, before the period of prolongation of credits 
recommended by the London Conference comes to an end, 
they should give to the world the assurance that inter- 
national political relations are established on a basis of 
mutual confidence, which is the sine qua non of economic 
recovery, and that the international payments to be made 
by Germany will not be such as to imperil the mainten- 
ance of her financial stability. 


II. ‘‘ Possibilities of Converting a Portion of the Short- 
Term Credits into Long-Term Credits.’’ 


The second part of our reference requires us to consider 
the possibility of Germany raising a long-term loan. 

When investors are asked to subscribe to a loan of this 
kind they look, among other factors, to the general econo- 
mic situation of the country in question, to the balance 
of its trade with a view to seeing whether it can meet 
the services of the loan from its own resources either 
immediately or within a reasonable period of time, and to 
the budget situation in order to satisfy themselves that 
the country is on a stable monetary basis. 

In the case of Germany these three factors are by no 
means unfavourable. The London Conference recorded 
its opinion that the lack of confidence in Germany which 
caused the withdrawals that have precipitated the present 
crisis ‘* is not justified by the economic situation of the 
country.’’ The best single index which supports this 
view, which we share, is the rapid recovery of Germany’s 
export trade in recent years. As regards the balance of 
trade, the statistics we have already given show that Ger- 
many was able to convert an import surplus into an even 
balance in 1929 and to create an export surplus in 1930 
and the first half of 1931—though in the later stages this 
has involved a lowering of the standard of consumption. 

As to the situation of her public finances, these have 
from time to time been the subject of criticism, which 
found expression in the Report of the Dawes Committee, | ,ountries, while at the same time putting obstacles in the 
and later in the reports and other communications of the | \.. of the free movement of goods. So long as these 
ment we have to make on this eubject is that the present | ©bstacles remain, such movements of eapitel must neces 
Government has given proof of its determination in diffi- caine . ee eee wl ey gona te 
cult circumstances to put Germany’s public finances on a } , : : : 
sound basis and that if this a iahenenie pursued, ” Se eee a oo 
it will greatly contribute to the improvement of Germany’s | | .t¢:onal commerce—on which depends the ‘progress of 
= ' ihicieiiieentiie ttle sittin, | ee allowed to resume its natural develop- 

is, however, evident from the price at whic er- | ment. 

many’s securities are quoted on the stock exchanges of , 

the world that, without a restoration of confidence in the 
financial future of Germany, to which the London Confer- 
ence referred, it is impossible to raise any long-term loan 
on the credit of Germany alone. The funding of excessive 
short-term indebtedness would itself help to improve the 
position. But two fundamental difficulties remain 
which must be frankly stated. The first is the political 
risk involved. Until the relations between Germany and 
other European Powers are firmly established on a basis of 
sympathetic co-operation and mutual confidence and an 
important source of internal political difficulty for Ger- 
many thereby removed, there can be no assurance of con- 
tinued and peaceful economic progress. This is the first 
and most fundamental condition of credit-worthiness. The 
second relates to the external obligations of Germany. So 
long as these obligations, both private and public, are 
such as to involve either a continuous increase in a snow- 
ball fashion of the foreign debt of Germany, or, alterna- 
tively, a disproportion between her imports and exports on 
such a scale as to threaten the economic prosperity of 
other countries, the investor is unlikely to regard the situa- 
tion as stable or permanent. Until the existing or 
potential creditors of Germany are in a position to foresee 


We wish, however, to recall that, as we said at the out- 
set, the German problem is part of a larger issue which 
deeply affects many other countries of the world. In this 
connection we wish to make two observations. The first 
is that, in order to revive demand and thus to put an end 
to the continued downward movement of prices—which is 
enclosing both debtor and creditor countries in a vicious 
circle of depression—it is essential that the normal process 
of investment of fresh capital should be resumed, with a 
well-defined economic purpose in view—namely, an in- 
crease in the purchasing power of the world. 


Secondly, we would point out that the case of Germany 
provides the most forcible illustration of the fact that in 
recent years the world has been endeavouring to pursue 
two contradictory policies in permitting the development 
of an international financial system which involves the 
annual payment of large sums by debtor to creditor 


The clearly defined and technical investigation to which 
we have confined our attention does not permit us to offer 
suggestions of a political character. But we have felt it to 
be our duty to point out the reasons why it is impossible 
for the present to suggest definite plans for securing to 
Germany long-term credits. We wish, however, to add 
that if a situation were brought about, in which the con- 
fidence of the investing public in the future economic 
and political stability of Germany could be restored, we 
are satisfied that the consolidation of a part of her short: 
term debt and the provision of the additional working 
capital needed by her trade and industry would present 
no serious difficulties. There are many ways in which 
this object could b eachieved. If we refrain from putting 
forward detailed schemes to this end, it is only because 
of our conviction that action which lies outside our pr 
vince must first be taken before any long-term German 
bonds, however well secured, can be sold. 


We therefore conclude by urging most earnestly up0! 
all Governments concerned that they lose no time in taking 
the necessary measures for bringing about such conditions 
as will allow financial operations to bring to Germany— 
and thereby to the world—sorely-needed assistance. 
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er. (2) Days of Maturity of the short-term Foreign Indebted- 


amounted to Rm. 520 millions as of mid-July, made up 
ness about middle of July. 


as follows :— 
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a paces = ‘ ° Milli 
the (Only liabilities arising from debts payable in foreign ag of 
= currencies and from trade acceptance credits.) i ilitscenl staan snisieeei 223 42-8 
uty siete accel , England 96 18-5 
the Liabilities arising Foreign UNIAN. seccecceereccsrceeceveserenssseasseeceseaseees 
ed from debts payable trade THOR onccccecceccecccccoscsecscosccecccccsecsesees 59 11-4 
) q : in foreign acceptance PII iinniitciicicnnacienniinhinbnuinialichineisaindsinineses 16 3-0 
le currencies. credits. Total. co satiinnciiensitalanicenintennainnnits 27 5°3 
and Million Million Million  guaden 40 7-7 
: : eI ache cttcrrencessninsicroroncenceenceorseneenee 
ign oe Rm. % am. % nm. - INNIS eset ceed cccaqeccducssacansadzececous 59 1l- 
Maturing till end of— than 
July seseeseeeeeereeseenes 586 46:5 523 21-9 1,109 50-4 i ciicnidtiiiinletienetinnnien 520 100-0 
1st August ..ccccccerseees 304 «26:1 735 30-7 1,039 28-4 
September ..........4. 136 10:7 824 34-4 960 26:3 Consequently, the items specified above were covered 
October .....seeeeeeees 46 36 215 9-0 261 7-1 as of mid-July, by available claims on other countries 
LAter cocccccsccccccccccces 154 12-2 95 4-0 249 6-8 | (almost exclusively credit balances maintained with 
ae After foregoing notice 7 0-6 7 + | foreign banks): — 
) ifferent maturities ... 29 2°3 29 1:0 
(eo ieee: Senter tenet Sela neon econ (a) The total sum of short-term 
7:2 RD: sicienanennuiin 1,262 100-0 2,392 100-0 3,654 100-0 foreign indebtedness by 11.8 per cent. 
8-2 (b) Liabilities arising from debts 
6-8 (3) The Short-term Foreign Claims of German Banks. payable in foreign currencies 
°°8 1 Almost the only information furnished by the banks in and J vom j deh 7 — 
6-4 Bthis respect is the statement of their credit balances ae oe pe _ d die oo 
‘1 maintained abroad (‘‘ Nostroguthaben ’’). It is true on : 7 ve J ’ a 46.9 
5°9 J that the other claims on foreign debtors, or at least part ae ey eay--- " ; ” 
0-0 of them—especially as far as participations, shares in a (c) Liabilities arising from debts 
syndicate and debtors on current account are concerned payable in foreign currencies 
—must be considered as more or less frozen, with the and from foreign trade 
ove | xcePtion of holdings of bills and cheques. We have been acceptance credits matur- 
informed that the total sum of available claims on other ing between the middle of 
countries, composed mainly of ‘‘ Nostroguthaben,’’ July and the end of August ,, 24.2 - 
yn 
ce. ANNEX VI. 
% GEOGRAPHICAL DISTRIBUTION OF GERMAN LonG-TERM ForEIGN Loans. 
23:5 (Nominal value in millions of Reichsmarks.) 
16°8 
1366 From 1924 to June 30, 1931. 
8-5 Great Swit | Percent 
13-7 | U.S.A. | Biitain, | Holland. a Sweden. | France. | Belgium| Italy. | others. Total. pt A 
3-4 py 
20:5 Dawes and'Young loans......... 875 490 174 136 152 475 51 46 | aes 2,399 25-2 
~~~ f States, municipalities, &c. ..... 860 210 256 53 530 én + nou | @ 1,919 20-1 
100-0 Public utilities Se 1,073 48 Lis 114 3 a | ae 1,385 14-5 
Municipal banks, &c. ............ 188 6 30 8 4 was 14 250 2-6 
Private borrowers .........ssse0+ 2,269 346 599 201 108 ‘ial 69 5,592 37°6 
WR csecthiiecceenseens 6,265 | 1100 | 1174 | si2 | 797 | 475 | 51 46 | 125 | 9,545 | 100 
ig, [ Percentage distribution ....... 55-2 | 11:5 | 123 | 5-4 | 83 | 501 05 | O5 | 1:3 | 100 
. ms 
EEE ES, SS Se a ee a i i Se ns Se ..: Sa 
% Note.—This table shows where the loans in question were issued, but does not indicate their present domicile. 
103-4 
27°17 
12-6 : 
11:8 ANNEX VII. 
19:3 
PosITION OF THE REICHSBANK—PRINCIPAL ITEMS. 
4.2 (In millions of Reichsmarks. ) 
ne ASSETS. Dec. 31, July 31, LIABILITIES. |. ! Dec. 31, July 31, 
100-0 1930. 1931. ” 1930. 1931. 
EEE ve ee ee 2,216 1,363 TROGOM Tid CINOUIMASOR cc.ccccicceeccccesccccccccecccodcccss 4,778 4,454 
(Of which abroad) .......s..sssssceseeseeeseeeeees (222) (100) | Total sight liabilities ...........:c:ccseeeseeeseeeeees 652 834 
Foreign exchange pcccccccccceccccccccccccececccocoococce 763 311 (Of which due to public authorities) ..........+ (127) (149) 
(Of which eligible as cover) (469) (246) 
on — — Proportion to note circulation of— - 
: Total gold and foreign exchange..........seseeeeees 2,979 1,674* FO NNDk vac a cacccciccscnecsssticnsdiasssascaeteasss 46-49% 30°6 ’o 
o% tlic kiciianinaninciniie 2,075 3,209 Gold plus eligible foreign exchange .......----- 56°2%  36:1% 
Ditto, set aside against the credits referred to 
- 48-2 NN ooo occaccceuanetsvabesedavsanee was 455 
7:4 BReich Treasury Bills .........:c.sscccsseceseseeeeeees 206 249 
174-1 Loans on securities ...........ssccssesccessssceeeeesees 256 347 
59:2 * Against this should be set the liability of the Reichsbank on the foreign credit granted to it by the B.LS., the a one 
- 92°6 ank of New York, the Bank of France and the Bank of England, and on the credit granted by a syndicate of New York banks to 
. 40-7 the Golddiskontbank, amounting to a total of Rm. 630 millions. 
-144-4 
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ANNEX IV. 


EsTimMaTE OF FoREIGN INVESTMENTS IN GERMANY AND 
GERMAN INVESTMENTS ABROAD. 


(In milliards of Reichsmarks.) 


Situation at end of 
December, 1930. July, 1931. 
Foreign investments in Germany* :— 
Short-term :— 





Public authorities ..........0.c00s0000. 1-1 0:8 
Banks :— 
(a) On current accounts and ac- 
ceptance credits ............ 7:0 5-1 
(b) Other liabilities .................. 0-2 
Other short-term ............ccccsseccces 2-0 1-5 
Reichsbank and Golddiskontbank 
DN. ccccchik pungansuenpeidiebsbebent’ 0-6 
— 103 — 8-0 
Long-term :— 
RIOR 5 isa kepsbcksebsnpeeesete 8-3 8-5 
Mortgage credits, &C. .........secscceee 0-1 0-1 
German internal issues ............08. 0-8 0-4 
— 92 — 9-0 
Other :— 
Shares and other holdings ............ 4-0 4-0 
SE EINIIND i ccckgnnckekcobectnnssbonnuces 2:0 2:0 
— 60 — 6:0 
25:5 23-0 
German investments abroad* :— 
Short-term — 
Reichsbank’s foreign exchange ...... 0:8 0-3 
Other banks :— 
(a) Current accounts and drafts 2:0 \ 1:5t 
Sp) PE EINES cecveccsesenessenscne 0-5 J 
ee 2-0 1-7 
— 53 — 3:5 
RNID Sch ieespccepeeeneseesenabasesiusss 4-4 5-0 
9-7 8-5 


* It is to be understood that all these figures, in particular those 
of short-term claims, are estimates. 


+ Probably only about Rm. 0-5 milliard of this sum is immediately 
available (see Annex V). 


ANNEX V. 
REICHSBANK DOCUMENT. 


Total of short-term foreign commitments and short-term 

foreign claime of the German banks, divided according 

to their different kinds of indebtedness, countries of 
origin and dates of maturity. 


I. Total Foreign Indebtedness of the German Banks. 


According to our estimate, the short-term foreign in- 
debtedness of all German banks amounted, by middle of 
July, to about Rm. 5.1 milliards, totalling as follows :— 


Big Berlin banks (6) (according to 


inquiry) ... in round figures 3.1 milliards 
Other banks supplying interim 

balances (estimated) about 0.7 i 
Eighteen big private bankers (accord- 

ing to inquiry) in round figures 1.0 ” 
Other bankers and banks besides the 

above about 0.3 


Total 5.1 milliards 


II. Result of the Inquiry made in respect of 28* German 
Bankers and Banks taken into consideration, 
especially in respect of short-term Foreign In- 
debtedness. 


As the present share of the short-term foreign indebted- 
ness of these 28 banking institutions comprises about 





* Including 6 big banks, 4 other banks supplying interim 
balances, and 18 private bankers. 
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85 per cent. of the short-term indebtedness of all Ger. 
man banks, the results obtained by inquiry should prove 
correct on the whole for all German banks as to the 
different kinds of credit, their date of maturity, and ag 
to the countries of origin. The result of the inquiry 
made in respect of the 28 banks and bankers, showed the 
following figures with regard to the short-term indebted. 
ness for two maturities, end of March and about middle 
of July (the key dates lying between June 30th and 
July 20th), and with regard to the short-term foreign 
assets for middle of July: — 


(1) Total short-term foreign indebtedness on March 31st 


and middle of July, 1981. 


About middle of 


March 31, 1931. July, 1931. Difference, 
Million Million Million 

Rm. % Rm. % Rm. % 
United States ... 2,093 37:1 1,629 37-1 464 37-2 
Bngland.......0000s 1,153 20-4 41,051 23-9 102 8-2 
Holland _......... 546 9-7 336 7-6 210 16:8 
RROD sescisvcccee 369 6-5 297 6-8 72 5:8 
Switzerland ...... 785 13-9 581 13-2 204 16-4 
Sweden ............ 122 2:2 101 2-3 21 1-7 
Other countries... 571 10-2 398 9-1 173. 13-9 
| aor 5,639 100-0 4,393 100-0 1,246 100-0 


The total indebtedness to foreign countries stated above 
consists of the following classes: — 


(A) Liabilities arising from debts payable in foreign 
currencics, 


About middle of 


March 31, 1931. July, 1931. Difference. 
Million Million Million 

Rm. % Rm. % Rm. % 
United States ... 496 22-1 266 21-1 —230 — 23:5 
England...........+ 456 20-3 291 23-1 -—165 — 168 
EE. ckcsosenn 269 12-0 136 10:8 —133 — 13:6 
BID inccssencnces 168 7:6 85 6-7 — 8 — 8:5 
Switzerland ...... 395 17-7 263 20-8 —132 — 13:7 
Sweden .........00. 66 2:9 33 26 —33 — 3-4 
Other countries... 390 17-4 188 14:9 —202 — 20:5 
| 2,240 100-0 1,262 100-0 -—978  -—100-0 


(B) Foreign Trade Acceptance Liabilities. 


About middle of 


March 31, 1931. July, 1931. Difference. 
Million Million Million 

Rm. % Rm. % Rm. % 
United States ... 1,487 56:5 1,241 51-9 -—246 —103-4 
England............ 634 24-1 700 29:3 + 66 + 27:7 
Holland ......... 135 5-1 105 4-3 — 30 — 12-6 
SID ccc ccunness 129 4-9 157 6-6 + 28 + 118 
Switzerland ...... 235 9-0 189 79 — 46 — 19:5 

BOGOR ..<cccsecsee swe ees wee oe 
Other countries... 10 0-4 —10 — 42 
a 2,630 100-0 2,392 100:°0 —238 —100-0 


(C) Rm. Balances of Foreign Creditors. 
About middle of 





March 31,1931. July, 1931. Difference. 
Million Million Million 

Rm % Rm % Rm. % 
United States ... 109 14:2 122 16:5 +13 + 48:2 
England............ 62 8-1 60 81 — 2 — 74 
Holland ......... 143 18-7 9% 13:0 — 47 —1741 
France ..........6 71 9-3 55 7:4 —16 — 592 
Switzerland ...... 154 20-1 129 #1755 — 25 — 92°6 
Sweden ............ 56 7:3 67 91 +11 + 407 
Other countries... 171 22:3 210 28:4 + 39 +144-4 
Le 766 100-0 739 100:0 — 27 —100:0 
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ANNEX IX. 


GENERAL INDICES 
OF 


GERMAN ECONOMIC ACTIVITY. 
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ANNEX VIII. 


OrpinakY Bupaet EstTmatTEs OF THE REIcH, 1930 anv 1931. 















































REVENUE. EXPENDITURE. 
(In millions of Rm.) (In millions of Rm.) 
| 1930. | 1931. | Inc. | Dec. | 1930. | 1931. | Inc. | Deo. 
Taxes on property and transport...... 6,771 | 5,667 1,104 I. War Charges— 
Se MINE 5 -onncsecsecoaspnsse 1,818 | 1,794 24 
Customs and taxes on consumption | 3,495 | 3,299 195 (6) Internal, including war 
SP iccncasesseeveeons 1,908 | 1,673 235 
Share in the net profits of the Reichs- II. Financial and debt charges— 
DEIN ditches byekbiseensrceasieereieienees 40 25 15 (a) Debt service ............... 505 | 481 24 
Extraordinary debt amor- 
Dividend on the preference shares of tisatiON ............ccceccee 465 | 420 45 
the German Railway Company ... 51 29 .22 (6) Finance and tax adminis- 
tration, not including 
Advanced from the Extraordinary GED scasncccrcccsccceses 94 76 18 
Budget out of proceeds of the sale III. Transfers to the States— 
of preference shares of the German (a) Tax transfers ............... 3,383 | 2,573 810 
Railway Company ..........sssesceees 150 | 150 (6) Contribution to Police 
costs of the States ...... 195 | 190 5 
Postal service and printing office of IV. Social expenditure— 
Be et icccencccenceecnscencncsescncnoues 149 | 244 95 (a) Unemployment relief...... 730 | 845); 115 
(6) Old age and disablement 
Reparations tax of the German Rail- and miners’ insurance 543 | 486 57 
Way Company..........ccccccccorececees 660 | 660 (c) Relief for persons with 
small fixed incomes ... 35 35 
Other (administrative) revenue ...... 243 | 215 29 V. Expenditure on personnel— 
(a) Salaries, &c., including 
defence force...........+++ 853 | 741 112 
(6) Pensions, including de- 
fence force............+0+0 183 | 170 13 
VI. Defence force, not including ; 
MOU. -ssncciaessvorereneeveneeonenes 424 | 424 
VII. Transport system, not includ- 
MT iiitembskipinisienegmebbemnaes 137 | 123 14 
E VIII. For all other administrative de- 
partments (supreme organs of 
the Reich, foreign affairs, in- 
ternal administration, hous- 
ing, education, relief and 
pensions offices, administra- 
tion of justice) ...........e..ee0. 286 | 258 28 
ER svcovennoccsnoveccesnsosocess 11,559 |10,289} (95 | 1,365) Watad ..cccocesoccsesccccsesccccsecs 11,559 |10,289} 115 11,385 
Cn yond 


— 1,270 —1,270 
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comeea 
GENERAL INDICES 0F § GERM. 
—_ 
Production. Turnover. 
| ——— 
, Cheques Mone; 
Giro . a  e 
Ceol in the Transfers of Giro Postal — = | — 
Date Ruhr Di : Raw Steel Pig Iron Electrical the Transfers earing | | 
©. unr District d il i t d il 7 t t Cc t d il R : h b k . . House System | of the 
(daily output). (daily output). | (daily output). urrent daily eichsban (incoming (including Bl bank v 
\ industrial (incoming and outgoing). Express | of tl 
=. and outgoing) Advices), || mon’ 
In 1,000 tons. Million Rm. per ff month. 
eal ictal ae cata cenncttaapaatniatammteciaaee ican 
1 2 | 3 | 4 | 5 | 6 | 7 | 8 
a I nig tects ainda te aceasta Nenieeiintnmne ee 
1926. 
IE iccnadinnsonie 345-1 31-7 22-2 3°53 41,459 9,246 6,048 4,6! 
OS 335°7 34°0 22-5 3-49 38,573 8,062 5,817 | 4,6 
SE Sax eriennebinnncee’ 318-3 35-1 23-1 3:29 42,698 9,053 6,615 | 4,7. 
SEE Giivinkpenhieiewnshes 323°6 36-2 22-3 3°39 43,386 9,239 6,573 | 4,7 
SEEN cht baneeecnsnivompans 347-9 37°5 23°7 3°43 41,048 9,063 6,600 4,8 
DEED covkbonccenenscntnes’ 373°9 37°6 24-0 3°21 43,491 9,292 6,799 4,8 
Dis tavincneconnsnenees 376°8 37°8 24-8 3-24 46,855 9,801 7,255 4,9 
SE icccivceersenanse 385-1 43-9 27-4 3°47 46,684 9,395 7,154 | 5,0 
September ............. 384-5 44-0 29-3 3°64 44,142 9,444 6,685 | 5,1 
SEE savesstencosnpsns | 403-3 45-2 30-2 3-84 48,845 10,364 7,509 | 9,2 
Bovember.......0000050. 430-4 50-3 32°8 4-07 49,017 10,375 7,997 5,1 
a iseebbeaubenens 421-9 50-1 34°3 4-09 53,225 11,476 8,399 | 5,3 
ET ccccccenesheus 422-1 52-4 34-2 4-10 49,887 10,647 8,383 | 5,1 
February.........00000+. 409-4 51-4 34-6 4-10 52,529 9,626 8,360 |—| 5,1 
SE bitbsbeesarvcéeesss 402-6 52-4 35:0 3°92 52,696 10,698 8,877 | 5,2 
SEE Ghbbsineccveniveoneve 380-4 53-7 35-1 4-15 51,049 10,992 8,050 | 5,2 
SEY. Shbieansvbeenbionsen’ 379-2 55-1 36°4 4-15 50,628 11,000 8,368 5,2 
SD Sbunencccnvbescnccoss 388-2 55:1 35°6 4-02 48,727 10,992 8.439 5,4 
DENN k6sckceneinvessaeeens 372°4 52°4 35°8 4-07 54,978 12,000 8,753 | 5, 
ID cicetcvincbeekiess 367-6 53:0 36:0 4-13 51,457 11,480 8,580 | 5,€ 
September ............. 372-9 52-9 36°8 4-40 50,078 11,205 8,660 ay 
SEE cspetinssconseus 384-1 54-4 36°8 4°46 56,038 12,475 9,573 5, 
November............0+ 404-5 56:1 37°3 4-53 53,931 12,038 9,064 9, 
SPBOREROGE..0000000800000 399-4 52°8 37-1 4-64 56,795 12,899 9,506 5! 
1928. 
Ic ccaucbnsienens 401-8 56:5 38-1 4-60 58,095 12,488 10,056 5,¢ 
ET einesnsnesenns 401-2 52-9 38-7 4-56 51,987 10,980 8,949 5. 
SEED hicécissevvesenckes 402-1 52-6 37°8 4-43 57,954 11,780 10,179 5, 
el aihiesnincinine 393-6 50-4 34-8 4-68 55,955 11,823 9,586 5, 
SEE bbnihebebsnsneseveses 563°5 50-0 33-7 4-31 56,656 11,863 10,061 5, 
DED sciipecuesesopebensss 359°3 49-8 34:0 4-26 57,315 11,993 10,699 ¥ 
SUE: cahbensnsrsSicenesees 362°3 50°5 33°4 4-44 61,982 12,590 10,573 8, 
PE bis ncokbivuscnies 363 °6 49-2 33°3 4-42 58,021 12,209 9,911 5, 
September ............. 365-7 47-6 52°8 4-69 54,783 11,441 9,420 6, 
SR sibucennscsseeese 377°2 48-4 32-8 4-50 63,603 13,453 10,984 6, 
POPE onc c0sssccenee 566-4 14:3 8-9 4-30 57,543 12,565 10,037 5; 
DPBSSERDOP...0000000000002 379-0 45-4 28-5 4-89 60,830 12,628 10,551 | 6, 
1929. 
EE swcbtisicbcneuss 389-6 56°5 35-4 4-83 64,100 13,178 11,825 5, 
February.......2.0000008 377°8 52-9 35-1 4-83 55,918 10,906 9,781 5, 
er 402-2 52-6 34:2 4-71 58,868 11,630 10,107 5, 
SEED dibibubeskesstonsnonn 404-4 56-7 37-1 4-73 71,833 13,029 12,146 5, 
SEE rivhkeerbienenteanes 400-7 56-9 357-1 4-71 65,950 12,476 10,769 5, 
PD Acckiictbbbsvansstede 407-2 57-2 38-8 4-87 58,084 12,078 10,146 5, 
SEED ctinchessiokenivpeus 404-1 54-3 38:8 4-59 70,896 13,646 11,479 6, 
EE dehitiiiiicabaiiil 407-5 51-9 37-7 4-68 61,801 12,659 9,930 6, 
September ........0000 408-4 49-4 57-0 4-97 58,247 11,849 9,686 6, 
See 414-0 51-0 37°3 4°65 66,221 13,678 11,149 6. 
November.........00000 437-1 51-5 36°4 4-81 58,704 12,739 9,646 6, 
Dovember......00000000 433-7 48-2 35°5 4-99 60,033 12,824 9,562 6 
1930. 
PRED cevidcccescnsese | 425-5 49-0 35-2 4-59 65,381 13,249 10,589 5 
ee 390-7 49-0 34°4 4°67 54,370 11,032 9,122 5 
ED EE sescespaceesnbne 371-0 46-2 32°5 4-38 58,202 11,551 9,775 5 
ED Avebeenbdinsenenvense 364°5 43-1 30-0 4-40 59,981 12,146 10,142 | 5 
lel diedsanennenne 347-2 39-8 27-7 4-16 60,746 12,067 10,258 ff} 5 
SEE tthnimevininscinesne 352-8 37-4 25-6 4-20 52,734 11,146 9,565 |f| 5 
DEEN Actaseeiguiisvasesees 320-3 33°6 24-9 3:97 65,031 12,608 11,161 | 5 
re 528-4 34°5 23°8 4-03 56,611 11,267 9,294 | § 
September .....0000000 331-2 31-3 21-8 4-00 58,216 11,148 10,093 | 9 
IEE ssssinovesevsnees 333-1 31°8 22-2 3:93 65,078 12,473 11,212 | § 
November............++. 336°5 32°1 21-2 4-26 51,923 11,018 8,684 9 
SPREE: snvsvevevecess 345°7 31-0 19:8 4-10 56,314 11,746 9,447 € 
1931. 
ES cacuiisstnpeune 331-7 29:8 19-5 3-89 58,673 11,859 9,588 
SIE scccesnbvesesss 297-5 31-7 18-6 4-00 47,472 9,697 7,962 ‘ 
i cticcpcccnmscameses | 296-6 31-2 18-1 3-85 51,110 10,214 8,882 
EE Site scivarenssxnsnces 285-9 30°9 17°6 4-00 52,476 10,911 8,969 | : 
SE Gbsheseeiverscbuines 285-9 31-0 17-9 om 49,278 10,135 8,607 | ; 
EEN eich sieesevevensscses 279-9 30-0 19-2 nae 59,414 10,221 10,324 | 
PME, kxcbvisecbavseseeenes ie om ee 47,273 cae 4,554 ‘ 
ean eae einai int iin ee ne _— 


* Amount of unpaid bills held by the Reichsbank, expressed in percentages of all bills collected. i 
t Inclusive of the number of the partially employed, this figure having been reduced to a corresponding number of totally unemploy® 
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of Germany 
GERMAN ECONOMIC ACTIVITY. ANNEX IX. 
Turnover. Miscellaneous. 
Total 
Money in . Amount of Unemployedt 
Circulation cee Bills drawn, |} yyoythi (according Numbers 
(Average (accordi computed Frei he to Trade of 
of the four én a caeen by the —? ein “ Ret 0 1 Wien ot Union Emigrants Date. 
bank weeks | ¢.. : Reichsbank | ~#" “08dings —e ae Statistics) to oversea 
of the ne: from yield aoe ™ Bills.° Insolvencies. including countries. 
month). ustonscnung) of Stamp - i. ™ Miners at 
Duty. thousands). = = 
month. 1,000 Million Rm. 
/o % 
9 | 10 | 11 | 12 | 13 14 | 15 | 16 | 
1926. 
4,651 8-09 2,546 4-25 2,095 29-7 5,725 January. 
4,609 24-00 7-90 2,597 3°42 1,864 28-8 4,615 February. 
4,713 7-92 3,035 3:07 1,692 28-2 6,177 March. 
4,748 7-85 2,789 2-59 1,211 24-6 7,160 April. 
4,823 26-76 7-58 2,917 2-12 979 23°8 7,060 May. 
4,837 7-38 3,261 1-57 853 23-4 3,492 June. 
4,972 7-32 3,475 1-29 668 22°7 3,794 July. 
5,032 27:97 7-24 3,464 0-98 434 21-0 4,577 August. 
5,110 7-10 3,637 0-91 470 18-7 5,084 September. 
5,201 7-48 3,950 0-93 486 16-8 7,478 October. 
5,170 30-83 7-89 3,934 0-88 419 16-3 5,162 November. 
5,397 8-34 3,623 0-82 442 18-6 4,773 —-y 
1927. 
5,192 8-26 3,216 0-77 476 18-1 5,041 January. 
5,123 28-59 8-34 3,245 0-72 457 16-9 5,164 February. 
5,217 8-95 3,888 0-68 532 12-5 6,685 March. 
| 5,363 9-31 3,489 0-69 413 9-7 6,072 April. 
| 5,390 29-81 9-66 3,790 0-69 453 7-6 6,018 May. 
| 5,440 9-57 3,709 0-66 420 6-9 2,899 June. 
5,551 9-86 3,905 0-67 407 6-1 3,193 July. 
| 5,602 31-75 10-09 4,059 0-67 392 5-6 4,417 August. 
| 5,727 10-38 4,086 0-65 381 5-1 4,693 September. 
5,842 10-81 4,326 0-79 443 4-9 6,831 October. 
5,679 34-82 11-11 4,156 0-77 579 7-9 4,889 November. 
5,878 J 11-37 3,811 0-79 604 13-6 3,964 ——- 
5,649 f 11-65 3,541 0-79 755 12-0 5,237 January. 
5,557 32-19 < 11-43 3,584 0-79 693 11-2 4,565 February. 
5,695 11-77 4,069 0-88 789 10-0 7,048 March. 
5,781 11-48 3,439 0-84 606 7-8 5,433 April. 
5,760 32-41 11-67 3,727 0-91 666 7-4 5,857 May. 
5,827 11-46 3,844 0-90 693 7:5 3,326 June. 
5,923 11-64 3,917 0-81 617 7-8 2,911 July. 
5,898 34-04 11-83 4,083 0-97 571 8-1 4,096 August. 
6,062 11-70 4,036 0-94 546 8-1 4,542 September. 
6,042 12-09 4,375 0-91 669 8-8 6,368 October. 
5,972 35-63 12-10 5,957 1-07 668 11-1 5,310 November. 
6,260 J 1 12-28 3,404 0-89 629 18-5 2,548 —— 
1929. 
5,808 \ 12-14 3,576 0-92 829 21-3 4,391 January. 
5,792 31-06 11-76 3,072 1-28 773 24-3 4,385 February. 
5,952 11-75 3,733 1-04 886 18-8 5,550 March. 
5,876 11-88 3,929 0-99 892 12-7 6,595 April. 
5,897 32-87 12-20 3,922 1-09 800 10-7 6,594 May. 
5,958 11-95 3,934 0-99 817 10-0 3,329 June. 
6,010 12-07 4,218 0-83 796 10-2 3,063 July. 
6,013 34-34 11-99 4,182 0-82 716 10-5 3,216 August. 
6,102 11-81 3,980 0-86 681 11-2 3,047 September. 
6,053 11-32 4,454 1-06 835 12-5 1 3,624 October. 
6,042 35-86 11-08 4,131 1-05 799 15-4 2,935 November. 
6,274 1 10-99 3,431 1-11 889 22-2 2,005 a 
5,837 10-81 3,281 1-15 1,145 24-6 2,807 January. 
5,786 30-98 10-76 2,989 1-25 1,047 26-4 2,985 February. 
5,887 10-53 3,416 1-21 1,138 24-6 4,232 March. 
5,893 10-28 3,218 1-ll 1,007 23°2 4,446 April. 
5,837 29-25 10-15 3,577 1-23 1,025 22-4 4,008 May. 
5,894 9-69 3,162 1-13 866 22-7 2,050 June. 
5,862 10-00 3,449 1-18 937 24-0 2,277 July. 
5,895 29-47 9-67 3,333 1-12 750 25-4 2,726 August. 
5,938 9-63 3,479 0-89 752 26-4 4,537 September. 
5,900 9-67 3,768 0-81 850 27-5 4,124 October. 
5,824 29-50 9-53 3,317 0-81 807 30-1 2,233 November. 
6,026 9-77 3,077 0-90 874 36-2 920 a 
S51. 
5,651 9-58 2,736 0-89 1,067 39-2 1,159} January. 
5,571 24-9§ 9-04 2,507 1-02 1,059 39-4 839t February. 
5,639 9-09 2,919 0-96 1,198 38-5 1,031} March. 
5,622 ove 8-71 2,771 0-79 945 36-3 1,028§ April. 
5,552 8-49 2,814 0-94 947 54-2 1,187§ May. 
5,550 8-90 2,961 0-85 1,001 eee eee June. 
5,907 oe ove 2-19 ee a wie July. 


} Without Antwerp. 
§ Without Amsterdam. 
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